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Office of Strategic Services 

THE WAR THIS WEEK 

The Orman offensive in southern Russia has now split 
into two distinct operations-* drive down the Don toward 
Stalingrad, and an encirclement of Rostov from three aides. 
Meanwhile, in the face of strong Soviet counterattacks, the 
Ormans have with difficulty held the northern anchor of 
the offensive, the Don bridgehead at Voronezh. Despite the 
■weeping character of Nasi sucownw in general. *»mc obser- 
vers believe that the Ormans may soon bring the Brat phase 
of the campaign to a close in the interests of consolidation. 
Tunc is a critical factor for both aides, and the German offensive 
has now consumed more than a month of the fighting season. 

The general view persists that in Egypt Rommel must 
shortly resume the offensive or move back to a position where 
his supply routes will be less vulnerable. latest press reports 
indicate a fresh British attack which may impel him to adopt 
the latter course. . . 

Advices from Vichy portray Laval as losing ground Doui 
at home and with the Germans. Our charge d’affaires at 
Vichy believes that German action in support of Donot or 
an openly Nasi orientation of the Laval government may 
«* precipitate a crisis in the relations of France and the 
United States. Spanish troops are moving to the Canaries 
and Morocco, it U reported, and soon nearly half of the 
Spanish army will be overseas. On the other hand, Franco s 
most recent speech made no fresh promisee to the Axis. 
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In the Far East, the Japanese have been withdrawing 
troop, and yielding some prevloualy occupied area, in the 
Chekiang theatre; and they have been developing their 
I Hunt ion. in the western Aleutian, at heavy cost In Man¬ 
churia there is no aignificant fresh evidence of Japonic 
preparation., but military authorities now believe that an 
attack in eastern Siberia in the next few week. » likely. In 
India, finally, Nehru ha. expounded the Wardha resolution 
a. demanding an immediate extnwion of British rule, after 
which the new India would welcome the aid of Allied armed 
lorec*. 


Ratk » Foe*. Encirclement 

it h V ‘' h Jl!l RU '" I&n admkri0 ° 01 lo * of Voroshilovgrad, 
't ha. become apparent that tlie Nasi, are already closing in 
on Rostov from the north and east. One attack liaa probably 
, fr0rn , MU,Cr0V0 10 "here *e main 

M^a-Rostov nulway crosses the Donets river. Moscow 
W i ,h “ lhm9t ^ ^hed the are. of 

’u nnly 20 from Rottov - Farther east, 
mother drive ha. apparently turned south (perhaps at 
. iiKUlin.k) and pushed across the Rostov-Likhaya-Stalin- 

Z 000 neAr f" below 

the great bend , and above the point where it is joinrd by 

defend V l ", t °P er>t ‘ on has probably cut off the 
Si n iin ^1 f i? U, !° V from dimjt ^ communication with 
^mgrad furthermore, the German, now maintain that 

^ “*■* h *" —I th. low*r Don 

an, ‘ lu med west toward Rostov. 

the Lu {. tuxx ff e h" been bombing Rostov from 

Z ’ aCC °, rdinK 10 German reports, has destroyed 

bndges over the Don. Simuluneous ground attack. 
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from the west—one toward Rostov and one toward Likliaya 
(largely coiuuting of Italian troops)- now threaten to cut the 
bulk of Timoshenko*, army into three parts. Two of these 
groups, those defending the triangle between the lower Don, 
the lower Donets, and the Rostov-Likhaya railway, luivo 
faced encirclement for several days now. In fact, the re¬ 
ported Soviet landing behind the German lines east of Mari- 
upol probably represented an effort to relieve Na«i pressure on 
this triangle. Some of iu defenders may already have with¬ 
drawn to safety. The third group, the troo|s south of the 
Don, will doubtless retreat southward to join the Army of 
the CaucaMis unless the Germans move sufficient forces 
across the river to intercept them from the east. 


The Sari Timetable 

' Slowed only by rainfalls." the eastern phase of the Nasi 
offensive may now have progressed down the Don as far as 
Yehuuk, against what appears to be fairly weak Russian 
resistance. Some observers believe that the Gormans will 
now drive straight for Stalingrad without waiting for the 
fall of Rostov. Others maintain that difficulties of supply will 
necessitate a pause for consolidation and regroupment before 
the Naxis try to establish a bridgehead at tho great bend of 
the Don. 

In any case there are certain sign, that the German 
offensive may be slowing. Allied air observer* suggest that 
the Lujbcaffe may now be experiencing difficulty in moving 
forward with Uie main offensive. Russian reports of the 
number of planes shot down during the week of July 12-IS 
confirm this impression. During this period, the Soviet 
communiques claimed the destruction of 217 German planes, 
admitting the low of 136 Russian aircraft. Compared to 
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Soviet claims for the previous week, three figure* indicate a 
decline in activity of about 50 percont. 

The reduction of Rostov itself may be a difficult operation, 
and any delay in the progress of the German offensive can 
scarcely fail to be of importance in a campaign where time and 
Bpace are the prime factors. From the beginning of their 
large-scale offensive-June 22—the Nosis hod about five 
months in which they might hope to complete the destruction 
of the Red Army. Already they have spent one month on 
the current phase of their offensive—a phase that may not be 
over for many days. Moreover, despite the success of the 
German holding attack around Rsbev, there has not yet been 
any indication of a major offensive anywhere north of the 
Kursk region. In other words, about two-thirds of the 
Rostov-Leningrad front is inactive. Yet Allied observer* 
are almost unanimous in maintaining that the destruction of 
the Russian army in the Moscow sector-estimated os includ¬ 
ing perhaps 40 percent of the Soviet forces on the Eastern 
front -would be the only way for the invaders to reach a 
cleorcut decision this year. 


Tht Rushan Pohtion 

Finally, there is some evidence that up to now the Humans 
have not been losing men and equipment at the some critical 
rate as in the great German encirclements of last summer and 
autumn. According to one British source, the 8oviet armies 
have followed a new policy of withdrawal after a relatively 
short period of active fighting. Such a point of view finds 
confirmation in the comparatively small number of prisoner* 
that the Germans are claiming Of course a successful en¬ 
circlement at Rostov would entirely alter this picture. And 
the fall of Stalingrad would severely limit the reinforcements 
that the Russians could send to the extreme south. 
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Even the capture of Stalingrad, however, might not en¬ 
tirely cut off Russian rail communication with the Caucasus. 
A reliable report suggests that the Soviets have completed a 
railroad running along the west shore of the Caspian Sea 
from Kislyar to Astrakhan. Here, the report states, there 
is a bridge over the Volga which links the new railroad with 
a line running cast of the river to join the main Russian net 
at Saratov. 

Action on tAr Egyptian Front 

According to press reports a battle is now under way in 
Egypt in which the British are striking along all three sector* 
of the front. This attack is still in its preliminary stages, 
but there ia the possibility that it may develop into a major 
action. 

Prior to this attack tho desert stalemate had continued. 
Both sides hod established front line defenses behind which 
they withdrew the bulk of their armor, and the week’s 
activity consisted largely of patrols, raids, testing actions, 
and sharp fighting for the control of ridges in the northern 
and central sectors. Contrary to press reports, last week's 
fighting in the central sector was not a major engagement. 
Observer* note that both sides directed their attacks against 
opposing infantry, the British perhaps hoping to force 
Rommel to withdraw his armor by whittling down its 
infantry support. More than 4,000 enemy prisoners were 
taken during the week following July 14. 

Allied air forces have been giving close and effective support 
to ground operations, in addition to continuing their attacks 
on enemy supply lines, ports, and airdromes. Tobruk has 
been especially heavily bombed. Although targets have 
recently been more dispersed, it is stated tliat in one day 
.Allied aircraft destroyed 23 tanks and 59 artillery pieces. 
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Light unit* of the Royal Navy have throe times returned to 
shell Matruh, which Rommel is using as a forward depot 
supplied by coastal shipping. During June there was a 
marked increase in the rate of sinking of shipping going be- 
tween Italy and North Africa. 

Opinion ru to the Next Turn in the Hattie 
Military observer* hnvo felt that the stalemate could not 
continuo indefinitely, that probably within a fortnight Rom- 
inel would either strike or bo forced to fall back to positions 
where his supply lines are less exposed. The key question is 
one of reinforcements. Auchinloek has received and is 
expecting further troops and armored equipment, and is 
believed to bo numerically superior in men, tanks, guru, 
and planes. 

The Axis has probably boon resting and regrouping it* 
forces behind its forward lines. There is some doubt ns to 
whether large German air or land reinforcements are avail¬ 
able for Rommel, in view* of the unexpectedness of his 
advance Into Egypt and the size of German commitments in 
Russia. A limiting factor on air reinforooinents may also 
be lack of fuel and servicing facilities in wmtcm Egypt. 
It » believed, however, that Rommel has received some air 
replacements, and that several thousand Germans will hnvo 
been Mown to Egypt by the end of July, in addition to Italian 
reinforcement* arriving by boat. Rommel's supplies appear 
to be adequate, and his efficient tank recovory svstem may 
havo established a tank reservo. 

Report* of Axis troops moving into the Greco-Aegean area 
perewt, and some observers continue to speculate about an 
Axis attack on Auchinleck’s weakened Syrian flank. No 
signs of immediate preparations for such an assault are evi¬ 
dent, however. 
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Near Katlen i Tensions 

The Near East continue* to be relatively quiet. Observer* 
feel that the Egyptian king and his people will continue a 
cautious policy pending a docisivo turn in the battle. In tho 
Ixibanon there havo l>oen minor bread riots, apparently 
Instigated either by local interest* or outside agent*. At the 
same time the government of Iran is reported to I* fruntically 
trying to locate wheat supplies to tide over tho critical juried 
between now and August harvests. Meanwhilo Rashid Ali, 
the exiled premier of Iruq, wa» received by Hitler and Ribbon- 
Imp, according to a DNB despatch. 

In Turkey it i* expected that Numan Bey, who ha* been 
very cordial to American representative* at Ankara, is to bo 
apjioinUxl foreign minister, a* soon n* he has boon elected a 
deputy, as the constitution require*. 'Hie Turkish govern¬ 
ment, also facing a critical wheat shortage, ha* raised by 
60 percent the price* it will pay for cereals in 1942. Ship¬ 
ment* of wheat are to be given first priority, oven ahead of 
war material. The Nazi* are reported to havo promised 
Turkey some badly needed rolling stock and looomotives, 
despite Germany's own tight transport situation. 

Laval Loses Oround 

Laval has lost considerable ground in recent weeks accord¬ 
ing to the American eharg* d'affaires at Vichy. While alienat¬ 
ing clement* in Franco by his expressions of hope for a 
German victory, Laval has in large measure failed to satisfy 
Nazi demands' for collaboration. The German army and 
the 88 are said to be backing Doriot. This situation has 
already brought about a new underetandmg between Laval 
and D6at, whose Kastemblcment National Popxdaxre now- 
support* Laval and may job I-aval's Legion. Our source 
feels that a crisis—even a rupture-m Franco-Amen can 
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relations may ahorUy be precipitated. either by German 
acuon in support of Doriot, or by an openly Nasi orienucion 
of the present government, springing from Laval's tenacious 
desire for power. Continued German victories will tend to 
accelerate this tendency in France. 

One of the principal German complaint* is Laval’s failure 
to produce more than about 20,000 workers in the current 
campaign (despite larger Vichy claims to the contrary). 
Ubor conscription appears inevitable and Laval is said to be 
preparing already to draft some affteUt rjdciaux. 

Minority grou|»s in France are being made the scapegoat* 
of UvalspoUcy of collaboration. He seems to be discussing 
with the Nasi* the idea of sending as many as 100,000 Spanish 
Republican refugees from France to work in Germany; and 
many of those who have already departed were unskilled 
< *cchs, Poles, Belgians, or North Africans only a small 
fraction consisting of skilW French workers. ' Renewed 
demands on the part of Rome and Berlin for the return of 
political refugees from France are reported demands to 
aome of which Laval has already yielded. At the same time, 
the situation of the Jews in franc* is becoming worse each 
lay. New restrictions against their appearance in public 
paces have been followed, according to one informant, by 
an order that some 15,000 Jewish males be rounded up for 
work in eastern Poland and western Runia 
Bastille Day brought forth widespread demonstration* 
^occupied sone. In Nice it is reported that 
■ 4,000 Participated by singing the ManeiUmm and 
shouting ' vive de Gaulle, vive lee EtaU Unis, vive I'Angle- 
2?' while from other a ties came word of demonstrations 
w^n great crow^shoutmg "down with Doriot the traitor" 
down with Laval,” according to unconfirmed reports. 
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Grrman Influence in French North Africa 

In Casablanca control of commercial vessels arriving in 
the port ha* been initiated by a German Commission, whose 
"arbitrary” manner in exercising the control is reported to be 
causing considerable annoyance to ship officers. Vichy 
defended its action in meeting the German demands for this 
commission by stating that it wished to avoid any difficulties 
with Berlin that might imperil the "important" economic 
agreement with the United States. At tlie name time mate¬ 
rial drawn from intercepted letters reveals increasingly close 
control of all movements in North Africa by Axis personnel, 
whose numbers seem to be steadily growing. 

Spain and Portugal 

Reports indicate that Spain is planning to send at least 
25 000 troops to the Canaries and Morocco, of whom more 
than 1.000 have already left. When all present troop move- 
menu are completed, almost, half of the Bpankh army will be 
overseas. At least one observer believes that the program 
is German inspired, for the purpose of closing the StraiU and 
seising Casablanca if Egypt should fall. 

On the other hand, it is apparently believed in I-ubon that 
the Axis doc not intend to draw Spain and Portugal intothe 
war. Portugal has nevertheless had to accede to Cfcnnan 
restrictions confining Portuguese shipping to the United 
States to the port of Baltimore. Franco in 
speech announcing elections for the new Cortes (the majority 
of which will presumably be stooges), attacked outworn 
liberalism and cited Bolshevism as the great tWt affunst 
which Spain, if necessary, might again crumde. But Urn 
CawfiOo avoided making any promises to Berlin and prrnsed 
Spanish neutrality, adding the warning that Spain could 
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niae an army of three million men. Hia position fitted the 
Rrmral policy pattern that srems to prevail in the Latin bloc 
Ptftain, Franco. Salaaar and the Vatican* policy of con- 
rervatism and non-belligerency looking forward to a nego- 
Uated peace, after which the bloc would emerge aa the coun¬ 
terweight in Europe. 

Japantu WilkdravaU in Chekiang and Kiangn 
In China it now appears that the Japanese are in the proc- 
tm of relinquishing at least a part of their recent pur,, in 
Chekiang and along the Chekiang-Kiangsi railway. Chung¬ 
king announces that Chinree troops have reoccured several 
citue along the arc which the Japanese had extended through 
Chek'ang Province- Chien-tc, inland rail center southwest 
of the Japanese base at Hangchow; and Jui-an and Ching- 
t icn, in the southeast. The Japan** evidently still hold 
" enchow at the southeastern extremity of the arc. Chine* 
troops, according to Chungking, hare also recaptured Hcng- 
feng and I-yang in Kiangsi, thus regaining at least temporary 
radwTy ° m * fifteen ' mil ® Wretch of the Chekiang-Kiangsi 

Japanese withdrawal of fort** from the* areas is the chief 
explanation for the Chine* successes. Chine* reports indi¬ 
cate that Japane* troops taken from the Chekiang-Kiangsi 
^ f ° r m Inner Mon « ol “ " Man- 

eh^ria. although there is also some possibility that the Japa- 
n«e may be simply redistributing and reorganising their 
troop* m China, perhaps preliminary to a thrust against 

“ **** “ d North China, three independent 
or^adcs recently were expanded to divisions, and a reorgam- 
“ Uon ,n "V appears to be already in progre*. 
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Optimise Sot* in China 

The slackening of Japanr* pressure and the bombing of 
Hankow and Canton by American air fort** appear to have 
added a mildly optimistic overtone to current public opinion 
in Chungking' A member of the Chine* foreign office is 
rebablv reported to have said that popular belief in eventual 
victory is as strong as ever, and that talk of a negotiated peace 
is absurd. There is a strong feeling that China needs more 
help, particularly planes, according to this official, but even 
if China fails to obtain the*, she will oontinue as before. 
Inflation and military defeats have not been causes of particu¬ 
lar anxiety, and the Chine* are fully expecting that the 
Japanese will soon attack Siberia. 


Sthru Explain* Ik* Wardha Resolution 

In two interviews with an American representative at New 
Delhi. Pandit Nehru has made it abundantly clear that the 
Wardha resolution of the Congrt* Working Oimnutteo 
admits of no compromise with Great Britain. Even if the 
British should grant the demands put forth by the Congrats 
at the time of the Cripps mission, it would not be enough, 
Nehru believes, since those proposals were merely a tem¬ 
porary expedient in the face of the J^mne^vaAm mWJ; 
Furthermore, mne* th.. lire,, Ind„n hutred tor the Bntrth 
has increased greatly, Nehru declares. 

This hatred, in the Pandit’s opinion, threatens to make • 
India another Burma, inasmuch as British pohc> i* c • J 
pro-Japane* sentiment all over the 
way to stop the growth of this feding, which Neluu •depton*. 
is to launch such a campaign as the W orking Committee has 
now ££*d. That kthTethical justification for a.mo¬ 
ment which, viewed superficiaUy, might seem to interfere 
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with iho Allied war effort In any raw, Nehru conclude*, 
iho campaign would interrupt war activities only briefly— 
since its results would not long be in doubt. 

Concretely, what the Congress demands is the formation of 
an Indian provisional government by representatives of all 
parties. In turning over their powers to this government, 
the Viceroy and the provincial governors would be obliged to 
withdraw immediately. Minor officials, however, would 
rrmain, and their removal would occur only gradually to 
obviate the dangers of a sudden administrative revolution 
The new Indian nation, in Nehru’s view, would assume Brit¬ 
ain’s obligation to the princes. But an upsurge of Indian 
patriotism among the inhabitants of the native states would 
probably soon force the princes to join the new union. As 
for the Allied troops now in India, a free India would not 
demand their withdrawal, but on the contrary would welcome 
their aid. To the commandcr-in-chief of the United Nations 
forces the provisional government would give unstinted 
cooperation. 


The Pitfall, of Pakutan 

As for the Moslem issue, Nehru declares that the Congress 
leaders can roach an understanding with Jinnah in two days, 
if the British do not interfere in the negotiations. Such a 
point of view is similar to that of Gandhi, who feds that the 
withdrawal of the British should precede a Hindu-Modern 
settlement; so long as the British remain, they will be able to 
pit the two communities against each other on the principle 
of "divide and rule." 

Jinnah, on the other hand, fears that an abdication of the 
British Raj before the establishment of Pakistan—a separate 
Moslem state—would mean that the Moslem minority would 
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be at the mercy of the Hindus. According to Gandhi, 
however, Jinnah has failed to reveal just what he means by 
Pakistan. An American observer on the spot suggests that 
this vagueness is an intentional maneuver. Pakistan is 
essentially a bargaining point, and Jinnah cannot be expected 
to reveal what it really implies until he lias extracted the last 
ounce of concessions from the Congress and the British on 
this iwue. Furthermore, he is probably not anxious to dis¬ 
play before his own followers the economic drawbacks of Uio 
scheme—that is, the separation of such deficit areas as 
Baluchistan, the Northwest Frontier Province, and Sind 
from the central government of India, on which thoy are 
financially dependent. 

In short, Jinnah can be relied on to oppose the Wandhn 
resolution root and branch -since it calls for an immediate 
British withdrawal prior to a Hindu-Modern settlement. As 
for the British, confidential advices suggest that the Viceroy's 
Council will take no action before the meeting of the All- 
India Congress Committee next month. Meantime, the 
Viceroy has apparently referred the whole issue to I-ondon 
for deciaon. 


Significance of Brazilian Gocemment Changes 

Colonel Alcidca Gonsalves Etchegoyen has now replaced 
Fclinto Muller, recently removed as chief of police in Rio 
de Janeiro. Colonel Etchegoyen is a popular Army officer 
whose sympathies are definitely pro-Ally but whose previous 
career has not brought him into the public eye. 

This is one of a series of recent government changes. 
Two members of the cabinet have resigned—Ixiurival Fontes, 
as minister of press and propaganda, long known for his 
pro-Naii sentiments; and Francisco Campos, as minister of 
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justice, who in hJho pro-Neal. Major Coclho doa Reis now 
lias the former pout, while the latter has l»oon placed tem¬ 
porarily under the jurisdiction of Maroondcs Fllho, tho 
minister of labor. 

In general it is felt that these ohangei notably benefit our 
|x>sition in Braail, although there is some difference of 
opinion regarding tho new minister of proas and projwgandn. 
Although it is said that Aronha approves tho choice, the faot 
remains that Major doe Iteis was tho fonnor right hand man 
of tho minister of war, General Dutra, ono of the members of 
President Vargas’ cabinet who long opposed tho oooperution 
of Brasil with the United Nations. 
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appendix i 

STRENGTHENING THE GERMAN WAR ECONOMY 


Durtts llm praeeot year lh* Ornnane ban carried out fundamental 
affeelln* *ooncmle output. or«anltalloii, and control. aeoordlnc la a eludy of lh* 
Economic. Dl.Mloo mod* In collaboration with lh* Central European Heetloa of 
lh* OOlo* of Mraleat* N*rrlM*. Th*** chan*** ban eom* *mdu*ay ood un*eo- 
rationally. but Ufc*n tocMhw Ui*y form lh* iron *l«*lfl<ant mutation la lh* 
German eoooomy tine* lh* war b*«on. lmp*Uln| raaeon* worn lh* mUearrt*** 
of plot- In Kumla ond lh* ...try of lh. United HUM Into lh* war. which ho. now 
lurn*d from * **rlm of *hort rampal(n*-lntenpera*d with perlorie of woooatl* 
raruprrallan- to on endurin* conflict 

Manpower .borlMe* h*v* precipitated lh* ahuflaa. Th* minimum inal I* 
ptraumably lh* maintenance of put oulpul, *tm In lh* fee* of ■ n*w draft on 
Indurlry of Iwo lo Ihrae mllUoo m.n to rapU^ l<— on lh. Urn Prom. A 
aiulmum «.*l ml.lil *ltn la Inert*** production for o »«r on Iwo fronU 

Th. mraeuree taken undoubtedly reflect * eon.ldrr.liU drfra* of economic 
•Iraln. ond lh*y will Mr* no opprarUbl* .lock In lh* (Urmon economy If limy 
pro** •ueormful llut no boat* nUt* for eoncludln* lhal lh* Noil aeooomy mu*i 
toon eoUop**, or evrn that lh* preranl wal* of lh* prak effort wlU *000 b* reduewd. 
Pulur* effort* to obtain really lor** Inereow* In oulpul will nnura rtly b* oonflncl 
lo European area* ouUliU lh* R*Uh. 

Th**a rh*n«ra ha** Mtn accompanied by do oouworlhy **Maoe* of friction 
amnaf lh. ihra* chief powM-wteidma (roup* contented Th. Natl Parly. In 
ciwutlna lh* economic rtonmnliaUoo p rag ma . ha. retained and coneolidated 
IU poelUnn of kmrierahlp, Iml It a<ipr*n al*o lo hat* receded lh* fulP coop.ration 
and tupport of lh* army and lh* IndiMtrtaluu. 


CoMffonu ./ Ckanfti 

Th. roraeura* taken fall Into 6*o main r-UforU- <Ual|o*d (I) lo Incraaa. 

(2) lo malnU 


and civilian manufacUwe; ty to Amplify 
1 and procedural (4) lo ooordlnal* 


Ml (»> lo coorar*. f 
A(rl*ullura, which wa* already hlshly 
lh* *ublecl of 


L**t April'. reduction In rnUc 
food euppllr* within lh* d*H year. 


dor* not'appear lo ha*, 
a hare doubtl*** bran 
l»l‘.r <M*d In th* field* 
pcaallllity of Incrcaalri 


f. Th* Areumral /nduHry 

Adeuaiafrallec Central. Varlou* mcaeurae o**r a period 0# *l« month, ha*, 
brought lh* armament InduKry finally under full eoolrol of lh* n*w|y appointed 
MlnUtar of Armament* and Munition*, Aitwfl Speer. Ihe euctemor lo Todl and 
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Rkuct 

W work In More cooperation with ftprer. II. to (hupd .|, h Ih. •'.omhu. . 
ol men from InduMry, and .III be r^ulr^J to rel.U ,hU prora. with m.a. 

• way that produet Ion .ill not .uffer, If. 

Ubor from domratio nnd foreign 

"52? SUSSBK ?SS 

^^g g^agtfjaajfarai 

. “ “TT" , MW wo ' k,n 'P ** 1 up production .1. under 
wny. < otnpuUory method* of rocrultiB.nl already are being Introduced in 
-ruin of the oeeupWd country, and three » Itk.l^to l-SSJ 

$. ConttrtoJitn ,f F«d Are*, 

•" -"»■ « elaborate nnd highly 

XS^iKIS ^ uc u°" d r'‘ b " uo ° ^ «*r p~*'" ■«»n 2 

i?utc ’ m,mb * , 9301 by I’*' 4 ' » former hereUry 

•nnhunln, up In ,KU -etc. took Ih. form on April 8 of .uUuntlal reduction. 
In the food ration.. It -w apparent that admlnUtratlv* cS.rigi«* alone rod I 

ZStMEZJS'Jri r*? ** "ZJXToitZ XI 

throu,h raoM of Euro*. andlUufaOure of plug to ..pond agricultural output 
“T ** q —-7 -a 10 have provided ,he ImoredlaU 
, ,, r * d “ e “?“; “•* '»<*<•" Wv* hotrarar. .ill lend to keep 

" 1 “’ U ! B k,n « ,, ' n,n "-PP 1 ^ «™«*ook. Kran at thl. lower I-..I. 
ration, are nutritional!, aiWquat., reprelally for tb. major eatagorlra of worker.. 
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APPENDIX II 

RUBBKR—THE UNITED NATIONS AND TIIE AXIS 
RRVERSE POSITIONS 

The Japanore ronqueet* and Ih* eareful preparation for .ar of the Oarman 
HTAr-reAi have In .(Teel revwrred tb. reepectly* rubber poaltloo. of th. United 
Nation, and Ih. European A.U Now that th. main rubber-producing region, 
of tli. world are In the hand, of Japan, th. avaliabiUI, of crude rubber to Axle 
Hump, la limited only b, Ih. amount of merchant .hipping at their dUpreal. and 
b, their ability to run tlie hlookaU Tho ErtU.li believe that blockade-running 
ha. naeumad co.iald.rabl. proportion, and that Ih. Herman. hare auoowded In 
running through at lea*t M.000 metric ton. of crude rubber la th. flret all month, 
of thla year. At th. aam. Urn., th. Oarman ay nth.il. rubber program ha. reach*! 
lb. point of large -ale production, and can In lleelf cupply more than half of the 
European Ail. requirement., Hlncc aildltlonal rapacity for cynlheUe rubber I. 
under eoMtruetlon. production may bo exported to expand ev*n further la th. 
nail year, 

Th. UnlUd Nation., on the other hand, and "p*clnily th. United BUlre, are 
In the unhappy portion of having k»t tMr prtnolpal mure of rubber, and of not 
yet having eolved tho problem of all.n-allv. WMirore of eupply. Tb. .ynlhctlc 
rubber program, In .pile of lUwowton and planning In th. Ia*t tvro yean. U Mill 
In IU Infancy anil cannot lie expected to cunirtbuU In any noUbl. degree to our 
rubber lupply until next year In the meantime, the United Mtatee U dependent 
mainly U |»n It. .tockplle of crude rubber and at the Mine time U expected to 
contribute from tide tupply to th. military requIramwM of th. other United 
Nation.. Fortunately! our .(oohptl. of nude I. oonaH-mbW. while lhat of Axl. 
Europe I* 1 1*II*red to l« reduced to ahnoM nothing. 

Art. .ad MM /Vnlioa. Ce.pared 

In comparing the robber poalUon In th. United Bute and Axle Europe, two 
cooatderation, mu.I t. taken Into account: (I) normal eoneumpUon of robber 
U on a racy different anal. In the two eountrtee, and <» con.umpUon of robber 
by motor vehletre for ereoUal ClvUlaa trar-porUUoo In th. UnlUd Bute. U on a 
real, unknown In any othev country. For both reaeone our civilian eonauraptlon 
cannot be eut to anything Uke the level to -hl.h It ha. been reduced In Arte 
Europe, without dUropUng the economy. 

A oomparteon of the rrepectlv. portion, of Art. Europe and Ih* UnlUd But*. 
In KM 2 follow.: 
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APPKNMX III 

THE UNDERGROUND MOVEMENT IN AUSTRIA 

l-co-ty organ lied ud fflith-, eautloua In artioo, AmirU’t underground 
mo.tm.nl navertlialm. Km managed lo survive, Mtordmg lo recrnl mporu 
>«Ml<«d from ■ tourot whom information It rauklmd >rry reliable Th. 
■roupt from whir h the mov.rn.nl moMvaa IU chief .tmngih trt tht formtr trad. 

U -lh. Ullrr now calling iheu-rlve. Hu "Revolutionary 

“I forced underground Initially by IK. Doll- 

Following Aiutrla'l non... I loo In IBM. tht rUn.lr.im. 

to tbolr freto ry unit*. Inur-urUun oonUtU am limited lo imar-by 
nod tnrnoiimrw ...» ih. n.alnUnanm of ronUcU within > facfc.ry 
Invol.tn Intrtdlblt dimculi-e. In torn, munition. work*. women In dllT»r.nl 
departnunU Uv. teen form.1 to w dUT.mnl colored drntam. to faellliaU tht 
tfloru of ...i-.vlt.in to prtvtnl unauthorised movtm.nl within Ih. pUnl. 

O-gt.iitelitn and fwnrlion. 

In many of Iht Un.r fir tor l— particularly tht metal work., underground 
unknt art rtpramnled In #very workihop. and Ihtrt art eierullve coramltum for 
Iht wholt factory. Out. and tul-trlpllni. art regularly rollorltd and Iht fund, 
properly admUUtcred. A wage dU|>uU In not tilth factory milled In -.Ucllon 
by Iht underground of a title of d.lr«.t« whm. ebcllot. caught iht employer 
rampbttly by turpnta Whtn ht refund lo dtal with ihtm and tht />e.i.r». 
A^Ufrml threatened lo rail In Ih. (U-tapo. Iht umtrrground union provided 
400 mark. Mrh for Iht Bv. delegate In raw they thould ...ddtniy i...d It 

In tht paal Iht farlory group. have cocieerml th.nu.lvm ch-Ity will, mutual 
aid and aupport, aaptrlally In raring tor rtlallroa of ImprUonwl worktn More 
I ovcrll.ii. -Mr reduction!, and centrally 
. ltd lo orcaalonal open oonfllrU, with ouUpokrn 
Urt even been ton- thort tirlktt, limited lo a 
In (.ntral, bow.rrr, our eowrw bellovm that 
i should not b. ov.m.Um.U«l- 



TU "Rndluman, SonaliU. ' 

Afur Iht tupprvttlon of Ih. Borlal Democratic Party by DoUfuit. lb. IUvo- 
lullonary HotUlItU formed .Iron* undtreround mum organl.allona. With Ih. 
advrat of lb. Na.lt. Ih. Revolutionary HorlalUu ih.mwl.ta pul an tod lo Ih. 
maaa eharaeUr of Ih. movvornl, organliInc U-Uad a limited oumlur of .mall 
' cotuplralorlal centem," Ud by new mllilanu unknown lo lb. police. That. 
o.w organisation. art farlory "cede." and white they art trparaltd from I be loom 
Iradt union groupt, tome mml.r. parUtlpatc In trade unkml.l anl.lty a. writ 
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The HorUliai unlu. Ilk. Uiott of Iht Iradt uolonWU, work more or kn on 
Ibtlr own, l>ul with a thin network of otlta forming n Unuoua dktrtM and area 
organisation. 

AcIlvIlUt of Iht Ravolutlonary florlalltu art very UmlMd. and lor Iht prtttm 
are reUllv.ly harmteaa. No aetlvIUa. am undertaken which might .(danger Iht 
tibMoot of Iht underground movrmtnl, which Iht Hoctalfcla with lo safeguard, 
ftallng that mvolullonary mam action ran taka pitot only a/Ur the Oerman. 
havt tufftmd dttUlve military drftai 

MtanwhUt Iht HoclalUU tngagt In propaganda activity: ao-called "grhmltrak- 
llonau" or "tptethlng nptdlUOM"- |—Inllng l—ty dog..- and aymboU on wall, 
ami pa.em.nU; or ’'8lmuakUon.n"--toalUrlng small propagamU lead.U. 
Whwi Nail ormlon are ipmJUng, Ih. Roolalltu ocraalonally manage lo bmak up 
a mttllng by Iht uninterrupted thoullng of Ih. Nail tlogan. "Hug II.U," our 
Informanl notea. Organlwd marktl brawl, am tiarud by tmall women's group, 
who vo.lferou.ly diapute wlih each olhtr about Iht food tlluallon. profiteer., 
war vlrllmt. and Iht hoptUtuum of Iht war. 
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Office of Strategic Scrvlcca 

THE WAR THIS WEEK 

Tho German offensive has swept rapidly forward during tho 
past week, engulfing Rostov, thrusting a deep salient across 
tho Don nouthwurd to the Kraanodar-Stalingrad railway, and 
occupying almost all of tho area enclosed in the great bend of 
the Don. Military observers incline to tho opinion that tho 
immediate German objective is tho Isolation of Stalingrad, 
rather than a deep drive toward tho Caucasus, although tho 
latter is by no means excluded and might lx> undertaken 
simultaneously. 

In Egypt it appears that Rommel may be receiving suffi¬ 
cient supplies to cnablo him to dig in where he is, which would 
upset earlier predictions that he must either advance or 
retire. Tho British this week made two limited attacks at 
apparently heavy cost. 

From Turkey an observer of long experience reports tho 
Turks arc still resolved to fight for their independence, if 
necessary. Tho wheat shortage in that country is occasioning 
anxiety, but tho amounts involved are small and the current 
crop should soon afford relief. 

Tho Gentians continue to press Vichy for concessions and 
appear to be seeking to make the French Government more 
pliant by threats to install Doriot. At the same time there 
is evidence of increasing German penetration and preparation 
in French North Africa. 

In the Far East, a superficial lull is still in evidence in 
Manchuria, although an unconfirmed report of the despatch 
thence of General Yamashita accords with the prevailing 
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prediction that the Japanese will stuck before many weeks 
The Japanese continue to widen their control in the Aleutians 
and are believed to have landed on A dak Inland, only 300 
rnilre southwest of Dutch Harbor, They have likewise 
landed near Buna in New Guinea and have ■ truck overland 
to a point within 00 air line mile* of strategic Port Moresby, 
whose reduction on the Japanese flank would be a logical 
prelude to an attack on Siberia. The current strengthening 
of the position in the Solomon* is part of the same picture, 
and some observer* foresee an early thrust much farther 
southeast into the New Hebrides where air bases would per¬ 
mit the use of land-based aircraft against New Caledonia. 

Sir Stafford Cripps has leveled a rebuke at Gandhi and the 
Congress for their threat of a oivil disobedience campaign, 
which he describes as imperilling tho United Nations war 
effort. A retort in effect has come from Maulana Asad, 
Congress president, who roundly sutes that the Congress is 
ready to negotiate a temporary settlement with the British 
provided the United Sutes, China, and Russia give a col¬ 
lective guarantee of India’s independence after the war. 

Tht Sant Crott Ih* Lover Don 

With the fall of Rostov, the Germans have crossed the 
lower Don and taken the city of Bataisk, on the Rostov- 
Caucaaus railroad. Farther east, they have widened their 
bridgeheads in tho Tsimlyanskaya area, pushing across the 
Sal and Manych River* probably as far as the Kramodar- 
Stalingrad railway. In the Don bend, they have reached the 
river west of Stalingrad on a broad front north of Kalach (see 
map). They now claim to have reached or crossed the whole 
course of the lower Don. 

The unexpectedly swift fall of Rostov was evidently the 
result of a change of plans. Although the defenders had 
prepared strong fortifications, Timoshenko apparently de- 
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dded to mike his red stand south of the Don. In the face 
of day and night air attacks on railroads, pontoon bridges, 
and troop concentrations, a large part of the Soviet forces 
withdrew south in good order. Yet Russian losses of men 
and heavy equipment in this sector were probably a good 
deal more serious than those suffered in the Soviet with¬ 
drawals eastward in the Don bend South of Bataisk, the 
Russian troops may now face encirclement from the German 
salient to the east. 


Ttu holation of Staltngrad 

Despite newspaper predictions of an advance on the 
Caucasus, the isolation of Stalingrad would seem to be the 
Nads' current objective. Their attack south of the Don 
is—for the present at least—apparently an effort to cut the 
railroad running southwest from Stalingrad to Krasnodar 
(and to trap the Soviet forces south of the river). Moreover, 
the German air force, operating from advanced bases, has 
bombed the railroads out of Stalingrad and shipping on the 
Volga. A probable next move would be an attempt to 
establish a bridgrfwad about 40 miles northwest of the city and 
at the easternmost part of the Don. Such a crossing would 
aim to cut Stalingrad's only rail line to the north and allow 
the German army to reach the Volga above the city at a 
place where the two rivers are about 30 miles apart. 

With this increasing menace to Stalingrad's rail communi¬ 
cations, it seems likely that the Volga River will soon 
represent virtually the only line of supply for the city. 
Meantime, the defenders of the Don bend, with their backs 
to the river and the bridges destroyed, are making a strong 
stand against the numerically superior mechanised forces of 
the invaders. Faced with tremendous supply difficulties, 
the Russians west of the Don will probably be unable to 
resist mfcch longer. 
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Stalingrad: Industrial and Transport CrnUr 
The capture of Stalingrad would deprive the Soviet Union 
of the chief manufacturing and transport center of southeast¬ 
ern Russia. With a population of half a million, Stalingrad 
contains more than 300 industrial establishments, in¬ 
cluding the Dicrshinski Tractor Works, the first large-scale 
factory of its type in Russia, and the "Red October" 
metallurgical plant, which in 1937 produced 4,000 tons of 
finished steel daily. Moreover, before the war it was a 
transit point for a heavy river traffic in lumber, coal, iron, 
oil, fish, and grain. 


Gfographical Factort in a Further German Advance 

During the past two weeks the Germans have several lime* 
admitted that rain and mud have slightly slowed their advance. 
Yet hi the areas directly ahead of them to the cast and south, 
physiographic and climatic conditions will put few barriers in 
their path. 

East of the present front-in the Don bend and beyond - 
the country become* increasingly dry. and the possibility of 
heavy rain increasingly remote. To the north and south of 
Stalingrad, however, the Volga offers a possible line of defense. 
Furthermore, one of the hiUieet parts of Russia west of the 
Urals lie* along the right bank of the Volga, north and south 
of Saratov. In this area the August mins are twice as 
frequent and the rainfall double that of the Rostov region. 
Yet despite these defensive advantage*, nowhere in this north¬ 
ern area is the relief so great or the rainfall so concentrated 
as to offer more than a temporary obstruction to a German 
advance. 

8outh and east of a line drawn between Rostov and 
•Stalingrad, the country is not unlike western Kansas—semi- 
arid, and varying from flat to gently rolling. The roads 
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between Rostov and the Caspian, however, unlike those of 
western Kansas, are little better than wide tracks which 
sprawl across the landscape. But, free from rain, the roads 
are readily traversable by all types of vehicles, and August 
in this area is one of the driest month* of the year. On the 
average rain falls only five time* during August and amounts 
to a total of leas than an inch. Even under extraordinary 
conditions, the greatest amount of rain that might possibly be 
expected to fall within any 24-hour period would barely 
exceed an inch and a half. The resulting mud could scarcely 
hold up a German advance for more than a day. And the 
land is flat enough and the rivers narrow enough not to impose 
any insuperable obstacle* to an invasion until it reached the 
foothills of the Caucasus. 

The German Air Effort 

Farther north, while Soviet attacks in the Voroneih and 
Bryansk sectors have made some progress, the front has 
changed very little. Furthermore, the Germans have re¬ 
stricted their air activity almost entirely to the southern 
sector. In addition to their air attacks around Rostov and 
Stalingrad, the Naxis have likewise bombed the Caucasus 
port of Poti. Moreover, unconfirmed reports tell of the 
concentration of two air-borne divisions on the Kerch penin¬ 
sula for a possible invasion of the Western Caucasus; here 
the Naxis have shelled the Taman peninsula across the nar¬ 
row Kerch Strait. On the Don front, the Germans have 
apparently used a transport plane capable of carrying seven 
to eight tons and landing within a remarkably small space 
on rough terrain. 

Manganese and the Russian Campaign 
Under the headline “Manganese called Nasi goal in Rus¬ 
sia," The .Vac York Times has created the erroneous imprew- 
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sion that the acquisition of manganese is one of the economic 
airna of the current offensive in southern Russia. Although 
the news article itself states quite correctly that, according to 
the British Ministry of Economic Warfare, "the German raw 
material situation [in respect to manganese] has been re¬ 
lieved," the caption represents the fairly common tendency to 
attribute to the Germans a war deficiency in various com¬ 
modities. The actual situstion-so far'as manganese is 
concerned—is quite different. 

Raw materials experts of the Office of Strategic Services 
point out that at the outbreak of the war, Germany’s 
minimum foreign ore consumption requirement (50 percent 
manganese) was about 200,000 tons. Of this amount, Central 
Europe, the Balkans, and Italy supplied 100,000 tons in 
1941, and potentially could supply about 200,000 tons. The 
Reich subsequently obtained access to the manganese de¬ 
posits of French Morocco (1941 production, 30,000 tone- 
potential: 70,000 tons). In other words, Germany at that 
point could have made up her deficit out of stocks'for a few 
years even without further conquests, although her short-run 
position would have been very strained. 

With the acquisition of the Nikopol deposits in the Ukraine, 
however, the Naiis probably obtained between 400,000 and 
->00,000 tons of very good ore for 1942. Later they may be 
able to raise the Nikopol output to the pre-1941 figure of a 
milhon tons annually. In the case of manganese, as in the 
case of various other materials, the Reich has achieved a 
balanced wartime economy, thanks to its territorial expansion. 


RAF Use of the 4000-Pmmd Bomb 
The increased use of two-ton bombs by the RAF in opera¬ 
tions against Germany marks a tactical change of some 
importance. The proportion of two-ton bombs to the total 
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weight of high explosives employed has risen from an average 
of about 20 percent in the three months preceding June 1, 
to about 40 percent for the major raids of June and July. 

In area bombing, high explosives are used predominantly 
against sectors of the city containing industrial establish¬ 
ments and other buildings of modom construction. The 
effectiveness of the larger bombs, while not double that of 
their one-ton counterparts, is appreciably greater. Against 
reinforced concrete, for example, European type 2,200-pound 
bombs would normally be expected to penetrate to a depth 
of 2.6 feet, leaving a crater 5.2 feet deep and 18.2 feet in 
diameter, while 4,000-poundere under the same conditions 
would penetrate 3.3 feet and leave a crater 7.7 feet in depth 
by 26.4 feet in diameter. The radius of the danger xonc from 
fragments, however, is estimated to be doubled: 1,200 feet 
for the one-ton bomb, 2,400 feet (nearly half a mile) for the 
two-ton bomb. Consequently the total area over which 
damaging fragments will be hurled is increased no lees than 
four times. 


Minor Attacks in Egypt 

The British attacked on all three sectors of the Egyptian 
front on July 21-22 and achieved minor objectives at re¬ 
portedly heavy cost. These attacks were followed by a lull in 
which artillery and patrol actions dominated the field and 
forced slight British withdrawals from exposed positions. 
The British again attacked on July 27 in the northern and 
central sectors in what also appears to have been a limited 
action. Latest reports indicate that the front is relatively 
quiet. 

Military observers suggest that it may be Auchinleck’s 
purpose to use his present numerical superiority in planes, 
tanka, men, and guns to reduce Axis strength in its present 
position, rather than to attempt to drive the enemy back 
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to better supply position* These tactic* might be effective 
in A theater where only relatively small force* are involved. 
Rommel m turn appear. to be getting enough supplies by 
truck (*nd pombly by some uae of the railroad) to enable 
him to defy earlier prediction* that he must either break 
through or retreat to shorten hi. exposed Unci of communica- 
Uon. The peak Mason for both heat and und itomui ha* 
now passed, a fact which may make present position, slightly 
more bearable. 

Allied air forces, with American bomber, plaving an 
increasingly important rAle, continued to concentrate on 
enemy vehicles, shipping, and port*- especially on Tobruk 
and I ten gh an, and on shipping at Suda Bay in Crete. Despite 
these attack*, reliable sources estimate that Axis shipping 
present in the harbor at Tobruk has averaged substantially 
more than 15.000 ton* a day during the past 10 day., while 
Matruh is believed to be receiving about 1,000 tons of ship¬ 
ping a day. 

, *22". °! ,ro °P 'novement* in Italy and down through 
the Balkans have increased and haw caused further specula- 
tion about the possibilities of an attack on Syria. Paratroop 
maneuver, and a now headquarter, in the Aegean .one have 
Wp S r f* d - Gfniu * nv ' 8 «*n>mitment« in Russia, however, 
may well be too great to allow the undertaking of such a 
campaign. Air reinforcement* on any large scale have 
apparently yet to appear in the Mediterranean, and these 
would be essential to the preliminary reduction of Cyprus. 

it is known that some German unit* haw been flown to 
i^P from the crowded Aegean area, and more are expected 
to follow The Italian, are also believed to be sending ,i«e- 
able reinforcement* to Rommel. The Axis reveals the 
importance it attaches to shipment* going by way of Sicily 
by the high price it has paid in recent plane losses in efforts 
to neutralise Malta. 
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A Roport on Turkinh Opinion 
In a general review of Turkish opinion, a seasoned ob¬ 
server report* optimistically from Turkey that sentiment in 
favor of Russia, Italy, and Japan is nil; that the Nasis are 
popular only among buirinew men and the Armenian.; that 
the British are well thought of except by religious and 
nationalkri extremists; and that the United States is popular, 
though suspected of some Anglo-Saxon sloppinem in military 
affairs. Although the ruling clan fears Bolsheviks more 
than Germans, our observer state* that the Turk* are re¬ 
solved to fight for their independence if forced to it; this idea 
is firmly rooted in the peasant mind. The army is in good 
phyncal and moral shape. The new prime minister, Sara- 
coglu, besides having the drawback of a deep hatred of tho 
Soviet, is perhaps more slippery than his predecessor, acoord- 
ing to our observer, and is inclined to think he can outwit all 
men. 


The Turin* Wheat Shortage 

The wheat situation appears to haw caused considerable 
alann in Turkish Government circle*. Following report* of 
the availability in Istanbul of only a few day. supply and of 
the cutting of the immature harvest in the Trebisond area, 
the new prime minister asked the United State* for aid and 
requested that wheat shipment* be given priority even over 
military supplies. Some wheat was obtained from small 
British Levantine stocks. President Inonu himself went 
into the country to view the situation. 

A food expert in the Office of Strategic Services—supported 
by a late cable from Cairo—suggests that the Turkish short¬ 
age Is only a local situation and not of great importance. 
The 1941-42 crop of 3.5 million tons, while less than tho 
bumper crop of the previous year, should ordinarily be 
enough to cover the relatively high level of domestic oon- 
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sumption. However, stocks requisitioned by the Turkish 
array, some relief shipments to Greece, widespread peasant 
hoardmg, and late harvesting of the currently. haT^! 
doubtedly created local shortages, especially in the cities. 
Snoe there are reports of stocks in southern coastal towns 

^' n hTem a,t,n8 ^ ** de T d ' U U SUgKWtH Uul 
J™"* P ! 7 . y 0n0 of ' nU ‘ m,J distribuUon. The 
amounts involved appear to be small. Moreover, the cur¬ 
rent crop is expected to be available to consumers-though 

re|i?fTrinr° l t .T 1 "* - '?* UtUc over a fortnight. Any 
reherpnor to that date could come only from Near Eastern 

In the Lebanon, criticism stemming mainly from the bread 
shortage has caused the resignation of the ministry. How- 

thTfo' 1 “ CXP 7^ lhal thc new cabinet w,li be much like 
he former, and m general the disorders of last week appear 
to have passed. A further effort is being made to 1" 
Anglo-French relations in the Levant. ** 

Reports from Iran 

. “ srz. "ssx 

S ° He e h hCad ° f thC ^ Kingd ° m Commerci^Sr^- 

?• “ apparently ended the long controversy over 
of ‘mports and their distribution-especial^ with 

HTTncct^T^^ has agreed to return 

3 -°°0 previously requisitioned. Pro- 

J5® Ut . ter ™ *"*®t by the Iranian wheat shortage, 

^«b»bix^y attributed to administrative and 

SE?? ZZ*"*. from Iran is normally Sf- 

tofeTwrtK Ul “ lhe 1481 ^ months *“» 
to unport 60,000 tons of Wheat. This is a burden on shipping 
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that might be used to sene Russia. Britain is reported to 
have released 5.600 tons from military supplios to help bridge 
the interval until current harvests come in this month and 
next. This harvest is estimated at not far below normal, 
and American observe!* feel that a good administrator might 
stretch it out to cover consumption needs for the coming year. 

During the past three months Japanese submarines are 
reported to have been reconnoitoring the approaches to the 
Persian Gulf. It may be observed that similar operations 
acre noted before thc submarine campaign in Moiambique 
Channel. 


German Exploitation of the French Situation 

Possibly as part of a plan to make Laval more palatable 
to the I nited States, high Foreign Office officials in Vichy 
continue to emphasize their fears of Doriot’s assumption of 
power. They point out that, in the wide variations of policy 
toward hranee of the German foreign Office, the Army, and 
the Gestapo and SS, it is the latter two groups which are 
hacking Do riot. Although feeling that Hitler could install 
Doriot at any time, these officials state that they have 
advised the Nazis against the move because of its possible 
effects on French morale, the French fleet and Empire, and 
French relations with the United States. 

It is reported that 15,000 foreign Jews have been sent from 
the Occupied Zone to labor in eastern Europe. Vichy states 
that it has no control over the situation and refused to co¬ 
operate in it. However, French gendarmes are reported to 
have helped round up the unfortunates, although some 
gendarmes resigned rather than execute these orders. Pres¬ 
sure for a similar move in the Unoccupied Zone appears to 
be mounting. Although Laval is not a Jew-baiter and is 
undoubtedly fearful of the popular reaction, it does not 
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H|)|M‘Ar probable that he would make any issue of opposing 
German demands for suoh a step. Viohy claims to be staving 
off Axm demands for the return of political refuge™, however, 
though admitting a few exceptions. 

Iswt week tho Paris proas announced that Germany was 
preparing to send the first trainload of prisoners back to 
hranoo under the labor agreement. It was frankly stated 
that they wouM consist only of older men and widowers. 
ho bubbl ° was broken this week, however, when tho Vichy 
prow announced that this trninlood would not bo sent in view 
of France's disappointing labor enrollment. This whole 
manouvre may have been Just a device to stimulate recruit¬ 
ing, which is estimated to have totaled only about 10,000 to 
22 , 000 . 

I he possibility of Franco-German naval collaboration has 
been raised again by a French naval officer, according to a 
report from Bern. Although feeling that Durian would not 
dare use- surface vessels against the Allies, the officer believes 
that there are indications of arrangements to turn over per¬ 
haps ten submarines to tho Nasis, an act more difficult to 
delect. Although this officer cited a recent visit of 10 Ger¬ 
man technicians and 40 officers to the Toulon submarine 
base, a more recent rejx.rt from Vichy indicates that there is 
as yet no substantial proof of any such arrangement. 


Report* of German Preparation* in North Africa 
Reports from scattered sources continuo to point to in¬ 
creasing Axis control and preparation in North Africa. A 
high French financial official, recently at Bern, declares the 
Nans have plans for building coastal defenses and air fields 
similar to those in France-all with Vichy approval. Should 
tho Allies invade the area, our source feels they would bo 
joined by many French units in Algeria, with fewer in 
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Morocco, and still fewer in Tunis. Men like Nogufc would 
probably follow the tide of tattle. 

A highly reliable souroo lists half a dosen French officials as 
being recently displaced because their political symi>athies 
were in question. General Juin himself lias now boon re¬ 
called to Vichy, and it is said that if ho returns, it will be with 
new instructions. There is also a rumor to the effect that two 
shiploads of Gonnan arms and ammunition will shortly bo 
landed in Morocco by French merchantmen. 

An unconfirmed report suggret* that the vreael which 
roocntly brought to Casablanca essential parts of the French 
warships now interned at Martinique, also carried a secret 
message for Viohy to send special radio equipment as part of 
the return cargo. 

Axit Propaganda and the Threat of War in Manchuria 

General Yamasliita, victor of Singapore, has been sent to 
Manchuria, according to Korean sources. Otherwise there is 
no significant new evidence of Japanese activity in that area, 
exoopt jKjasibly in the realm of propaganda. 

Although Japanese publicity has in general observed a tone 
of propriety in dealing with Russia, it has warned the Jap¬ 
anese people that the democracies might dissuade Russia from 
her present wise and peaceful course and induce her to become 
aggressive toward Japan. At the same time it has assured 
the Japanese that the government has taken adequate pro¬ 
tective measures. In the circumstances it would be easy to 
shift the propaganda line rapidly to convince the public that 
the Japanese army in Manchuria is executing an "offensive- 
defense" against threatened Russian aggression. 

Tho Berlin and Rome stations arc also circumspect on- 
Russo-Japanese relations, but satellite Axis stations, such as 
Saigon, are more outspoken. Possibly three stations are 
under looser control than the primary stations, and oonse- 
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quently more revealing, or they are perhaps deliberately en¬ 
gaging in a war of nerves against Russia and her allies. The 
Nazis, in particular, may bo spreading rumors of Japanese 
actions aimed at Russia in order to prevent transfer of Sibe¬ 
rian uni la to the German front. On the whole, however, the 
probability of an actual Japanese attack within the next 
few weeks is believed by observers to be the best explanation 
of present Axis publicity. 

The Japanese Develop Their Aleutian Position 

At heavy cost the Japnnoso are actively endeavoring to 
strengthen their hold on tho western Aleutians, and are now 
behoved to have landed on Adak Island, 360 miles southwest 
of Dutch Harbor. Air reconnaissance reveals increased 
activity on Kiska Island, including tho preparation of a 
landing strip for planes and the probable occupation of Little 
Sitkm island 40 miles oast of Kiska. Reconnaissance has 
also sighted numbers of Japanese ships in Kiska harbor, for 
example, about July 18, whatVoro beliovod to bo a battle- 
ship, two heavy cruisers, throo destroyers, and four auxiliary 
vessels. These Japanese preparations havo not progressed 
unhindered. Since July 3 American submarines operating 
in the Aleutian area have sunk six Japanese destroyers and 
damaged two others. 

Japanese Extend Their Bases in New Guinea 

Having failed to take Port Moresby by sea (the presumed 
object of the Coral Sea battle), the Japanese have moved by 
land, advancing their ground units to within 60 air line miles 
of this last Allied bastion on New Guinea. After a successful 
landing in the area of Buna, northern terminus of the only 
road to 1 ort Moresby across the rugged Owen Stanley 
Kange, enemy units advanced inland along the road as far 
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as Kokoda Pass- nearly halfway to Port Moresby. So far, 
aaido from patrol clashes, the Japanese have met little 
opposition on tho ground. 

The initial landing was made at near-by Gona Mission on 
tho night of July 21/22 from four transports, by a force num- 
Ittring between 1,600 and 2,600 troops. By July 22 all task- 
forco surface craft had departed northward. Meanwhile, 
howover, Allied flyers sank two transjwrta, damaged another, 
hit one destroyer, and maintained daily strafing attacks 
against ground installations and supply dumps. 

Road to Port Moresby 

From Buna, a tortuous graded trail winds through valleys 
and gorges to the main Owen Stanley Range, where it 
crosses a steep pass at approximately 6,000 feet above sou 
level. Tho trail was built about 1903 to give access to Uie 
Yodda goldfield on tho northern slopes. Air transport to 
the goldfield has reduced its usefulness, but it still serves 
various native settlements, mission stations, and rubber 
plantations along the route and has been kept in reasonably 
good repair by local tribesmen. 

Normally the journey from Buna to Port Moresby over 
this route would take about 12 days. Motor transjiort is 
out of the question. Apart from steep grados, much of the 
trail is marshy and muddy, and the streams and gorges are 
bridged by flat-topped logs or at most a swinging bridge of 
wire or rattan, easily destroyed by guerrillas. An overland 
attack by this route would thus face serious difficulties of 
supply. 

Nevertheless, the new base, if it can be held, puts Japanese 
land-based pursuit planes within easy range of Port Moresby. 
Lee of the airfield at Kokoda, 60 miles inland from B unn 
would place the Japanese still closer to the Allied base and 
might be preliminary to a joint attack both by sea and land. 
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Neutralisation of Allied air power at Port Moresby—which 
more than 70 Japanese air attacks so far have been unable to 
do-is probably the minimum Japan we objective. 

Activity in the Solomon* 

The Japanese meantime are strengthening their bases in 
the Solomons. Urge airdromes are under construction on 
Guadalcanal Island, where an enemy force of some 3,000 
troops u stationed in the Lungs ares On Florida Island, a 
recent estimate placed the number of troops at 1 , 600 , con¬ 
centrated chiefly around Tul&gi. An early attempt to seise 
Kapiritu Santo Island (much farther southeast) or one of the 
other islands in the New Hebrides group, is envisaged by 
some observers, who point out that such an attack would be 
designed to secure air bases from which land-based aircraft 
could be used against New Caledonia. 


Chungking Air Raid 

Chungking has had its first raid in eleven months, and 
according to Chinese accounts the results of the attack were 
in happy contrast with those of last summer’s heavy bomb¬ 
ings. Chinese sourres credited pilots of United Slates fighter 
planes with turning bark all but four of some fifty Japanese 
bombers which had started from Hankow, and, according to 
Oiineee observers, even these four planes dumped their 
bombs well outside the city. The eleven-month lull which 
preceded the Japanese attack has been gratefully welcomed 
by the residents of the Chinese capital, and the recent Ameri¬ 
can air raids on the Japanese-occupied centers of Hankow 
and Canton have been strong stimulants to Chungking 
monde The evident failure of the latest Japanese raid will 
further bolster Chinese spirits, it is felt. 
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Meanwhile the Japanese may be getting ready to retire 
from more towns along the Chekiang-Kiangsi railroad, 
according to reliable American sources at Chungking. The 
Japanese are extorting funds and plundering on a somewhat 
more systematic scale than they would if they intended to 
remain in permanent occupation. Continued Chinese press 
accounts of military pressure being exerted against Japanese- 
held stations along the line would seem to indicate that 
Chinese authorities are expecting a further Japanese with¬ 
drawal. However, military observers here believe the Jap¬ 
anme will not yield the four key points they hold in Chekiang 
Province: U-ahui, Wenchow, Kinhua (Chln-hua), and 
Chuhaten. 


Cnpps Rebuke* the Congreu 

In a broadcast directed primarily at the American people, 
Sir Stafford Cripps has declared that it is unthinkable that 
the threatened civil disobedience campaign of a "visionary’’ 
like Gandhi should imperil the war effort of the United Na¬ 
tions in India. To yield to the Congress, Cripps maintained. 
would mean chaos in the peninsula. "It is of as much in¬ 
terest to the United States as to Britain and China that 
India remain a safe base for operations against Japan." 
Meantime, in the columns of Maryan, Gandhi has warned 
the Japanese: "You will be sadly disappointed if you be¬ 
lieve that you would receive a willing welcome from India" 
(in the event of an invasion]. 

Faced with the menace of civil disobedience, the Govern¬ 
ment of India has lifted the ban on the Communist Party. 
Such a step, in the view of an American observer in New 
Delhi, is a logical extension of the government’s policy of 
wooing the pro-Russian, pro-war Left wing elements in 
India, as a counterweight to the Congress. The same 
observer has concluded, however, that only the intervention 
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of an outstanding third party, tmated by both sides, can 
avert the campaign of civil disobedience now envisaged bv 
Gandhi and the Congress Working Committee. 

Meantime there are further indications that tome Congrew 
leaders are not so intransigent as Gandhi. According to the 
Chines# radio, Maulana Axad, president of the Congress, has 
declared in an interview that that body would be ready to 
negotiate with the British for temporary political arrange- 
menta for the duration of the war, provided that the United 
States, China, and Russia are prepared to give collective 
guarantees of India’s independence after the war. With 
»uch a guarantee, Asad concluded, the Congress would 
consider any proposal advanced by the British for a wartime 
settlement. 

The Indian Rice Deficiency 

Ar**?T** N ‘ R ‘ 8ttrker ' mmi * ter ^^cation. 

health, and lands, estimating Indian food deficiencies for the 
crop year 1942-43 as between two and three million tons, is 
probably oycr-al^mist. Analysis of the problem by food 
xperts of the Office of Strategic Services suggests that if 
Indian consumption were up to desirable standards, the 
deficiency would be even greater than Sorter's estimate. 

t eMUred ln terms of supplies actually available in poor 
crops years—not infrequent in India—the estimated deficit 
“ an exaggeration, one million tons being a more nearly 
fiR H re ' u Moreover - the real deficit will be in rice 
l" , ./ a ! hpr < han “ ah Knuns. And it will primarily 
Ji t I< ? ras ' Kon'ny. and Ceylon-with more or less 
normal shortages in other areas. 

] nte . 1 ^ ^adjustments in agricultural production can alone 

J ^ Pr ° b,em - Shipping shortages and prob- 
ems of internal transport will doubtless make it impossible to 
5 rt adequate gram supplies from outside India. Nor is 
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there enough surplus rice in the world—excluding Japanese- 
held territories—to make good India's deficit. In other 
words, the loss of Burma has obliged India to seek a solution 
for its food problem within its own borders. An increased 
utilisation of various beans and root crops, to which the 
Indiana usually resort during periods of food crop shortages, 
can provide some relief. More important, ootton acreage can 
bo converted to rioe, and jute acreage to other grain pro¬ 
duction. 

Toward a Cuban Break with Spain 

With a recent order from the Ministry of Communications 
forbidding the Spanish Embassy to despatch wireless or cable 
manages in code, Cuba is now reported to be moving toward 
a severance of relations with Madrid, and has received assur¬ 
ances that such action would have the entire approval of the 
State Department. The Cuban Government has likewise 
forbidden the exportation of foodstuffs and other materials to 
Spain, on the assumption that such shipments find their way 
into the hands of Hitler. And Cuban authorities havo just 
arrested the Count de Bailen, former Spanish Minister to 
Panama, and are showing greater vigor in apprehending Axis 
agents and Falangistas. 

While antifascist Spaniards havo organised a Unidn 
Democritica EspaOola (Spanish Democratic Union) in support 
of the public demand for a breach of relations with both 
Spain and France, rising popular sentiment favors recognition 
of Russia, a step to which President Batista is known to 
adhere. A motion seeking recognition is now pending in 
Congress. Masonic lodges, the Provincial Council of Ha- 
bana, and many trade unions have adopted resolutions 
favorable to recognition. 

The Frente Nacional Antifaecieta (National Antifascist 
Front) recently held a large mass meeting in Habana under 
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the presidency of Dr. Angel Alberto Giruudy and collected 
more than 60,000 peso# for the United Nation*. In Cien- 
fuegoe, Bishop Dulnuiu has boon calling upon Catholioi to 
defoat the Axis. 

Anti-Axis groups are also reported to be giving warm 
support to the coming national registration of men for 
military service beginning August 1. This is notably true 
of the Communist Party in its newapaper, Hoy. The 
coming registration is to apply to men 18 to 26, but all those 
18 to 60 will eventually be involved. Registrants will be 
given military training for four months. 
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APPENDIX I 


SUPPLY ROUTES TO CHINA THROUGH RUSSIA 

Tha poUnllallll- of U- .arh.ua nmM U. China through Hu-Un-aonlrolUd 
torrllocy—In lenne of capacity, foal raqulromanw. pollll—I ao-pllcatlon., and 
military .ulnnrabUlly oITor tin AUU.no. il-Unllal .m.mrag«m.nl. according lo 
an analy.U by the Far Kaeterr. Section of lb. Olllw of Strategic Ser.lwe. For a 
pcaotWal aoiullon lo lha problem of regular and .ubeUnllal d.llwrUa of eupplUa 
lo China, them am no —Uafactory auloUlutoa for th« .hortar land and air rout— 
balwann IndU and China Thaw In turn mnnot ba fully ullllaad unUI Ih* Allloe 


Al prw.nl, nidi from th. route* brlnwn IndU and China by way <4 A—am 
and Tlbal, all rwnalnlng llnw of ov.rland communication. bal-wn China and 
h*r All— pa- through Turkwtan or MongolU, gocwrging Anally upon Ih. 
ancient oara.an ally of I—how In Kai.au Promo* (aw accompanying map). 
Thaw Inoluda roulw(a) by land throush Iran and IndU lo lha TurkwUn-Nibarian 
railway, (b) by rim through northern Slbarta, (cl by air from AUaka, and (d> 
by land and air from IndU through Turkman 

From fUrglopol, lha lluaMan rallhaad on lha Turk-Sib railroad. Uia Moo-SotUI 
highway run# through lamchow lo Chungking, an aatimatad dUUnca In all of 
A.OOO road mil- AU roulw would fend al aoma point Into IhU main trunk tin. 
a dirt road, whlah la n.v*rth*l—• In maaonably good oondltloo. But oran If lha 
oomplai quaallon of getting aupplUa lo IhU road al Scrgfopol aould ba aolvad, 
-rlo... problam. would .till remain abow all. that of fuel 

Fwl H*,*,',***!• t~ lAa Sfff p^CAunfkm# /fifkimy 

Chin—a ofllolaU haw fraquantly .Ul>d that IS,000 ton. of .upplU. a month 
dallmmd at Chungking would ba Ih. minimum which would -tufy lha bam 
military rmpilramanU of lha China- Oowrnmact. Whila amallar quanllU- of 
aupplt— would hava aalulary offoeU, lha China- Bgurc of 15.000 ton. a month 
may boacwplad aa a tanUtlw .tandard approilmatlni a 'regular and auhwtanUal” 
Sow of rjppllca. 

A minimum of 5.717,000 gallon, of gwolln. and M.S00 galtona of oU prr month 
would ba required lo mow 15.000 Iona of .uppllc* a month from Bcrglopoi to 
Chungking by tmok, to diatnbuta gaaollrw at regular Inter.aU along tha road 
from Barglopol. and lo gal truck, back to Barglopol for furthw .upplUa, Thaw 
Bgurw am baaad on a 6-too paydoad par gooda truck, a capacity of SO 54-gallon 
drum, par gawllna truck, a 5-mlU par gaOoo gaaollna conmimpUon. a 300-mlU 
d a perfectly .ffle-nt dklrtbuUon of fwl 


The hUtory of Burma Hoad Imnaport. and tha aiparUo— of rarloua crganl.a- 
Uooa with trucking oparatlona In China prupar. Indl—tc that an aatlmata of actual 
fual uw ahould probably ba about twlw tha Ibcomtkal minimum-to allow for 
i In operation of trunk*. InaSMant dUlrlbutloo of gaa mippll-. leakage. 
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*n*l theft. If the minimum figure. are ueed, however, It would require approx¬ 
imately IS.000 loo* of garellne and oil a month, or mim 000 Iona a day. to mov. 
15,000 ton* of good* a month (500 lor- a dny) from Borglopol to Chungking 
If an average *l-»l of fifteen inilce per hour, and nn operating period for uch 
truek of 000 10-hour dny* pur year nr* man mod, 7,200 cargo tnieka gad approxi¬ 
mately 7.000 furl truck, would bo required. 

MJMNrn M I*. MUAU Kt%M 

Thro. pomlble major Mlddlo Kaatarn route* approach Herglopol via lha Turk- 
Mlb railroad. Tho flret run. by rail from llandar Hhapur to Bandar Shah, thonoo 
by tho Oa-plan Sea to Kra-novodak Tho oooond goo. by rail from Karachi to 
Zahldan In Iran, theoco to Aahkhabad In Rumla by Ih. Iranian highway. Finally. 
th.ro aro route, from Karachi through AfghanUtan whleh might bo umd —on. 
through Chaman to Kiuhka and another through Land) Khotal to Tonn*.. 

A Italy.!, of theee Mlddlo Eastern approach* to tho Turk-Sib I. not onoouraglng. 
If garolln. and oil worn not provid'd by Ih* Rumlan., tho 15,000 ton. of good, 
and tho theoretical minimum of IS.000 Ion. of fuel required to krep there good, 
moving from Herglopol to Chungking would utlllw more than half the total 
prereot capacity of the Iranian railroad, the Iranian highway, and thn Afghanistan 
road.. In actual practice, fuel oon.umptlon botwoon Herglopol and Chungking 
would probably be re much larger than the theoretical minimum climate that all 
but a fraction of the oomblned total capacity of there line might be required. 

Rum Ian pro virion of garellne and oU from Haku might help, but the capecltlea 
of Ih. Caspian port, would be taxed and an Intolerable burden would be placed 
on I he Turk-Hlb railroad, tran.portalloa of .upplke and the theoretical minimum 
of fuel from Kra.novod.fc to 8ergtopol would require the tune of 141 locomotive 
and 3,557 20-ton freight care on that reeondary and .ingle track railroad. Trnn»- 
portallon of fuel from other point. In Rumia would enlall .Imllar dlfflcultlw, par¬ 
ticularly »lnoe the minimum garellne requirement would amount to two-third, 
of the total annual Rumlan production of garellne In the general region of Turkc 
■tan (315,000 metric ton.). Again, to practice, the actual garellne requirement 
probably would exceed Rumlan output In this area. Chinee oil production In 
Kanxu (lem than 10,000,000 gallon* of crude annually) would be of no .Ignlflcance 
to operation, of thle magnitude. 

7*4 AVOeni AyyroocAm TVoeg* Siberia 
Supplies for Chungking might be routed caatward acrom the AtlanUe from New 
York, pact Murmansk and Archangel, to the northern Rumlan river., the Oh and 
the Yenlml, or wmtward from the United Stales’ Pacific coaet to the Una River. 
At the river mouth., lupplim would be trar-ferred to river boat, and barge and 
•hipped routhward to Interecctlng point, on the Trarm-8iberlan railroad. Al¬ 
though the Ob and Yenlml river, can be uaed only during the loo free month, of 
Auguet and September, It I* estimated that come 30,000 to 40.000 tone of euppllm 

fSStim. U ° dI “ 1 d ' UU> * ‘ hl * P * rt ° d ’ “ fUU m * d " Bva,tabto • w PP ln « 

On the other hand, .hip. uring thU Arctic route mu.t bo eonitructed to reaUt 
the lee. and to any cam could make only one trip a year from the United Slatee. 
Even if three dlsadvar.tagre were overcome, um of the river route, would add 


22 



*r*m sr X 


se a or 
OKHOTSK 


SUPPLY ROUTES TO CHINA 
THROUGH RUSSIA 






























































Secret 


appendix II 

GERMAN-JAPANESE BLOCKADE-RUNNING 

Blocks*-running be I-or n Germany and Iho far East to becoming Increasingly 
Important, according to data compiled largely from Brtttoh eouroe* by the Far 
KaeWm Faction of the Oflloe of Hlralegle Her.lore Present traffic. If allowed to 
ronUnue, may be adequate to meet Ihe dellotooey In (lermany’i ea—nttel require- 
menu In rubber, and may ooiulderably eaee her poeltlon In tin, wolfram, and hemp 
At the eame tUne. Japan may add significantly to her productive capacity through 
the Import of *a*enltel machinery. While the llrlttoh mlntolry of Economic 
Warfare haa publicly minimised the eucceee of blockade-ninnlng, and actual 
tonnage figure* are relatively email, private report* to the Ministry sire— the 
atrateglc value of the cargoes Involved. 

7Vmaoge ami Cargoes 

Eleven *hlpe are known to have run the blockade from Japan to Germany elnoe 
July, IMI, eight of them elnce January, I (M3. At lea*t eli ehlpe have euceeeded 
In reaching Japau from occupied Europe. Germany to mil mated to have received 
between W.000 and 90.000 Urn* of cargo (Including about 35,000 ton. of rubber), 
while eome Sfl.OOO tone of war materlato from Europe have reached Japan Oer- 
man ImporU (pact or anticipated) Include wolfram, hemp, .Ilk and cotton ttesuee. 
bean* and pea*, camphor, menthol, tolngla*, peppermint oil, and fl*h oil; thoee of 
Japan, 30.000 .park plug*, ball bearing*, bevel gear*, milling and hobbing ma 
chine*, abrasives, forging presses, optical gla**, large boiler*, ga* eyllnder*, calcium 
chromite, .trontlum nitrate, *trontlum earbonate, a cartridge making plant, and 
a complete hydrogen plant for Manchuria. 

The British Mlntolry of Economic Warfare bolie.ee that Germany .till ha* 13 
or 14 ahlp* of type* suitable for blockade-running In Bordeaux alone there were, 
at the end of May, MM3, eome IS .hip. belonging to Axl* or Axle-ooutroltod 
nation* which could make Ihe Journey to the Far Kant without refueling. Thee* 
•hip* had a total grow, registered tonnage of 123,490 ton*, averaging about fl.flOft 
ton* each. 

The Japanese-German trade uea* two route*, via the Dutch Ea*l Indie, and 
the Cape of Good Hop* to Dakar (10.000 mile*), via the Pacific and Cape Horn 
to Dakar (14,000 mllce). A* recently a* June 0, *hlp* reportedly of 8panl*h 
rtgtotry were carrying cargo from Spaalah porta around Cape Horn to Thailand, 
refueling at Portuguese Oulnea, Rio de Janeiro, and at eome bee* In the Pacific, 
It to believed. 

.Vem* Factor* in Amt .Success 

On the European end of the blockade, both French shipping and French port* 
have proved helpful to the Axle. The Vlehy merchant marine to entirely under 
the ecrutlny of Aito agent*, who can requisition whatever Incoming good* to 
Unoccupied France they dewire (The Woe Thi, Wee*, July ®-19, pp. 19-21). Urn 
of the overland rail route from Casablanca to Oran to the usual method of thwarting 
the blockade at Gibraltar. 

Blockade-running to favorod by fog off Cape Horn, which often aid. enemy 
merchant .hip* to clip unobeerved part the Briltoh naval b**e in the Falkland 
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(■land*. The extension of Japan*** control over lb* South Paclfle Island* ha. 
Increased the length of the **a Ian* over which Ail* .hip. may voyage with 
relative aafety. Jepan.ee control of a large part of the Indian Ocean ha. facili¬ 
tated the eaf* westward voyage of enemy ships going around Africa At the **m* 
lime, the pomeeelou of advanced baww In the Houth Pacific enable- the Japan**, 
to engage In .uch eiten.lv* ■ubin.iin* warfare that naval for**- of the United 
Nation, must concentrate on guarding convoy-, leaving few ahlpa available for 
hunting blockade*runnora 


APPENDIX III 

PROPAGANDA IN IRAN 

Iran to the on* spot where the United Nation, have rstabltohcd territorial 
contact On the propaganda front It reproaente a meeting place of all the bellig¬ 
erent*. For thto re—on It Maumee unu.ua! Importance a* a testing (told for United 
Nation* cooperation as well a* a laboratory for proving the effect!ver.ee. of 
various method* of pro peg and a. according to a current memorandum of the 
Near Eastern BccUon of the Oflloe of Strategic Bervloe*. 

Git man I'ropaganda 

The Brat significant appearance of German Influence cam* a* a result of the 
partition of Iran between Huwla and Oreat Britain and Ihe failure of the mission 
of the American, Morgan Bhu»ter. to oounteraot the rceulte of partition during the 
year. 1907-1910. A majority of the minister. In 1911 were Oermanophll*. 
During the war of 1914-1918 German agent*-Wa-muas, Bhuneman, Wolflnger 
and other*—were able to elir up military revolt* In Iran, forcing tb* Briltoh to 
divert 30,000 troop, to protect the oil well*. 

After the war, large numbers of German youth migrated to Iran, finding con¬ 
dition. in Germany difficult. They war* willing to Uk* any kind of work to 
make a living, and were especially meful In the newly developing industrial 
plante. They were quiet and lived on a .Undard not much above that of Irani*, 
mid they satisfied a basic need for mechanic# and .imllar servicer 

After 1933 thee* young German* were forced Into the Nail party, a* German 
organisations penetrated Iran and drove out all competitors The Urge che m ical, 
electrical and pharmaceutical oompanto# such a* Btoroen*. Bayer, and tin. AEG 
opened offloee. They brought trained Nasi peroonnel. sent young Iron to to Ger- 
many to study, and by 1941 had monopoltoed all Important trad* with Iran except 
that controlled by the Anglo-Iron ten OU Company. By taking over the Skoda 
Company In 1938. their technician, dominated every pharo of transportation, 
manufacturing, and trade. In 1928 under Oennan ample**, two excellent trade 
school* were opened. Graduate. .pent twelve to eighteen month. In Germany. 

The Nasi* thus identified themrolre* with Iranian Industrial progress (which 
had largely been dterouraged by Ru-ia and England). By Identifying them-tv*. 
- Aryans—and evon - descendant* of the ancient Cannanlan* (Kerman-Ger- 
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I" Throa llaadad Monatar of Kuropaan onaroaahmanl, I hay would 
■Udly look lha pwUMlon of lha Unllad Blalaa. A. a r»uH, Iba Oo.ormu.nl of 
Imo liaa aakad tor Unllad Blalaa alvtoar. In almoat ..ary dapartmanl o 1 10 . 1 m. 
mmi acrlauliur* flnanm. war. polio*, and oduonUon. Bom. of U..M am almady 
on (ho (found, *oraa am on tba way. Il U lh. hop* of Irani. ihoi lha Unllad Rum 
may aar.a a douhla lunation In lb. fulura: bolplng lo unit. Iran during lha war 
and Ihua rouniara«Un« iba taparallaa anaouragad by lha dl.lalou of Iran lalo 
lluaaian and Rrliiab "aphama"i and (uaranlaaln! Iranian lndap.nd.nM whao 
Iba paaaa la tnada. 


Aa a a hoi. |k 
of K«ypt -llh 
Iran Pro-Narl 
lha Ir 



Thoy graatad Itommall In.Mloe 
md lha hop. that ha would aoon llbarala 

®P*nl y a la la lhal, If lllllor lakaa ram of lha Kuaalani, 
nan drl.a oul lha llrttUh a maaauro of lha dorlln. of 
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Office of Strategic Services 

THE WAR THIS WEEK 

While virtually isolated Russian fore** are lighting » 
drspcrale rear-guard action in the great bend of the Don, 
the Germans have thrust an armored spearhead deep into the 
Soviet defense* in the aouth. The Nasis have creased the 
Kuban River, reached the main cast-west rail line, and are 
nearing the foothills of the Caucasus. Further development 
of this offensive would trap the Russian forces west of the 
German salient and yield the Nasos the Maikop oil fields and 
the Black Sea littoral. Meanwhile an eastward German drive 
south of the Don may soon become one of the prunip of a 
pinccr aimed at Stalingrad As the Germans swept on to 
new successes, Ambassador Maisky twice this week, in private 
statements in London, described his country's extremity in 
unvarnished words and summoned the Allies to create a 
second front. 

In France a responsible Vichy‘official, supported by the 
views of other observers, foresees new German pressures lead¬ 
ing to a possible rupture in Franco-American relations before 
November. Laval's success in pleasing his German masters— 
especially in labor recruitment—continues to be mediocre. 
Meanwhile he is making e%-ery effort to consolidate his position 
and to combat his leading rival, Doriot. 

With the arrival of a German economic miarion in Spain, 
it is reported that the Nasis are hoping to extract fresh con¬ 
cessions from the Spanish. On the other hand, the British 
are said to be gratified by the fact that the Spanish Govern¬ 
ment has made no outward change in its policy toward Britain 
as a result of the reverse* in Libya. 

In Egypt both sides continue to bring up reinforcements, 
as the stalemate reaches its sixth week; calm prevails among 
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the civiliiui population of the country, despite Axis statements 
to the contrary. The German* are lining the velvet glove 
with the Turk*, but it is rather generally believed that the 
latter are still in a frame of mind to resist excessive Nasi 
demands. 

While official Britain reemphasised its position—that 
Cripps' earlier offer to India represented the maximum con- 
cession—the danger grew that the Indian National Congress 
would proceed with its threatened campaign of mass non¬ 
violence. Various compromise moves were in the air, how¬ 
ever, on the eve of the Friday meeting of the Congress 
Committee at Bombay. 

Although current German successes in Russia might be 
expected to invite Japanese attack on a steadily weakening 
Soviet, outward quiet continues to prevail in the Man¬ 
churian area. 

Stalin Calls a Halt 

As the German armies poured over the lower Don to cut 
the Stalingrad-Krosnodar railway at Proletarskaya, Salsk, 
and Belaya Glina, and another Nasi column drove south 
from Rostov along the Caucasus railway to Kushchevskaya 
and the Ycya River, Stalin ordered the Red Army to stand 
its ground. To the south, the Nans claim to have pushed 
to the Sea of Asov, to have taken Tikhoretsk, Kropotkin, 
and Voroshilovsk, to be attacking Armavir, and to have 
crossed the Kuban River—the best defensive line for the 
Soviet army north of the foothills of the Caucasus. To the 
cast, the Russians are stubbornly holding off the invaders 
around Klctskaya in the great bend of the Don. Between 
the Don and Sal rivers, a thrust northwest toward Stalingrad 
has taken Kotelnikovo on the Stalingrad-Kraanodar railway. 

Stalin’s order represented a distinct change in Soviet 
policy, in the opinion of some American military observers, 
and a return to the defensive strategy of last year. In 1941, 
the Red Army stood its ground, and suffered disastrous losses 
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in men and materiel. Thus far this year, Timoshenko has 
evidently pursued the opposite course of withdrawing beforo 
the Germans could carry out their strategy of annihilation. 
Stalin’s change of policy, if rigidly adhered to, might spell 
ruin in a year when the prime consideration is to keep the 
Red Army in being, at whatever cost in territory abandoned 
to the invader. 

It is of course possible that Stalin’s order was essentially a 
piece of rhetoric, calculated to bolster the morale of tho 
nation. And its practical implementation may vary with 
the different sectors of the southern front. Below the Don, 
the Russian troops, weakened by the losses sustained in their 
withdrawal south of the river, will probably be able to make 
only local resistance. Despite reinforcements from the 
Army of the Caucasus, the Soviet cavalry and mountain units 
in this sector face a foe distinctly superior in tanks and 
mechanised equipment. Already a German mechanised 
column has apparently reached the main line of the 
Caucasus railroad around Armavir and to tho southeast. 
Here the Nazis have outflanked the Russian troops on the 
Kuban River and placed themselves within striking distance 
of the excellent airfield at Mineralnye Vody. In the Don bend, 
however, the defenders of the Kletakaya line—apparently 
cut off from all avenues of supply or relief—liave little choice 
but to fight it out to the end. Up to now, Russian attempts 
to establish a bridgehead west of the river for the relief of 
the troops in this area hare met with failure. 

German Goals 

The present Nazi offensive now seems to have two chief 
goals. In the first place, the continuing day and night air 
attacks on the Stalingrad roil net and on Volga River shipping 
would suggest an impending operation against Stalingrad 
itself—perhaps in two prongs, the one a bridgehead across 
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tb« Don bend northw«t of the city, the other a drive from 
the southwest up the railway from Salak. The recent 
German seizure of Kotelnikovo doubtlem represents the 
beginning of such an attack. Around Stalingrad, however, 
the Nana would probably meet Tunoahenko’a strongest 
reserve*. 

In the arcood place, the continued advance of German 
mobile columna to the aouth probably indicate* an effort to 
trap the defender* of the Kuban area by eciaing the rail 
junctiona of Tikhoretak, Armavir, and Nevinnomiaakaya. 
Thia operation, already underway, may be accompanied by a 
combined attack acroaathe Kerch 8trait againat the Taman pen¬ 
insula or aouth toward the Soviet naval baae at Novoromiak. 
Three two drivre, coupled with a third already in pragma in 
the Yeya River area, would doubtless aim to annihilate the 
Human forcre northwwt of the Caucaaua. while cutting off 
the Red Army from the oil of the Maikop field*. In this 
event, the only avenue of eaeape left to the Human* would be 
the (ingle track railroad and highway aouth from Tuapac 
along the black Sea coast. 

Thu* far, Soviet attempts at a counter-offensive havo 
apparently met with only limited success. The Russian 
operations around Voronezh and their large-scale attacks in 
the Rshev sector have failed to relieve pressure on the 
southern front. To the north, the Nasi bombing of the 
Murmansk area has evidently heralded an attack on the Kola 
Peninsula. One drive has apparently started from Pctsamo 
in the direction of Murmansk, while another one further south 
is programing in the Louhi area at the base of the peninsula. 

Mauky Speak* Out 

In Russia’s hour of peril, high officials of the Soviet Union 
have made no effort to minimise her desperate position. 
Rather they have spoken out, bluntly demanding a second 
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front from Britain and tho United State*. Perhaps the 
frankest of these statement* have l>ocn tho remarks of Am¬ 
bassador Maisky, fimt to a private withering of 300 member* 
of Parliament, nud then off tho rooord to 21 loading British 
no wipe per editor*. Then® statements, in tho opinion of one 
highly placed American authority, repreaent tho Soviet 
envoy's honest view of tho situation, and nre in no sense an 
effort to paint tho picture blacker than it really is. 

With losses In killed, wounded, and captured estimated at 
five million, the military power of the Soviet Union has 
probably reached its jieak and by MM3 will be lower than 
today, Ambassador Maisky stated. Tho loss of tho Ukraine 
and tho threatened loss of the Kuban granary will leavo 
Russia with a serious food problem for next year. About 
half the Soviet Union’s steel and pig iron production, and 
three-quarters of her aluminum output are gone. Further¬ 
more, the loss of a wide net of railways has increased tho 
mobility of the German Army whllo comparably reducing 
tin* not available to tho Soviet forces. To escape encirclc- 
. mont and annihilation, tho Ambassador continued, tho only 
course loft to tho Russian armies has been a steady with¬ 
drawal; only thus have they retained their fighting power and 
cohesion. 

Tho answer to these rapidly mounting difficulties, in 
Maisky’s opinion, is a second front. Britain and tho United 
States must get over the dangerously complacent view that 
a preponderance in national wraith, industrial resources, and 
population will assure them the final victory. On the con¬ 
trary, thoy must realise that with each month the balance is 
changing more and more in favor of tho enemy. Unless tho 
Allies concentrate a prejxmdcrance of their forces at a deci¬ 
sive place, no figures will save them. 

There is a tendency, the Ambassador said, to postpone tho 
second front until tho spring of 1943. But in 1943 Germany 
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may bo able to decrease the number of troop* she must keep 
in the Soviet Union and to transfer large fortes to the wrat. 
In that event, instead of meeting the second and third rate 
German divisions now located there, the British and American 
invading force* would meet first clan, seasoned troop*. In 
other words, the weakened condition of the Soviet Union 
would counterbalance the increased strength of the Anglo- 
Saxon powers; every division landed on the Continent this 
year would be worth two or three next year. Should the 
Red Army and the Soviet people be disappointed by their 
Allies, the Ambassador concluded ominously, that experience 
would live long in their memories. 


PotUcripl on Kuuian Siangan*re 

The German advance toward the Caucasus and the Volga 
threatens to deny to the Soviet Union not only its principal 
supply of oil, but also its supply of manganese. Germany 
has already adequately filled her own manganese needs 
through the acquisition of the mines at Nikopol on the 
Dnieper (The War Thu Week , July 23-30, pp. 5-0). She 
now threatens the principal remaining Soviet source of man¬ 
ganese at Chiaturi on the southwestern edge of the Caucasus. 
In recent years, manganese production at Chiaturi exceeded 
even that at Nikopol; the two deposits together yielded 
about one-half the world’s output. 

Other Soviet sources of manganese in western Siberia, the 
Urals, and Bashkiria might possibly produce about 280,000 
tons of ore which, by German or even American standards, 
would possibly suffice for the limited steel output of unoccu¬ 
pied Russia. But the Russian rate of use of manganese per 
ton of steel is, apparently, much higher than the German or 
American. Stock piles are unknown, but are probably very 
large. It is possible, then, that with the loas of the Caucasus, 
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Russia’s long-run manganese position would become seriously 
■trained. 

Sari Policy in Prance and Sorth Africa 

A responsible Vichy official has again expressed the belief 
that there may be a rupture in the relations of Vichy and the 
United State* before November. Our informant—supported 
by other Vichy observers—thinks that Germany’s objections 
to the activitiea of American representative* in North Africa 
have come to outweigh the advantage* of maintaining Vichy- 
American relations; and that the Nans will therefore either 
secure further concessions from Laval as the price of his 
staying in power, or establish their own puppet at Vichy. 
Should the Nasis thus force a break in our relations with 
Vichy, Laval may be expected to make every effort to throw 
the blame on the United States, for fear of the reaction in 
France. 

Both Vichy and the Nasis show some nervousness about the 
security of France against internal and external attack. 
While Vichy has announced precautions against a terrorist 
campaign, Germany is reported to have added a division of 
S8 police troops to her force* in France, and to have or¬ 
ganised small, mobile combat units (Jngden) to deal with 
parachutists, commandos, or internal opposition. There 
are also reports of a Panier division and other forces arriving 
in France. A possible reason for German concern is the 
report that, of a group of officers whom Laval queried, an 
overwhelming number expressed their unwillingness to fight 
on Hi tier8 side. 

Meanwhile Ribbentrop’s personal envoy at Vichy recently 
made a trip to North Africa and was reported to have re¬ 
turned with another list of French officials whose sympathies 
were not sufficiently pro-German, and whose removal was 
therefore requested. This move coincided with an uncon- 
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firmod it port that munitions for the Axis were being loaded 
at Marseille. On the othor hand the French appeared to be 
resisting sending cobalt and vegetable oils from Africa to the 

Reich. 

Ixual'a Internal Problem* 

Laval is apparently determined not to allow internal 
opposition again to squeese him out of office, as was done 
in December, 1940. Since his return to power, he has there¬ 
fore made every efTort to get personal control of the instru¬ 
ments of force available. Having gained a firm hold on the 
administration and having brought the Gendarmerie under 
his immediate authority, he has now provided a governmental 
subsidy for the Tricolor Legion of 10 million franca—an 
obvious effort to win its support and undermine Doriot's 
influence. Laval also put through the cabinet a proposal for 
heavy |>enaltiea against disorders and the possession of 
weapons and explosives, a move aimed at circumscribing the 
activities of Doriot’s PPF. He is likewise backing minor 
parties in opposition to Doriot, such as Ddat's “parti unique” 
and, in the Unoccupied Zone, the SOL. 

Laval's possible need of strong-armed support is clear. 
While P6tain is apparently increasingly insulated from what 
is being done under his name, Darlan is said to be actively 
enjoying Laval’s difficulties. Although irritated with the 
Xaiis for displacing him, Darlan continues to be eager for 
power and is believed to be ready to serve the Nans if they 
give proof of winning (there is no evidence, however, that 
Darlan is planning to give any submarine* to the Reich.) 
A story is also in circulation to the effect that the Banque 
Worms group of pro-Naris may also be ready to desert Laval, 
probably in support of any move for Doriot. 

Meanwhile the labor and Jewish problems persist. Laval 
is credited with blocking a scheme for the deportation of 
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10,000 foreign Jews. In the labor campaign a veiled con¬ 
scription of "chosen volunteers" appears to be the only way 
Vichy can recruit anywhere near the number of workers 
Germany demands. The Nasis have agreed to free prisoners 
only in return for skilled labor, 50,000 of the former for 
150,000 of the latter. To help the labor campaign, however, 
they have apparently agreed to release 1,000 prisoners after 
6,000 skilled workers have arrived; but it appears that only 
3,000 have thus far gone to Germany. The Nasis also are 
said to want 10,000 unskilled laborers from North Africa 
for work on Channel defenses. 

Spanish Economic Negotiation* 

*n>e German Economic Mission to Spain has arrived and 
consists of eight members supported by a group of technicians, 
chiefly from German industry. Preliminary conversations, 
it is reported, give the impression that Germany will insist 
upon greater Spanish cooperation in economic matters. The 
Spanish, in turn, are planning to demand larger delivery of 
German goods needed by Spain, and a guarantee that Spanish 
ships trading with the Americas may proceed on the high 
seas without being subjected to German contraband control. 
In the past Spanish ships appear to have enjoyed safe con¬ 
duct, and, in return, have informed the Axis about all 
cargoes, and have conformed to an informal, but extensive, 
German contraband list. 

A Spanish-Argentine economic agreement is reported to 
have been reached a few days ago, and according to this 
arrangement Spain will receive in the coming two years a 
million tons of corn and wheat from Argentina. Cuba, 
however, states that she is planning to terminate her relations 
with Spain in the next few days, with or without the pretext 
of Spain’s expected answer to Cuba's prohibition of the 
sending of code messages by the Spanish Embassy. 

9 


Smut 


Spain and the HfUigerente 

British sources report Ratification over the fact that the 
Spanish government has mads no apparent change in its 
l»olicy toward Britain since the latter's reverses in Libya, 
The anticipated increase in pro-German sentiment has not 
ns yet Appeared, according to this souroo. In particular the 
Franco regime has shown a very satisfactory attitude with 
regard to the installation of German radio stations near 
Gibraltar. Rumors of an imminent internal crisis in Spain 
are discounted in London, although the future situation is 
viewed as highly uncertain. 

From other sources, reports persist of the continuous 
military strengthening of Spanish Morocco, a movement that 
appears to be at least partially under German direction. 
There are also unconfirmed reports of an Axis submarine 
route off the northern coast of Spain, with submarines 
occasionally using Spanish ports for emergency repairs. On 
the other hand, there is no evidence of Axis air service* or 
air bases on the small Spanish holding* of Fernando Po and 
Rio Muni on the Gulf of Guinea, according to diplomatic 
sources. 


The Egyptian Stalemate 

As the stalemate at El Aiamcin entered its sixth week, 
neither of the small opj*o«ing armies appeared to military 
observers to have sufficient advantage to launch a major 
offensive, although local successes wore possible. The con¬ 
test continued to be primarily one of reinforcement. 

Ground operations were limited this week to patrols and 
skirmishes, following Axis recovery of the small areas seised 
at some cost in tanks by the British on July 27-28. Both 
side* were laying mines and digging in, with the bulk of 
enemy armored strength remaining in the central area. The 
principal role in this week’s action was played by air forces. 
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Allied planes continued their intense attacks on enoiny ve¬ 
hicles, supply lines, and concentrations in the forward area, 
as well ox shipping and porta in Groooo, Crete, and 
Cyrenaica. The Axis in turn raided the air|>ort at Alexan¬ 
dria and struck nt facilities at the air|>ort of Heliopolis, seven 
miles northeast of Cairo. 

The stalemate is not expected to continue indefinitely; 
it will probably be broken os soon as either side feels it has 
sufficient strength to take tho initiative. Tho British are 
receiving rcinforocmenta. At tho same timo about 600 
Germans have been arriving daily by air, it is !>clicvcd, in 
addition to other reinforcements coming by sea. A small 
number of tanks may also l>o reaching tho forward area on 
l>argcs, as n supplement to RonuncPs rooovory system. 
Although reports indicate further reinforcement* are being 
gathered in Italy and the Aegean area, there are no im¬ 
mediate signs of any new campaign in tho Eastern Medi¬ 
terranean. 


Egypt Remain* Calm 

Statements circulated by the Axis concerning widespread 
sabotage and anti-British outbursts in Egypt are almost 
entirely false, according to ndvicce from Cairo. Only a few- 
individual incidents have taken place, and to date the situa¬ 
tion has in general remained calm. To strengthen internal 
stability, tho Egyptian Government has made arrests among 
subversive elements and chronic malcontents, expanded 
military courts and the police duties of the army, and granted 
additional powers to local officials. A fow prom bent suspects 
have just recently been bterned. 

Germany’s Relation* With Turkey 
In tho political sphere the Germans are reported to be still 
in tho "blandishment phase" in their relations with Turkey, 
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offering generous quantities of aim* and apparently actually 
delivering about eight locomotives and 130 freight cars 
(more of which are expected shortly). It may be noted that 
the Turks have promptly transferred most of this equipment 
across the Bosporus to Asia Minor. 

The Germans have not yet begun to put on the pnxwure. 
according to our report. The Turks are being modest in 
their requests for German aid and are still believed to be 
resolved to resist any excessive German pressure, although 
some American military observers entertain reservations on 
thiM question. The Germans were reported to have been 
disappointed when, after the Allied defeat in Libya, Turkey 
directed tho deportation of seven Turkish subjects suspected 
of being in the pay of tho Naais. In moves which the Turkish 
staff suggests are being made to assure the defenses of all 
Ixirders, tho Turks are believed recently to have moved a 
total of perhaps five divisions from Thrace into the Trebiiond 
area to th$ northeast. 

Immediate anxiety over the Turkish wheat situation 
appears to have declined, although American shipment of 
|o,(X )0 tons over the next two months is still urged by the 

In Iran a cabinet change of minor importance has taken 
place. The new Premier, Ahmad Qawam As Saltanah, is a 
Bnt.sh protlgl and will probably make an effort to reduce 
me corruption and inefficiency impeding operations in that 
country. 

India: The British Government Heirs to its Line 
From the floor of the House of Commons, Leopold S. 
Ameix Secretary of State for India, has warned the Congress 
that Britain will vigorously resist any planned campaign of 
ma® civil disobedience. Echoing the Une taken by Sir 
Stafford Cnpps last week, Amery implied that Cripps' offer 
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of last winter represented the maximum in possible British 
concessions. And like Cripps, he maintained that the trans¬ 
fer of power from Britain to India envisaged in the Ward ha 
resolution would bring about "complete and abrupt disloca¬ 
tion of the machinery of government in India." 

If these statements represent Britain’s final position, then, 
according to an American observer in India, nothing can avert 
the campaign of mass non-violence that the Congress Working 
Committee has threatened. Cripps' broadcast has appar¬ 
ently irritated all shades of opinion in India, our observer con¬ 
tinues, and he may hare forfeited the position he formerly 
occupied as the one British political figure whom India 
trusted. A simple reiteration of the proposals of last winter 
can satisfy nobody, since those proposals have already been 
rejected by all important Indian groups, he adds. Nor does 
the Congress contemplate a chaotic interregnum between the 
abdication of the British Raj and the formation of an inde¬ 
pendent government, as Amery implies. 


Compromise Moves 

A key to the actual sentiments of India’s nationalist leaders 
can be found perhaps in a confidential interview with a close 
friend and political associate of Nehru's. In his opinion, 
Nehru and Gandhi arc not nearly so intractable as their 
public statements would suggest. While the British propose 
to give India increased self-government but no real independ¬ 
ence for the duration of the war, Gandhi and Nehru are 
more interested in the principle of independence and less 
concerned about the interim settlement. So long as they 
could show to the Indian people a concrete British declaration 
of Indian independence, then they would be willing to leave 
Britain as much power in India as would be necessary for tho 
efficient conduct of the war. Furthermore, a disinterested 
third party should guarantee the whole arrangement. 
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Uko Asad, President of the Congrras, Gandhi and Nohru 
would tffllfomo any concreto proposal for a temporary 
settlement, based on liio principle of independence, our 
observer ooncludw (The War Thit Week, July 23-30, p. 18). 
And A*ad has added that tho Congress could form on interim 
government in 24 hour*. Or, if the British preferred to 
entrust power to tho Moslem League or tho liberal Sapru 
group, the Congress would not object, since any nativo 
Indian government would be preferable to foreign rulo. 

Meantime Sir Toj Sapru himself has projiosod a compro¬ 
mise plan, which may win some moderate support. Hut 
since this plan envisages no more self-government than the 
Cripps proposals of Inst winter, it will scarcely find favor 
with any major |»olitical groups. Tho one feasible part of 
tho scheme, in the opinion of our New Delhi observer, is tho 
suggestion that tho leaders of India's chief |>o!itical parties 
should hold a conference to work out an interim settlement. 
This suggestion has received tho support of Kajagopalacha- 
rinr, who has apparently made some headway in arranging 
n mooting between Gandhi and Jinnnh, President of the 
Moslem league. 

With at least two compromise proposals now in the air, 
tho time for compromise is running out. On Friday tho 
Congress Conunittce meets at Bombay to discuss tho Wordhn 
resolution (proposing a campaign of mass civil disobedience). 
Furthermore, the Indian Communists, despite tho favor 
recently shown them by the Government, have called on 
their British comrados to induce tho Government to come to 
terras with the Congress. Finally, in areas liko Bengal, tho 
scarcity and rising cost of salt, sugar, and rice have created 
such discontent that a campaign of mass civil disobedience 
once launchod, might eventuate in violent outbreaks. 
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A Mideadiny Revival oj an Earlier Stand by (Sandhi 
In an effort to brand the Mahatma as an appeaser, tho 
Government of India has published Gandhi’s draft resolution 
for tho Allahnbnd meeting of the Congrww Working Com¬ 
mittee of lost April, calling for resistance to the invader by 
nonviolence nlono-a resolution that the American pro* has 
promptly reprinted. In tho view of an American observer 
on the spot, this document should lie related to tho context 
of events in which it was written. 

Tho Mahatma composed the resolution in a momc-nt of 
duullusionmont. In his opinion, the dolxiclo in Burma and 
tho failure of tho Cripps mission revealed an unwillingnmi 
and an inability on the |>art of the British to defend India. 
Tho war, ho bcliovcd, was not a pooplo’s struggle, but an 
imperialist conflict in which tho British were not permitting 
the Indiann to fight os free men. Ho even suspected tliat tho 
British would prefer to givo India to tho Japanwo rather 
than to tho Indians themselves. In thoso circumstances, ho 
concluded, non-violence was the only course of rewislance 
left open to tho people of India. 

Gandhi’s statements hnvo often been enigmatic and con¬ 
tradictory. Tho recently published draft is no exception to 
tho rulo. But it is of some importance that in April tho 
Congress Working Committee accopUxI, In place of Gandhi’s 
controversial text, n more moderate statement written by 
Nehru. Furthermore, the Mahatma’s Allahobad draft is no 
longer representative even of his own views. Gandhi's 
recent statements clearly indicate that, liko the majority of 
the Congress Working Committee, ho now fuvore armed 
resistance to tho invader. On tho evo of the meeting of tho 
full Congrww Committee at Bombay, tho Working Com¬ 
mittee has once again defined its position, demanding the 
"withdrawal of British power so as to enable India to become 
an ally of the United Nations and fight aggressors" (on tho 
organisation and history of the Congress sec Appendix II). 
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Japanese Initial *« in the Southwsi Pacific 

Steadily maintaining the initiative dmpite Allied counter 
"trokce the air, small Japanese force* continue to expand 
their positions in the islands northeast and northwest of 
Australia. In the Banda .Sea area, they have occupied Tual 
tn the Kei Islands and are believed to have landed some 
troops at Dobo in the Anj Islands. Allied airmen attacked 
a light naval force (one light cruiaer and four destroyers) 
operating in the Banda .Sea area, but with unknown remit*, 
n the Solomons, new landings apparently have been made on 
Malaita Island. On nearby Guadalcanal Island, air fadlitie* 
for land-based plane* apparently are nearing completion, 
presaging possible future air attacks on Noumea, the Ameri¬ 
can base in New Caledonia, lem than 1,000 mile* to the 
south. 

On the Papuan peninsula, where more than a week ago 
patrol clashes had occurred near Kokoda, the situation remains 
relatively static. Nevertheless a small contingent of Japa¬ 
nese troop* has landed at Katuna, 10 mik* north of Gona, and 
the appearance of numerous transports and cargo vowels in 
the Rabaul-New Ireland area indicate* that further rein¬ 
forcements are arriving, screened by Japanese fighter plane* 
based at Rabaul, Gasmata (New Ireland), Lae, and Salamaua. 


Aleutian Activity Continues Unabated 

The United State* has now established a unified command 
for the Aleutian area under a naval officer, and is maintaining 
aerial raids and reconnaissance. Japanese activity contin¬ 
ues, being greatest on Kiska Island where there are'now two 
camps and, in preparation, a landing strip for planes and 
numerous large emplacements for anti-aircraft guns. Re¬ 
connaissance has now revealed such emplacements on 
little Sitkin Island, but periodic searches have revealed no 
Japanese activity north of the Aleutians, i. e., on the Pribilof 
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Wands, Hall Island, or St. Lawrence Island. However, the 
Japanese occupational force is estimated as including at 
l*aM 10,000 men, including civilians (construction laborers, 

Costumed Quid in Manchuria 
The Japanese radio, unlike it* procedure More Pearl 
Harbor when it was in-laboring the native* in the south- 
wwtern Pacific and had to justify to it* own people hostility 
toward* the United States, is now very non-committal on 
relations with Russia. No Japanese propaganda oould nlTcct 
the Russian attitude and none is needed to convinoe the 
Japanese that Russia is their enemy. Premier Tojo also 
"aid not a single word about Russia when opening recently n 
***** timed to coincide with the first anniversary 

of our "economic blockade" of Japan, although he is reported 
to have stressed the European Axis’ victories over the other 
AUie*. It is unlikely that Tokyo, if it plans to invade 
bibena, will dilute the element of surprise by advance 
publicity from which it has nothing to gain. 

As for Yamaahita’s supposed presence in Manchuria, a 
more detailed report states that he left Singapore July 12 for 
Manchuria by way of Tokyo and ha* received the designation 
of Commander of the First Front Army. At the same time 
Tokyo is reported to have recalled eight high ranking military 
and naval officers from the southwest Pacific. 

The rumors of Japanese reinforcement* for Manchuria 
have continued. The Chinese, as is their wont, claim vast 
transfers both past and current; British source* specify two 
additional infantry division* (po*sibly the divisions in the 
recent convoy); but there is no adequate confirmation of 
any arrival* since those last noted in this publication. A 
report from Tokyo that a new Japanese minister is proceeding 
to his poet at Kabul, Afghanistan, by way of Asiatic Russia 
might signify that Japan contemplate* no immediate action. 
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Army Air Operations in China 
The American air force in China ha* continued offensive 
operation* with a sharp raid on Fu-chou, Japanese-held town 
in Kiangsi (not to bo confused with the larger consul city 
of Foochow in Fukien), and it has successfully defended itself 
against intensified Japanese efforts to knock out the American 
air Itase at Heng-yang in Hunan. During its first month 
of operations in Chinn, this unit carried out successfully 
more than ten raids, all of them mado without deaths or 
loss of planes in combat. Cities raided included Canton and 
Hankow, and the chief targets were air bases, river boats 
along the Yangtso, various Japanese headquarters, and sup¬ 
ply depots. American nir office re are reported to lie optimistic 
over the excellent results which have boon achieved. 

/And Fronts in China Remain Quirt 
Along the Chekiang-Kiangsi railroad there lias l>ocn rela¬ 
tively little activity. The Japanese are repairing tho rail¬ 
road between Hangchow and Kinhwa (Chin-hua) and may 
jiossibiy resume operations westward at a lutor date, accord¬ 
ing to reports from life Chinese intelligence sendee. There 
continue to be reports, as yet not verified, that the Jupanese 
are undertaking a serious drivo against areas held by the 
Chinese Communists in northeastern and southeastern .Shansi, 
and mime reports say that the Japanese have already achieved 
definite results. Theso operations, if successful, would help 
to insure the Japanese against possible pressure on their 
flank in case of an attack on the U. S. S. R. 


Sabotage in Koreat 

Accounts of sabotage in Korea which have recently been 
given prominence in the New York Times and other American 
newspapers have emanated from Mr. Kilsoo Haan, Korean 
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propagandist, and self-proelaimcd recipient of Korean espio¬ 
nage reports. Haan claims that attacks were made in Feb¬ 
ruary and March upon airplanes and hangers at Hcijo and 
on Saishu Island, oil tanks and tankers at Gensan and Yuki, 
naval and military ammunition dumps and warehouses in 
various place*, and railroad cars loaded with military article* 
and troops at Shingishu and Tumcn. Polico stations and 
Japanese residences were also reportedly attacked, and a 
hydro-electric power project dynamited. 

These report* are not in themselves incredible. Korea is 
known to be hostile to Ja|wnose role and tho swooping 
changes made since May in tho Japanese colonial adminis¬ 
tration might indicate that there has boon trouble and un¬ 
rest. Three key officials have been replaced: tho Governor- 
General, the Civil Administrator, and tho head of tho Spir¬ 
itual Mobilisation Department. Tho new incumbent* of 
these posts, General Kuniaki Koiso, Takeo Tanaka, and 
Lieutenant General Bunsaburo Tomguchi, are all noted for 
their severity. 

On the other hand, however, the credibility of those reports ' 
of sabotage depends upon the reliability of Mr. Haan. 
Korean-born and Hawaii-bred, Haan has been a Salvation 
Army officer and an employee of the Japanese consulate in 
Honolulu and is now tho leader and spokesman of the radical 
minority group of Korean Nationalists. His sources, accord¬ 
ing to his own account, are Korean agents in South America 
who masquerade os Japaneso, secure information of activities 
in Japan and Korea, and relay it to him through third parties. 
The vagueness of these supposed channels of information, 
coupled with the obvious interest which Mr. Haan has in 
securing publicity for Korea, have generated some skopticisra 
among authoritative sources concerning his reliability. 
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APPENDIX I 

JAPANESE AGRICULTURAL GAINS IN THE PHILIPPINES 

Cooquret of lha Philippine* reeentlally an agricultural area give. Japan 
(onuol at core of Important turplitm of copra and nooomil oil. hemp and cordage, 
■ucai and alcohol. Bine* lha Philippine. can readily ba rendered Mlf-eufflelent 
In fo*b, three aiii|>l»m can I* made available without Impretng appreriabl* 
hantohljia upon lha Filipino. Tha Japanme gals. Ih. ref ore. are not nffaat by 
corrrepondlng economic llabllltlre, according to a aurrenl analy.b by lha Koo- 
nomloa Dlvblon of lha O*oe of Strategic Servlcre. 

Tha prerUa Importance of Ihrea agricultural acqubltlona lo Japan’. oar rftorl 
are. however, more difficult to meeaure. In vegetable olla and near, lha Japanare 
■tapir* haa long baaa relf-eum-Unt Coconut oil ran b* uard lo provide glycerin 
for lha manufanure of e<plo.lvaa. Hut w# do not yet know how much uaa Japan 
makaa of nitroglycerin, nor lha »H«il lo which tiKh requirement. are fiiminl. 
Hoiar nan readily ha ronvartad Into alcohol for fuai llul lha Imporiaare of 
alcohol aa fuel again wUI drpc.d on lha rapidity with which lha Japanaaa are able 
Ui aiploll conquered oil-producing area.. 

Japan’, naad of bamp and cordage. however, b dear, liar navy, mere haul 
marina, and Ibhlng Orel have alway. been dcOdanl In eocda«a. and imparl, ware 
of relatively poor quality. In lha abaca and maguey turpluree of lha PhUIppInaa, 
Japan ha. acquired amplt aoureaa of corda«* of aupartor quality. Finally. 
Philippi na at porta of tobacco wUI make aoma contribution toward aupplmnenllic 
Japanme .upplba, lha bulk cf which formerly cam- from lha United Hlatre. 

tmmrtM. and /xmg-rua Ore*. 

Home auppllaa of all there Philippine oommodlUm ware available lo Japan 
early In 1M2: in pari from lha 1011 IBM harveal, bul morily from .lock, (lha 
InUb Involved are .hown In column I of Table l|. The Japanaw campaign In 
lha PhUIppInaa coincided with lha period whan moal IM1-IM2 Philippine er»|» 
ware balm harvreted A. a rreull, wllh lha recaption of ni|u I which b harvreted 
red In), yblib were reduced. On lha whole, therefore, .Ignl fleam ruppllre wUI 
nol be forthcoming until early IMA. 

Tha magnitude of future aurpluare of e.port crop, available to lha Japanraa, 
Iwglnnlng wllh IM3 harvrele. will depend Ur gel, upon lha way In which lha 
Philippine food problem, are aolvcd. Maximum future aurpluare can ba obtained 
by a reduction In Philippine domaallc resumption, oomblnad with maintenance 
and InicnalflcalloQ of eiport crop production Tha wllmaU In column 2 of lha 
accompanying table areumm eueh a policy. Uul It b unlikely that Ihb policy 
can prevail for long. If It b Inatltuted at all. Inmaare In the acreage under food 
crop, will eooo be l um a.ary. If we areume oerialn land uaa adjuatmaeta to thb 
and. an retlmate of the redured aipoct aurplu.ee available to lb* Japanre* b 
preaantad in column * The change-over to tha new .uuatlon. however, will take 
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more than a yaar, eonaaquaolly lha IMS aurpluare protably will ba aomawhare 
between the two retlmalre 


Tania I Vayuwre ««"<vW r»"*« /real ike I %fh>yf«« 
Umj) 


Commodity 

Immadlata 

Aequbltlon 

Hurplure. In Ih* Near Future 

(I) 

Mailmum 

CD 

Mori Prubald* 
(» 

Coconut oil....,. 

Converted to oil. 

. 

« <SS 

141.000 

800,000 

108,000! 000 

207,000 

412,000 

000,000 

818,000 

122.000, 000 

103,000 

380,000 

000,000 
on, ooo 
81.000.000 

Converted to alcohol (gain)... 

• bare. 

78.000 

10,000 

4.800 

*.ooo| 

200.000 
20, CO) 
11,000 
12.000 

188.000 
IS 000 
10, 000 
8,000 

Ss ee::::: 


/apari •! U. Jape acre (bqita on U* rtUippln. dprvwllwof fCreaaaip 

Hlnw lha Philippine lalanda are normally aliuoal acU-euArianl In food. luff*. I hr 
nactreary Interna) adJuetnwnU can ba made readily. The chief Import, formerly 
•rere Hoc, together with .mailer quantllbe of frulu, vagetablre. meal, and dairy 
produeb. Study of lha land ure capability of Ih. Philippine .uggreu that 
acraag* devotad lo oooooul. augar. and tobacco crop, will ba redured and turned 
inataad to tha production of He*, core, and root crop, lure acreage can be In- 
oreared relatively aooo by about 8 pccreot. core by aomc IS parrent. ami root 
creja by about 80 parrent. 

With cueh adjuatmenb. domariie requIremanU In Ihrea Ihrea groupe of eom- 
modlllre (which aupply more than 50 parrent of cosumption, on a weight treat.) 
can be met comfortably. Thb b rean In Ih* minimum retimatre of the following 
table 


Tanta II—Afiaiacm produrtU* and oruu-ipfta* aj impo-t a <d food. 



Adluatad 

area 

(hactaraa) 

Production 

(metric 

ton*) 

Cooramptloo 
requirement* 
(metric ton.) 

luce. 

2,200.000 

1,080.00) 

200.000 

1,820, 000 
081.000 
088,000 

1. SCO. 000 
87ft 000 
825,000 

SSS83S^.r^::: 
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The aurpluare of oom And root wop. *111 f act M to to Uva. took production, which 
had earlier t«n i-ftoetod Id II- amphato* upoo ..port crop*. Mora chicken. 
DDd hog.. and more dairy relU. «IU oontrlbuto, over • period of yearn. to nw- 
dying pr-.nl defici*naie* In It— product* 

JiipunfM //*paa/a> J’MHppfa* Colton /Vedwfton 
A not bar nod mo- dire* war In -blah lha Japan** eipect to Influence Philip¬ 
pine agricultural policy concern* lha production of cotton. Jap*— epokremen 
th.y .ipaa* production of Ihla much noadad commodity In lha Phlllpplnaa to 
atari alma* Immediately. However, there la UlUa llkallhood of any .Ignlfieanl 
output In lha naar future. Negligible quantum, an no. produoad. but than are 
atui proUatna lo I- eolved In developing ootlon r art* lire edapted to the aotl and 
cl.mat* of lha Philippine*. Moreover. produadon of cotton will aneounlar rerloue 
probfauna of egrleullural labor eupply. Tba Japan** hopa lo ahlfi half lha .ugar 
caua anip lo aollon, but. acre for aere, much more labor la naadad for cotton 
than for aucar can*. Tba change-over la not to ba aooompliahad overnight. 
Although all lhaaa problama can be aolvad. yearn of e« pen mentation and adapta¬ 
tion will ba nro—ary. Long before than, Japan may hare encountered Important 
cotton deficient!—, both at bon- and abroad. 


APPENDIX II 

THE INDIAN NATIONAL CONGRESS 

With the current threat of maaa civil dtoobcdteore In India, attention hae 
foeuacd once again on tba Indian National Cone— The Cong— la a pollUoal 
party, not an or|>n or department of U- government. According lo lu cooetl- 
tutlon. a* amended by th* AU-Indla Congrea* Committee In June. 193®. lu ob|e* 
to "the attainment by the people of India of y*ne nrerqfre CoompleU lnd.pen.l- 
•nee’) by an leglUmau and peaceful mean*.” 

Orpenieallea tj lU Greg— 

To be a member of Congram, a paraoo muet be 18 year* or more of age. make.ml 
elgn a declaration of belief In IU objective, and pay annual dure of eight anna* 
(7H cento). Such a peraon to nailed a "primary member." Tb. total number of 
member, varlre greatly from year to year; the hlghaal number aver claimed haa 
I— 4,300.000. In IMS, Congrere etatod that It had 3.103.113. Today It 
etalma to hare abait four million, although lie eocrala* aay It bre only a million 
and a half. The memberehlp to almoet entirely Hlncju. The number of Modem. 
at preeeol to auppewed to be .tout 100,000 (the hlghret figure arec claimed -a* 
about 380,000). There are 8lkh member, ae well. Although Coegrrea drawc 
ehtofly from lha Hindu community. It dleolalma nil oommuonl aim. 

Th. Congrere divide. DrltMh India Into 19 Province. There do not come pond 
with the polittoal dl.toloo of India Into II Pro.taare, but rather reprreent the 
Congrere’ Idaaa of a more logical dlvielon. It to to ba noted that the Indian 
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1native) Htatre, are not Included la the Congrere’ dlvlatoue, etaee Congrere haa 
not bean allowed lo reUbllah ll«U In lhaaa area. 

In each of lhaaa 19 Provloere there to n Provincial Committee, elect*! by all 
primary member, of 13 moeiUi* or more etandlng. The detogatoa lo thee* Com. 
mlltore elect one-eighth of their numb** to eonetltuto the AU-Indla Congrere 
Committee (A. I. C. O), contorting of about 8T0 member., and they llkewlre 
elect the Prreldent of the Congrere. 

The Congrere a* n whole meet* In annual —loo. attend*! by th* Pretodant. 
•■-Preeldento, and aleetod delegatee of the primary member, (ehoeen eepnralely 
from U- election* to lb* Provincial Commit tore), between —tone, the A. I. 
C. 0. funellone for the Congrere. Th. Working Committee of th. A I. C. C., 
oameletlng of the Prreldent and thirteen member*, ehoreu by the Prreldent, I* the 
n ecu live authority of the Congrere It report* lu proceeding, lo the A. I. C. 
C. Ilelag an appolnUve body, It tend* lo repreaent the .lew. of Qandhl, the 
■trongret figure In Uio Congrere 
r re* Ht/cm to Krrefultoa 

Tb* Congrere -ae founded In Chrtotmre week, ISM, by A. 0. Ilume, and a few 
European* and Indian* with wreterelred eoctologtoa! notion, lu purpore wre 
lo dlreure eoclal reform The Brel prreldentlnl add— by W. C. Boaaarjre con- 
tolned ae p reaa l on* of gratitude to llrbaln for the good government eh* had given 
India, the railway*, the new education from the Wret. Th* erewnd prreldent, 
Mr. NaoroJI, *|..k. frelmgly of ”U- btorelng. of llrtttoh rule,’’ which I- oharac- 
torlted ae "numbertare," and .toted hi* belief that event* .bowed that ’’th* people 
of England wre* elnrere In the declaration mad* more than a half century ago 
that India wae a .erred charge enlruetod lo Uielr care by Providence, and that 
U-y -ere bound to admlnUtor If for the good of India, lo the glory of tl-ir own 
name, and the eatlafectloa of Ood " . 

The change to an actively national!* attitude on the pa* of the Congrere wne 
due, primarily, lo dtonppolnUn.nl nl Ui* elow headway which lu propoanle were 
making It ertttolred Ih* ’’borne rhnrgre," contorting of payment* on the pubiio 
debt owed In London, ohargre of e-lmlnUtratlon. and pentoona; It complained of 
unduly Urge military expenditure*, of the eloaa connection b*ween the Judicial 
ami executive branch** of Ih* government, of th* lack of equal opportunity for 
Indiana ae oHIoere In the army, of the neglect of general primary education. By 
1900 Congrere wae enverely quo.tk.ning the elneerlty of th* llrtttoh profeealon* It 
had accept*! •> enlhutoaatkally In ISM. 

In 1904 a ’’radical" or "left" element-weary of the failure of moderate 
method*-began to itruggl* with the nonaerratlrre for dominance within the 
Congrere In 1907, under the prereur. of continued grievance*. Including the 
partition of Bengal by the Vkreoy Lord Ctoreoo. tb* Congrere epllt Into two 
group*—th* eitremtoto, lad by TUak. and U— old-faehlonad modcratec Thai-* 
year Congrere adopted a ’ creed'’ calling for political righto. Slnoe then It haa 
never ceaaad to be a political body 3ret, and a eoclal reform body eecond. while 
today lu political purpore* far out-rtgh IU purely axial goato. 

Por aom* yean after 1907 the fortune* of Congrere vartod, but aftor the Bret 
World War. under tba Umtorehlp of Oaadhl. It attained a commanding poaltlon 
among Indian natlonaltou In 1918 lha '’radlreto" gained control of Cong—. 
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iUuM that dale It liar Mood foe reform by revolution (allhouth not by vW.Ur.e-) 
r»U»r Him by ooMtltullonal evolution. At Bret, Coo«ruM BglUled for Dominion 
Muiur. bul In ION II adopted an unequivocal rmoiutlo<i In favor of eompleie 
in.lependaoM, -hub U today IU paramount nlm. In I MO || Ud n bitter fl«M 
M*lwi UM Wmon (Vi mi Union on CooMllulkmal HMocra. 

r«nr**r <*• hv 

Thn new oooelltutloa rinbodMd In Urn IndU AM of IMS -nn pul Into opxnllon 
In IM7. InihnBrM runion Con«rwe woo n majority of li«UlMlve mu in mn 
of Indla'a II protlnoM, nod n plurality In nn el*hlh || Umn Ml up mlnirtrlar 
In Urn tl(hl provlneor There mlnfatrln. funetlonod unUl Ihr rnd of October 1*1#. 
-hnn Co..*fM. ordered Ibn Mven whirl. II fully controlled to reel*. In prolc-l 
MM 1*1 Ihr declaration of war by Ihn llovrnmi.nl of Indin nn nMInn Uh.i. 
-llhout pi-vlour tubmlMlon to Ihr l« c »lative ArremlJy. The Mvm province# 
hnvo rlnor been |o»«Md by eiecullvo action of Ihr Oovrmorr unrUr (faction 01 
of Ihr moalltuUoo. c.oept for Orfar*. whrrr n now mlnlrlry wm formed In Novem¬ 
ber I (Ml. 

fundeve and W-M« 


The moti Influential member of Ihr Ooo«rMn nl pr-reet M Onndhl; rrrond to 
him U Nehru. The IWldrni, Arnrl, Ir n MorUto, but hr U more Hmn |url n 
Icurrhend to mlUr Modem ruppon of Ihr CloNto«e, nr etiemUr of Cooim* 
rtnlm Aind riercUrr n nrrnl ifanl of IhfloMtoe and taker nn nollvr pnrl In formlii* 
I»lley. IlnJncopnlMhnrUr, who rml*n«d from Ihr Worklnf Committee In Mey. 
nfler Ihr failure of the Crlppn MUnion, wnr recond In Importance only to Onndhl 
nud Nehru 

At vnrlour IlniM Ihr Cuofnea her been outlawed, nr.d lu Iraderr am-Ud on 
ehnr>M of erdltlon. In IWO 31 eoinewhrrr between (0.000 and 80,000 I Milan 



























Number 44 


OFFICE OF STRATEGIC SERVICES 


THE WAR 
THIS WEEK 


August 6-13, 1942 



Printed for the Board of Analyst* 





August 6-13, 1642 


SCCKET 


Office of Strategic Services 

THE WAR THIS WEEK 

With unabated momentum, the German drive ha* con¬ 
tinued this week to roll on toward the Caucaaua. Ono 
•pearhead haa advanced half-way from Rostov to the Caspian 
and ia threatening the Groanyi oil field. Further west, a 
aecond Gemum drive has overrun the Maikop oil field. And 
on the right flank, a column haa swept through Krasnodar 
on its way to the ports of the Black Sea. Contrary to the 
expectation of most military observer*, who anticipated that 
the Russian* would inert the German drive with large force* 
north of the Caucasus, Timoshenko ha* withdrawn the bulk 
of his army for the defense of Stalingrad. For the moment 
the twin pinccr thrusts aimed at that critical city have 
slowed, but the defenders of Stalingrad are faced with a 
supply problem of formidable proportion*. 

From France reports indicate some strengthening of Laval's 
position, a development which may wall reflect increasing 
German anxiety concerning the maintenance of order in the 
event of Allied invasion. Nasi propaganda has recently 
shifted its “line” on the Second Front from ono of humorous 
ridicule to one which stresses overwhelming German strength 
in the west, irrespective of Russian commitments. 

In the Egyptian desert the reinforcement race continues, 
but observers anticipate a fairly early break in the stalemate 
with an attack by one ride or the other. Meanwhile in 
Iran, the Lebanon, and Turkey, the persistent grain shortage 
is still causing anxiety. 

In the southwest Pacific the American Navy and Marines 
hare struck a vigorous and significant blow at the Japanese 
positions in the Solomon Islands. Strong footholds have been 
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seized on three islands in the Tulagi area, presumably in¬ 
cluding Florida and Guadalcanal. These, with Malaita 
Island, form the farthest outpoet of Japanese power in this 
area—a spearhead aimed at the New Hebrides and eventually 
at New Caledonia. 

In response to the adoption by the Congress Party of 
Gandhi’s resolution calling for a non-violence campaign, the 
Indian government outlawed the Party and arrested various 
leaders. Although no definite date had been set, the cam- 
|>aign of civil disobedience at once began, with widespread 
cessation of work and some violence. The first reactions of 
the British and American press have been generally favorable 
to the moves of the Indian government; but anti-British 
sentiment has increased in India, and Chinese public opinion 
is reported to have swung sharply against the British. 

The Germane Advance Touard the Caucasus 

The rapid Nazi advance toward the Caucasus this week 
lias made it abundantly clear that the Germans arc meeting 
little Russian resistance north of the mountains, and that 
Timoshenko's decision to fall back on Stalingrad with the 
bulk of his forces has implied the virtual abandonment of the 
North Caucasus area. While to the south the invaders 
have swiftly advanced to the Maikop oil fields, their drives 
north and south of Stalingrad itself have made little progress. 

In the Caucasus region, the German attack has developed 
m three columns. To the west, while flank forces have taken 
the seaport of Eisk on the Sea of Asov, the main column 
has progressed down the railway to Timoshevskaya and 
Krasnodar, an important oil refinery center (see map); the 
Germans now claim the capture of Slavyansk, northwest of 
Krasnodar. This advance is now continuing toward the 
Black Sea ports of Anapa and Novorossiisk across a terrain 
broken by many small rivers. Meantime, the Germans are 
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attacking these two porta and Tuapse from the air in an 
effort to break up Russian evacuation operations. Red 
Navy units are supporting the defenders. Military observer* 
point out that the evacuation of the Taman Peninsula and 
the Black Sea porta must necessarily take place by sea, if 
the Soviet troops are to avoid crowding the single-track 
Black Sea railway and the coastal highway running south 
from Tuapse to Sukhumi and Transcaucasia. 

The central column, after taking the rail and oil pipe line 
Junction of Armavir and the Maikop oil fields (when' the 
destruction of oil installations lias probably already l>cen 
carried out), has evidently now turned down the railroad 
toward the Black Sea port of Tuapse. This oolumn will 
probably soon unite with the one farther west to mop up 
the whole Black Sea littoral north of the main chain of the 
Caucasus mountains. 

But the most spectacular advance lias been that of the 
easternmost column. Sweeping down the main Caucasus 
railway, this column in two weeks has advanced half the jvay 
from Rostov to the Caspian, taking Piatigorak and threaten¬ 
ing the Groznyi oil fields. Now headed toward Groznyi and 
Makhach-Kala, these units may have sent a detachment 
south toward Mikoyan-Shakhar and the Sukhumi Military 
Highway in an effort to cut off at Sukhumi the retreat of 
Red Army units down the Black Sea Highway. 

The Defense of the Caucasus 

Thus far, with the Russians withdrawing through the 
North Caucasus area, the Soviet Army of the Caucasus has 
apparently seen little action. In the mountains, however, 
the Russian forces may attempt to make a really effective 
defense. The available routes over and around the Caucasus 
mountains—the highway and single-track railway running 
south from Tuapse to Sukhumi, and the three military roads, 
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the Georgian, the 0##etian, and the newly oompleled Suk¬ 
humi Military Highway-are all interepereed with bridges or 
tunnels, readily defended or blown up. The last of three, 
9.152 feet above are level at its highest point, is snow-free 

only from the end of July to the end of September. The main 

cast-went railroad north of the mountains, running through 
the comparatively well-watered foothills of the Caucasus, 
offers no good line of defense. But south of Makhach-Kala, 
the narrow pass (one mile wide between the mountains and 
the Caspian shore at Derbent>-the “Iron Gatos" of the 
ancients-would afford an excellent defensive position. And 
there is good reason to believe that the Russians will make an 
effort to hold Baku at all costa. Finally, the Soviet Black 
Sea fleet, after evacuating Novoroesiisk, could operate from 
Batumi and the excellent port of Poti. 

Military observers suggest, however, that with the advent 
of parachute troop# and dive bombers, mountains no longer 
represent a serious barrier to a powerful invading army. 
They maintain that Soviet force# in the Caucasus area are 
not strong enough to offer a serious impediment to a further 
German advance, should the latter decide to commit a sub¬ 
stantial number of divisions in this area. There remains, 
however, the possibility that the Nasis will rest content 
with the occupation of the North Caucasus, while concen¬ 
trating their force# for the reduction of Stalingrad and an 
attack on Moscow. r 

As for an advance toward Astrakhan, discussion of such a 
move would appear to be premature. The way due east 
from the Manych River area toward the Caspian Sea port 
lie# through a semi-arid, grasing region with many dirt roads 
readily passable in dry weather, but no railroads. Here the 
country grows steadily more arid as one gore east, with the 
annual rainfall often as low as four to six inches. South and 
west of Astrakhan, there are extensive swamps. Faced with 
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these formidable supply difficulties, the Germans would con¬ 
ceivably prefer to out communications along the western 
shore of the Caspian farther to the south at Makhnch-Kala, 
rather than risk at this time a difficult overland expedition 
toward Astrakhan. 

The Dejentt of Stalingrad 

Meantime, Timoshenko has evidently committed his re¬ 
serve* lor the defense of Stalingrad. Both arms of tho Ger¬ 
man pincers have slowed, as the Soviet troops in tho Kotdni- 
kovo and Kletskaya areas hava counterattacked drepemtely. 
Around Kalach, however, for tho first time in the current 
campaign, the Germans now claim a substantial number of 
prisoners; available evidence suggests tlint thoy have en¬ 
circled a large Red Army Unit (a "groat mass" of tho 62nd 
Army and parts of the First Tank Army, ocoording to tho 
Naiis). With Timoshenko sending all available reinforce¬ 
ments to tho Don bend, tho Luftuuffe has been heavily 
bombing tho crowded river crossings. In general, tho de¬ 
fenders of the Stalingrad area face a formidable supply 
problem, since they depend on the Volga River and on one 
railroad lino from the north, both of which are under con¬ 
stant bombing attacks. When the Germans oomo to es¬ 
tablish a bridgehead over the Don north of Stalingrad, ob¬ 
servers suggest that they may choose any point between tho 
bend of tho river and Voronoih. 

Around Voronoih itoelf, the Russian attacks, after slacken¬ 
ing for a week, havo now resumed. In tho Rihev and Volkhov 
sectors, heavy 8ovict activity has once again failed to make 
any appreciable change in the front. Around Leningrad, the 
Germans are apparently moving in tho heavy siege guns used 
in tho capture of Sevastopol. In tho far north, tho reported 
Naii advance toward Murmansk has not developed any 
further. But tho Germans now report that they have bombed 
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Itufwinn troop and supply concentrations west of Kandalak¬ 
sha Bay, on tho White 8ea, and have dropped bombs of the 
heaviest calibre in the northern part of the Kola Peninsula 
and on artillery positions west of Murmansk. 

Ijavol't Position Reported Stronger 

The deterioration of Laval’s relations with the Germans 
appears to have halted this week, at least temporarily, and 
he lias expressed satisfaction over his recent talk.* with 
German Army and Embassy officials in Paris. A reliable 
Vichy official who has in the jxast voiced fears of Doriot now 
fools that Laval’s position has been strengthened and that 
the Doriot movement may be more quiet for a time. 

Probably the primary reason for any improvement in 
Laval’s relations with Berlin is the latter’s apparently grow- 
ing concern about maintaining order in France in ease of an 
Allied attack. Laval has stated in the press and to his 
Council of Ministers that France must maintain a hands-off 
attitude if Allied troops invade France. The French people 
have been warned by Vichy that to respond to any incitement 
will bring only tragedy. Laval is also reported in the press 
to have taken new precautions against any terrorist cam¬ 
paign. If Laval has been able to convince the Germans that 
the appointment of Doriot would encourage the French to 
nse, it is understandable that the Wchrmacht and the Em¬ 
bassy would be prepared to sustain him, for the time being 
at least. The attitude of the SS and the Gestapo is not 
reported. 

The French Ixibor-Priaoner Exchange 
According to press reports, Laval has welcomed to France 
the first tramload of 1,000 prisoners, returned under the labor 
exchange agreement. Observers suggest that they probably 
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consist largely of the sick and unfit. In his welcoming speech, 
Laval announced that Germany has agreed to release 50,000 
French prisoners (out of a total now estimated at about a 
million and a quarter) in return for 150,000 skilled workers. 
This statement would suggest that Laval has scaled down 
German demands, which at one time were placed at 350,000. 
Laval is also reported to be negotiating to have included in 
the French total those working on defenses in Occupied 
France and the laborers now being recruited in Morocco. 

To secure this number of workers, Vichy is reported to bo 
considering tho "B^noist Mfehin plan.'’ This proposes the 
mobilisation of all French industry, after which certain 
factories will be shut down and moved to Germany as a 
unit—workers and machines. This, the sponsor declares, 
would be more efficient for Germany and less disrupting for 
France. Another report suggests that enrollment may bo 
secured by creating unemployment through depriving further 
French plants of raw materials. 


Development* in North Africa 

From North Africa come new and disturbing reports that 
French trucks, together with North African foodstuffs, are 
again reaching Axis forces in Libya. On the other hand 
French officials directing the enrollment of workers in 
Morocco—which now totals about 2,000—are reported to be 
making an effort to avoid having a Nasi commission set up 
for the purpose. There are also reported under way exten¬ 
sive changes in top naval personnel in North Africa, including 
the replacement of Admiral Olive, commander of the forces 
in North Africa, by Admiral Moreau, and of Admiral d’Har- 
court at Casablanca by Admiral Michclier, who has been at 
Wiesbaden. One informant suggests these changes may be 
favorable to our side. 


7 


Secret 


Rtcenl Spanish Troop Movements 

In recent weeks the Canary and Capo Verde Islands have 
Itfcn reinforced by Spanish and Portuguese troops reaper- 
lively, while the Spanish Moroccan army is at present wti- 
rnaU d at 145,000 men. Tension in that area appears to have 
declined somewhat, with reports that newly arrived troops 
aro now on leave for harvesting. Somo observers suggest 
that the troop transfer may havo been closely connected with 
internal Spanish politics, Moorish troops having been brought 
into Spain while markedly monarchist units and officers may 
havo Iwen selected for service in North Africa. 

Change in Axis Propaganda Regarding a Second Front 

Until recently the German press and radio had been 
treating lightly the subject of a Second Front, citing it as 
another Anglo-American bluff, and ridiculing this entry of 
Allied strategy into "the realm of fable”. Ship sinkings 
were played up, and the whole idea of a Second Front pro¬ 
claimed impossible. 

Lately, however, tho German line has changed sharply. 
Axis propaganda, as seen in tho press and in an analysis of 
enemy broadcasts by tho Federal Communications Commis¬ 
sion, is now admitting tho possibility of a largo Allied inva¬ 
sion It explains that Churchill and Roosevelt may be driven 
to this desporute gamble by Russian machinations and Anglo- 
Saxon fears of a disaster or seperate peace in the east. Factual 
arguments about the "hopelessness” of invasion-instead of 
its impossibility"—now make up the burden of tho increas¬ 
ing Axis propaganda devoted to tho problem of the Second 
Front. 

For example in Das Reich Goebbels recently stated that 
uemiany, instead of stripping the west, is sending her best 
visions there. He paints the picture of the Nazi war 
machine as ready to roll into action when the Allies land. 
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The coastal fortifications are proclaimed to be su|ierior to the 
Maginot line, impervious to any bomb, in an artido by a 
French engineer in Der Neue Tag, 

The general projiaganda plan is to present an all-over 
picture of strength on land and in the air, unaffected by 
commitments in Russia. The press of occupied countries 
has also been enlisted. A Vichy press directive instructed all 
papers to feature articles stating that the Allies may try to 
invade Franco and incite the French to rise, but warning that 
failure is inevitable and that any acts of violence against 
Germany would bring only grief. 

The general implication that an invasion would end in 
another Dunkirk apis-ars to be intended partially for rcassur- 
anoo at home, but primarily for its influence on tho pooplo of 
the Anglo-Saxon countries and Occupied Europe. The Nazis 
recognize in Western Europe a strong current of potentially 
active support for the United Nations. They show consider¬ 
able concern over this problem and have threatened a blood 
‘ bath to any whose actions are even suspicious in caso of inva¬ 
sion. An American journalist who has closely followed the 
propaganda front suggests that the whole campaign reflects 
German uneasiness: if Hitler were fully confident of his 
strength in the West, why would ho try to discourage a second 
Dunkirk? 

Meanwhile the two leading Russian dailies are playing up 
every indication that Britian and tho United States are 
planning a Second Front. Simultaneously the Soviet is 
treating its own front with a new seriousness, noting that 
even colossal Russia may not be able to weather continual 
withdrawal. 

Reinforcement in Egypt 

Tho stalemate in Egypt continues, but the rate of reinforce¬ 
ment is such that military observers do not think the present 
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impasse will liL't into September. One side or the other, it 
is expected, will launch a general attack, perhaps within the 
next ten days. 

During July the Axis is believed to have received more 
tlian 30,000 troops, most of whom have arrived by air and 
more than two-thirds of whom are German. The latter in¬ 
clude the entire 164th Division from Greece and Crete, 
which has been replaced there by an air landing division, 
part or all of which is considered available for the Egyptian 
theater. Despite Allied air activity, a considerable amount 
of shipping also has been reaching Libyan ports during July, 
carrying about 4,000 troops and presumably heavy equip¬ 
ment and critical supplies needed by Rommel to supplement 
captured stores and materiel. The British, in turn, have 
also received additional strength. 

The ground situation this week has remained almost 
unchanged, with action limited mainly to patrols. Rominel 
appears to have consolidated his defenses, leaving German 
troops in the forward positions—apparently to spare his 
Italian infantry from the repeated raids the British had 
launched against them. Perhaps anticipating a British 
attack, the enemy early in the week stepped up its artillery 
fire. Axis strength in German and Italian tanks is believed 
to have been steadily growing, in addition to whatever 
recovered British and American tanks Rommel may have 
ready to throw into action. 

Allied Air Success in the Desert 

In the air the RAF, supported by a growing American air 
arm, continued the intense raids that were conservatively 
estimated (in early August) to have destroyed or badly dam¬ 
aged more than 800 enemy vehicles per week, and a total of 
about 400 aircraft since Rommel took the offensive in 
Egypt. In addition heavy and sustained raids hare been 
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made on enemy ports and shipping, and on the self-propelled 
barges and light shipping that carry supplies and equipment 
to porta in the forward area. 

Military observers give the RAF large credit for making 
possible the orderly withdrawal of the British Eighth Army, 
and for delaying the renewal of Rommel’s offensive. Nerer- 
thdres, Axis forces are now believed to be receiving by land 
and sea adequate supplies for operational needs, with tho 
prospect that these amounts will be increased in the near 
future. 

Not included in the above air figures is Malta’s record of 
140 Axis planes shot down during the month of July. Bomb¬ 
ers and fighters, averaging 20 to 80 per day, have attacked 
the island with great regularity. 


Turkish .Vn Urality and Turkish Wheal 

In presenting his new government to the Grand National 
Assembly, Prime Minister Saracoglu stated that Turkey 
would persist in its attempts to remain on friendly terms with 
both sides and to keep out of the war; but that if attacked, 
Turkey was determined to resist. He repeated these views 
in a secret conference with Turkey's leading editors, it is 
reported, pointing to Italy’s present position as an example 
of what Turkey must avoid. A reflection of this independent 
spirit also appears in the Ankara radio, which has shown re¬ 
markable sangfroid regarding the military situation in Russia. 
It has continued to make favorable references to Russian 
staying power and military potential. 

It is too early to judge what the effect on Turkish policy 
would be if the Nazis were to advance into the southern 
Caucasus, or if Rommel were to break through in Egypt. 
Turkey might well still be determined to resist. Her envoy 
in Helsinki was reported to have remarked that Turkey’s 
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position might undor such conditions bocomo inoro and more 
liko that of Sweden. 

J he immediate Turkish wheat problem appears now to be 
Iiwh acute, and the Middle Eastern Supply Center in pro- 
vuling about 15,000 tons of wheat and barloy, according to 
reports. Tho Turkish government, nevertheless, still desires 
that the United States ship additional wheat in tho coming 
wooks. It is also negotiating to charter some French ships 
for earring wheat, and has stated that Turkey may need to 
import 250,000 tons more or less during tho current crop 
\oar. 1 urkoy s gram orops and livestock aro reported to be 
below normal Another observor, howovor, doubts the 
advisability of large shipments to Turkoy, suggesting that 
her goal may bo to accumulate a resorve. 

Year Eaelem Grain and Political Problem* 

Political strife and a tight grain situation appear to be 
^•ncral throughout much of the Near East. In the Lebanon 
the premier threatens to resign if grain is not given him. 
i be Spears-Catroux controversy is still a central issue in 
he Levant states, although some effort at adjustment has 
been made and De Gaulle will no doubt deal with the problem 

qL CUrrCnt T l there - Churchill's personal support of 
Spears apparently is unshaken. 

In Iran the new government is considered strong and able, 
but it faces a wheat situation that is causing considerable 

IZh 'a C,Vl1 di « turban «* threatened if an acute 
hortage develops. A United State* food and supply adviser 
“ *** 801,1111 re8 Ponse to Iranian requests. 

Initiative in the Pacific 

Assuming the offensive for the first time in the Pacific. 
American forces apparently have succeeded in establishing 
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substantial footholds on three Japanese-held islands in the 
vicinity of Tulagi, in tho Solomons. Presumably these aro 
Florida Island, where the Japanese had an important base 
at Tulagi Harbor; nearby Guadalcanal, where they had 
landing fields for aircraft; and possibly Malaita, which they 
had only recently occupied. Japanese forces on Guadal¬ 
canal in the first week of August were estimated at 3,000, 
while an earlier estimate placed the number on Florida 
Island at about 1,600. Although recent rejiorts have told of 
Japanese forces on at least eight of tho islands in the Solomon 
group, Japanese activity has been most pronounced on 
Guadalcanal and Florida in the south, and some 350 miles 
lo tho north, at Kicta on Bougainvillo Island. 

Successful conclusion of operations at tho southern end of 
the chain would diminish the threat of further Japanese 
penetration toward the Now Hebrides and New Caledonia, 
designed to interrupt Allied supply lines to New Zealand and 
Australia It would improve the Allied position at Port 
Moresby and at the same time secure a jxwwiblc base for 
further operations northward. 

American naval forces launched the offensive on August 7, 
and it had the advantage of initial surprise. On tho same 
day, Army bombers heavily attacked Japanese naval units 
concentrated in the Rabaul area, about 600 miles to the 
northwest, where tho enemy was himself making preparations, 
ihe following day, August 8, Allied reconnaissance planes 
reported sightings in the Rabaul area as follows: six cruisers, 
our destroyers, four gunboats, and two unidentified ships. 
ah were proceeding southeastward. Tho next day, while 
reconnaissance again revealed numerous vessels at Rabaul 
ana m the vicinity of the Solomons, four cruisers in the 
waters of Buka were heading northwest, away from the 
auie area-posg^jy an admission of defeat only two days 
after the battle had begun. 
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Showdown in India 

In IndU tho Congrerw oivU di*,b«li 0 ncc campaign h„ 
“ d dcci “ ion - ^ “ vote o( 250-13, 

q^dhi. solution calling for n campaign „f ma ^ 
violence. Next day the Briliih retaliated by outlawing the 

S„ n SZ, Par , ly "'"l *'“? °“ dhl - “*"*■ Ld and' other 
C^ongroM leaden*. Immediately thereafter .trike, Hot., and 

hE” flttred UP B ° mb ‘ y " ,hw 

The Committee meeting opened in an atmo»- 

fildhv IhlTT' B ® mb »y» anti-British feeling inionsi- 
2, th h ‘* h P r ' co and scarc i t y of kerosene and food had 
ache a high pitch. Aa a warning of what would happen if 

Tr 4 * Ord0r0d a h0r,al > or Koncral shut- 
of °I bl “r; h ° (,0Vernmenl of ,ndia forbade the closing 
alt r I^T? 8, Moant * m 0 , in a long and moving 
^rTV?K a, n h, <, ; , ed 00 th0 Committee to “remove the 
“the iri ?” fb. from 0Ur heart8 ’" ® n th « evc of launching 

l . n , ,n r lif ° M " Wo «•■*"**« at 

[tZto*' hec0nc,udcd - "It can only come through non- 

th ° Workin * Committee’s reeoluUon- 

dcfen^,f 8 ' g i y 10 8POak ° Ut more c,ear, >' f° r "armed” 
a foregone conclusion. The Working 
b« d “uthorij^ President Maulana Abul Kalam 
P, ^, U P r denl R °o«ovelt, Generalissimo Chiang 
Ka -ehek, and Ivan .Maisky, Soviet envoy to Great Britain 

, Bril “ h f0r Indian froodom. Likewise 

minute n|e a for ^ *? the Vicero y. containing a last 

con.idt^ k / r0VU,,0nal 8ettJeraent - which he himself 
• idtred a basis for negotiations rather than an ultimatum. 
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Violence and Kb Aftermath 

The swift action of the Government precluded any con- 
..deration of Gandhi’. menage. With the Impri*>nm«nt of 
the Gnngrosa chiefs, the campaign of civil disolndionco-for 
which the resolution had sot no definite date, since the deci¬ 
sion was left entirely to the Mahatma-began in somewhat 
unorganised form in Bombay, Poona, and Ahinedabad. 
Apparently Congress chiefs staged a house to house canvass 
to obtain adhesions to the mass movement, and sot up a 
sehedulo for the closing down of shops during the next few 
days. In Bombay, 20 textile mills stopped work, and the 
greater part of their 75,000 workers participated in the mass 
demonstrations. But the longshoremen, for the most part 
Moslems, evidently did not join in the agitation. Thus far 
violence, apparently slight, and largely limited to individuals 
not affiliated with the Congress, has been restricted to the 
looting of shops and interference with transportation services 
Later reports suggest that disturbances have now spread 
to Lucknow, Old Delhi, Madras, Patna, and Calcutta, and 
that the workers of the General Motors assembly plant near 
Bombay and the Tata oil company at Cochin have gone on 
strike. The demonstrators at Delhi, who may have been 
acting independently of Congress’ instructions, include Chris¬ 
tians, Sikhs, and Moslems, as well as Hindus. At one meet¬ 
ing, 50,000 were in attendance, including Communist laborers 
who expressed their solidarity with the Congress. Signifi¬ 
cantly enough, there have apparently been no outbreaks in 
Assam or the Punjab. Nor have the Hindu-Moslcm clashes 
predicted by glib press commentators as yet materialiied. 

In some places police have connived with the Congress 
demonstrators. On the whole, however, the Government has 
acted with vigor, calling out troops in several cities, and 
imposing a curfew and a severe censorship. Polico, firing on 
crowds, have killed at least 35 people and wounded many 
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more. Arrests may total on many us 600. According to one 
report from Bombay, the prisons are so crowded that tho 
authorities have felt obliged to release some Congress sym¬ 
pathisers. Hero tho authorities have invoked tho Emergency 
Whipping Act. Thus far the Governor has refused to pro¬ 
claim martial law, and press reports now state that disorder 
in Bombay is waning. Although the early outbrenk of 
violence has suggested that Gandhi might start a "fast unto 
death”—as ho had apparently warned last week -there is as 
yet no indication that tho Mahatma, weakened by age and 
high blood pressure, has embarked on this fateful course. 

As for the future, an observer in New Delhi forecasts that 
tho courao of events is likely to remain obscure for several 
days- owing to the general confusion which has resulted 
from the arrest of the Congress leaders. Tho Government's 
action he maintains, has only driven under cover a movement 
which may now break out with greater violence than would 
have been the case if the Congress chiefs hod been left in 
control. Furthermore, tho censorship, ho concludes, may 
backfire on its authors;.the people will now fall prey to all 
sorts of wild rumors and may resort to Axis broadcasts for 
news on domestic events. In the view of another observer, 
the civil disobedience movement must, prove successful 
within two weeks or suffer ultimate defeat by the Govern¬ 
ment. 

Reactions: International and Local 

In Britain and the United States most newspapers have 
accepted at its face value the statement by Leopold S. Amery, 
Secretary of State for India, that the quick action of the 
Indian Government had "saved” the country. According to 
one observer’s report, the Government justifies its action by 
maintaining that intercepted orders to Congress district 
committees prove that the Congress might have launched its 
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campaign before tho Viceroy had had time to consider the 
Mahatma’s message. Tho Manchester Guardian, however, 
has taken an independent line, making a plea for "political 
commonsenso” on both sides;.... "it is a humiliating weak¬ 
ness .... that so much of India refuses its support when, as 
wo say, we are fighting for her liberties as much as for our 
own”. 

In India itself there is little doubt that anti-British senti¬ 
ment has becomo further embittered. In tho words of 
an American observer on tho Bpot, tho publication of Gandhi’s 
draft Allahabad resolution (The War This Week, July 30- 
August 6, p. 16) servod only to lower tho prestigo of India’s 
masters. Tho reaction of Nehru and othor Congress chiefs 
was apparently to concludo that compromise with Britain 
was now impossible and that hence civil disobedience was the 
only alternative left. As for tho arrest of tho Congress 
leaders, the same source reports that even moderates like 
Sapru doubtless feel that tho Govommont has acted over- 
hastily. 

Warning against wishful thinking in tho United States 
and Great Britain to the effect that Gandhi’s influence 
among the Indian masses has fallen, an American observer 
in New Delhi points out that in addition to tho Congress 
machine, and to his innumerable personal followers, the 
Mahatma can count on the support of the Trade Union 
Congress and the Congress Socialists. These last two 
groups would suggest a large following among organised 
labor—a group which Gandhi has always in the past refused 
to use for political ends. Now, however, the outbreak of 
Btrikes and factory disturbances indicate that labor will 
play a large rolo in the current movement. 

A further element of importance on the side of the Con¬ 
gress is the half million Indian evacuees from Burma, who 
have nothing to lose and are evidently deeply resentful of 
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the racial diacrirnination shown them by the Britiah at the 
time of their evacuation. In Bum, our observer conclude*, 
in the current struggle the Government of India will be able 
to count only on a majority of the depressed groups, liberals, 
and Communists (the last of these groups is, however, 
divided and incapable of cohesive notion). The Moslem 
League has ordered its members to take no pnrt in the civil 
disobedience movement. 

As for the Japanoso, the reported organisation in Indo¬ 
china of one or more divisions of Indian dissidents for the 
Japanoso army would suggest that they nre planning to take 
full advantage of India's disunion and vulnerability—perhaps 
when the monsoon season is over next autumn. 


Chinese Reactions to the /ndian Situation 

Chinese public opinion has swung sharply ngainst the 
British since the arrest of tho Indian Congress lenders. In 
a cautious official statement, Dr. T. F. Tsiang has expressed 
Chungking's hopes for a speedy and satisfactory settlement 
of tho Indian crisis but goes no further than to state the 
Chinese view that nationalism is a psychological phenomenon 
which can not bo suppressed with guns or by imprisonment. 
Sun Fo, however, has stated flatly that “Chinese sympathy 
is entirely with the Indians." Chinese press editorials reflect 
this sentiment. 

Typical of Chinese opinion is an editorial in the China 
Daily New, a New York Chinese-language paper, which 
declares: "We do not approve of Gandhi’s non-cooperation 
policy, but with the development of bloodshed in India, the 
question now is not whether we agree or disagree with 
Gandhi, but whether we approve or disapprove the use of 
armed force to suppress the Indian people’s independence 
movement.’’ The editorial voices "grave protest and alarm 
at the reactionary' imperialistic policy of the British Govcrn- 
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ment in arresting India’s leaders, suppressing her national 
congress, and slaughtering Indian pcoplo," and calls for 
immediate release of tho Indian leaders and United Nations' 
mediation to bring about Indian independence, "so that tho 
Indian people may not again lorn faith in our war aims." 

All Quiet in Northeast Asia 

Tho Jnpaneso radio is still hurling threat* In all directions 
excopt Russia, although it has announced tho transfer of 22 
high-ranking military men to the "northern area." On tho 
othor hand, tho Finnish radio (Lahti) thinks the least 
incident will precipitate Russo-Japanese war, while tho 
Britiah radio (BBC) relays a prediction by "Chinese exports 
in Chungking" of a Jnpaneso attack by tho 16th of this 
month. 

Thero is little actual indication of further strengthening of 
Japanese forces along tho Siberian border, although it now 
npiwars virtually certain that the convoy mentioned in pre¬ 
vious numbers of The War This Week has landed at least two 
divisions in Manchuria, and there are rumors of reinforce¬ 
ments by other moans. 

In tho Aleutians, American air raids have continued against 
Risks, and United States naval forces bombarded that area 
on August 8. On their return those units wore trailed by 
Japanese four-motored bombers. But this activity has not 
prevented tho Japanese from further consolidating their 
positions. They are now believed to bo in occupation of six 
islands (Attu, Agattu, Kiska, Amchitka, Little Sitkin, and 
A dak) with a force, as previously indicated, of something 
under 10,000 men, including those on vessels present in that 
area. 
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Cabinet Crime in Cuba 

The resignation of President Batista's cabinet on August 5 
was the climax of a seven-week jx*riod of gradually mounting 
tension, stemming from the fsct that, despite Cuba’s entry 
into the war, a powerful minority, with groat oconomic 
resources, has persistently resisted all efforts actually to 
prosecute the wnr. Of more immediate significance is the 
fact that tho cabinet changes of June 20 failed to satisfy 
either tho pro-war elements or tho obstructionists. 

At best the June 20 cabinet shifts represented a cautious 
attempt by President Batista, himself fully committed to the 
war, to purge his cabinet of anti-war and racketeering ele¬ 
ments. Tho elimination at that time of Vega Ccballos, 
accused of being a member of the Spanish Falange, and of 
Alfredo Jacomino, met with the approval of pro-democratic 
elements. The designation of Ramon Vasconcelos as Min¬ 
ister of Education and Jose Suarez Rivas as Minister of 
Lalxir were well received by these groups. So was tho 
subsequent appointment on July 15 of Dr. Jose Miguel 
Irisarri as Minister of the Treasury. On the other hand, the 
reappointment of members whose attitude toward the war 
had been at best only lukewarm did not satisfy tho more 
militant popular groups. Further changes were therefore 
foreshadowed. 

In the present crisis President Batista is under severe 
pressure by a well organized opposition including remnants 
of the A. B. C. party and the Auttnticos, led by Batista’s 
rival for the presidency in 1940, Grau San Martin. The 
AuUnticoe precipitated the August 5 crisis by refusing the 
invitation of the Batista coalition parties, the Coalid6n 
Socialista Democrdlica, to enter the cabinet. Coupled with 
this political pressure is an ever increasing economic pressure 
arising partly out of the shipping shortage and partly out 
of the bitter resistance of various business groups, landholders, 


and cattle raisers to governmental wage and price controls 
which they interpret as illegitimate interference with their 
property rights. 

On tho other hand, tho pro-war groU|is are countering with 
increased pressure of their own. A growing mass movement, 
led by tho Frente National A ntifaeista is chiefly responsible 
for the recent tightening up of anti-Axis surveillance measures 
directed especially against the Spanish Falange {The War This 
Week, July 23-30, pp. 10-20). 

On tho parliamentary front Juan Marincllo, president of 
the Unifm liaolutionarin Comunieta, which forms |»rt of 
tho Coaliti&n but which has not hitherto boen represented in 
the cabinot, declared on July 26, as a gesture of solidarity 
with tho government, that he would accept a cabinet post if 
it wore offered him. This puts the issue before Batista in tho 
clearest terms, eepecially after Batista’s appeal to the 
AuUnticoe for national unity was rebuffed. 

Shift in Brazilian Political Balance 

Recent relaxation of the rigid ban on popular demonstra¬ 
tions and of the hitherto relentless persecution of radical 
elements give added significance to the Brasilian government 
changes of July 18 (The War This Week, July 16-23, pp. 
13-14). These changes support the theory that President 
Vargas is being forced to reorganise his following because of 
his decided support of the United States. The President 
appears to be seeking compensation for loss of support among 
pro-Axis elements by conciliating groups he drove under¬ 
ground in 1935. Observers point out that Vargas finds 
himself in the contradictory position of being head of the 
authoritarian "New State" at the same time that he is 
dependent on American subsidies to overcome war-time 
economic difficulties and when he is cooperating actively 
with the democratic nations. 
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Removal of Pro-Axis Elements in Hrasil 
Adherent* of the New State-such u Campos and Muller, 
both recently removed from key positions—draw inspiration 
from Italy and Spain and have tended to be sympathetic 
with the Axis. Campos, former Minister of Justice and In¬ 
ternal Affairs, has been the outstanding theorist and propa¬ 
gandist of the New State, and his 0 Estado Nacional: Sua 
Estructura, Seu Contnldo IdooUgieo, published in 1940, is 
usually regarded as the official statement of the principles 
of Brasil’s new order. Filin to Muller, formerly head of the 
federal secret police, was active in tracking down enemies 
of the New State, and was the subject of frequent complaint 
by reason of his open protection of Nasi agenta. Part of 
the Army (headed by Minister of War Dutra and his Chief 
of Staff, Goes Monteiro, both admirers of German military 
efficiency) has also been more or less openly pro-Axis. Be¬ 
hoving that the Axis will win. these factions view close col¬ 
laboration with the United States with mounting dissatisfac¬ 
tion, a situation which in the past months has given rise to 
rumors of an impending army coup to unseat Vargas. 

Recent governmental changes apparently seek to prevent 
such a move. It is true that the appointment of Major 
Coelho dos Reis, former aide to General Dutra, as Director 
of Press and Propaganda, may be a concession to that influ¬ 
ential general, who, despite the shake-up, continues as 
Minister of War. But a decree of July 14 named the Air 
Minister direct presidential representative as head of the 
air force. The air force thus becomes subject to direct presi¬ 
dential control, and, under the headship of the trustworthy 
Joaquun Pedro Salgado Filho, it is a counterbalance to the 
army under Dutra. 
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Brasilian Government Permits Demonstrations 

Observers consider the governmental change particularly 
significant because they have been accompanied by a new 
toleration of student demonstrations and radical elements. 
The student demonstration of July 4 (The War This Week, 
July 2-9, p. 14) was the first of its kind since Vargas pro¬ 
claimed the "New State” in November 1937, and took place 
with his express consent and in the face of the opposition of 
the secret police. It was the signal for similar demonstra¬ 
tions in many other state capitals. Attendance and speeches 
by the heads of the states, and in some cases by commanders 
of local garrisons, made governmental approval unmistakable. 

Vargas and the Communists 

On July 12, Bias Roca, secretary of the Cuban Communist 
Party, reported from Buenos Aires that while in Brasil he was 
accorded an interview with Aranha and was allowed to visit 
Luis Carlos Prestos, Communist head of the radical National 
liberation Alliance. The latter was imprisoned shortly after 
Vargas' suppression of that movement in November, 1935. 
This is the first time that a Communist has been allowed to 
visit Brasil openly and that any Communist leader has been 
permitted to interview Prestos in jail. Prestes supported 
Vargas in the revolution (1930) that made him president, and 
then broke with him over questions of internal policy. 
Prestes declared through Roca that he was willing to forget 
the past and join a national movement under Vargas to 
extirpate Axis elements in Brazil. 

That Roca’s visit was more than an isolated favor was 
demonstrated on August 4 when the Brazilian government 
granted asylum to Constantino Arza, refugee Spanish union 
leader, who was being deported from Argentina to Spain, where 
he faced almost certain execution. 
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APPENDIX 1 

THE POLITICAL BAROMETER IN CHUNGKING 

(Th# following *ut*menl com* from a clow observer of the Chi new Men* who 
Ium recently returned from Chungking). 

On# hear# no eerlouedUeueelon whatever In Chungking concerning Ihe eit.tencc 
of • Pmn Party. The GommunUU who wer# moat vocal In alleging IU eildcnce 
laat yoar deny IU exUUnoa today on Ih# ground* that th# Kuomlnlang haa found 
that making war I* good I mat new* -loan. ar« eaay to get There are, however, 
law cynical eiplanallou* of Iho dl*a|>|>r*ranoe of peace elemenU 

(I) China la Impmanl with her own accompllahment In tailing all year# while 
h#r Alllea In AaU have been knocked out one by one There la great national 
pride In China today. 

(3) China U becoming conacloua of Ih* poaelbillly of occupying an eilremely 
Important poalllon In the terrltori*# from which the WroUrn power. have bMn 
eipelted. When Japan haa been defeated -M China U confident ahe will ba- 
Chlnewe mlnortllew In the South Seaa will play an Important rote In the rcconrtruc- 
ton of the poet-war Pacific. 

(S) China knowe that within Ihe Japanaae New Order ahe haa no rolo to play 
Cteept that of a .lave .tale Wllh few ooeptlon. all Chlnceo have al.ay. known 
Ihla. Thoae eiceptlooa have now dtoappMued. 

C V n#M Counlare/enm. /Ion. 

The Chlncee have their plan, for a counieroffenalve But really .ignlflc.nl 
counleroffenalve action moat await, they think, the fulfillment of aeveral Important 
condition. 

(I) Their troop, muat have aatlafaclory air cover; 

(8) Their auppllea mutt be built up through roatoratlon of a aupply line; 

<3) Japan', line, of communication muat I- threatened by American air and 
naval action 

The Chlncee .till think In long-run term.. Pacing virtual laolatlon, they do 
not contemplate any activity exhausting etoree which they know to lie abeo- 
luteiy limited. Before taking the Initiative, the Chinn* want to know that they 
can prea* lu 

The Chinn* hope that ihelr nation In Waahlngton will *u«*d In living the 
problem of air freight Into China; and. equally Important, evolve an air atrategy 
for their war fronu China', plan la to regain command of the air. province by 
province, from Saechwan to the coaet It I. aignlficant that the United State. 
Air Force In China la concentrating IU attack, upon poinu In Klangal and Hupeh. 
The Chi new think the attack, ahould continue and be coordinated with the 
operation, of Chine* ground force, if .trategle expectation* are to be aalUfied. 
The Chlncee reali* that Chine* themwlvB* are being killed In the* raid.. They 
do not want operation, which will "lie down" Japan.* troop. In China. They 
want to expel the Japan**. Hit-and-run tactic, are a .hot In the arm both In 
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China and the United Stale, but Ihe deprewlve reaction In China to more ei- 
treraa when action to toolaud. China* etpeeud the attack of Tokyo to be fob 
lowed up with hi net after blast. 

Chian#', /’o*tiie. Un>KaU-^*4 

No mrlou. challenge to Oenoraltoaimo Cfciang Kal-ahak’a widrfmhlp extola; nor 
haa any Important candidate a* euemmor ariaen from among hto followere. The 
two itarna. moat often mentioned a. poailbl* eucMacore are tho* of OeocraJ llo 
Ylng-ohln and Dr. T. V. Hoong. Yet Ho to not .upreme within Ihe Chlncee Army. 
Hu Teung-nan and Chen Cheng are hto aquato. He haa no civilian following. On 
the oilier hand, T. V. Hoong’. candidacy to .ytnbolle rather than actual. He 
reprewnu the pro-We.tern and more particularly the pro-American elemenU to 
ba found throughout China. He haa little or no organised following. 

At* #/ Naltcnohto OrfMfMfMn. 

Th# Peopl#'# Political Council I# Ihe only nucleu. of parliamentary government 
In Free China today It to .tUI In an e.pertmental .lagc. The Kuomlnlang to 
the only political power within Free China. IU authority being challenged „„l y 
by th# army. Actual power, however, to paaMng more and more Into the hand, 
of varloua .pedal Mrvloea and Inveetlgatlv. polio.. The China* people, gen- 
.rally, fed the prewnca of the* wrvloee. Neverthda*, daeplte the bo.Ul. 
allegation, made againrt them, there to no convincing evidence that the* *rvlc* 
do not believe lu national unity. Kuomlnlang unity, or In continued rcetotancc 
agalnel Japan. 

The* aervlcea advocate .tringenl dtodpllne. They have been called Faactot. 
But they are too Inefllclent really to eorreepond wllh the European dafinltlon of 
that term 

The moet celebrated of the* eervlcea to headed by Tal U, who* pereonal 
organlMUon ndudw 180,000 men. The* men are garrUon commander., gen¬ 
darme*. police* head., and financial administrator. Ho llou-Jo, admlnUUring 
the new Commodity Bureau, to do* to Tal LL Tal U 1 . men am fiery national!*!*, 
advocate# of Min Bhang Chu I (People'. Livelihood-lb. third of Dr. Sun Yab 
wn'. Tliree Principle), ardently pro-Chlang. anU-caplUlUt, and anU-Oommuntot 
They are National SoclalUU. th. element of racial prejudice being, however, 
ahaent In thair prlnciplee. 

Approaching Tal U In power I. K'ang T*. who bead, the San Min Chu I 
Youth Corpe. A. euch he control, all party youth orgenl«aUon.. K ang T* . 
power U uaod, moreover, within the Party to keep a balance In the rivalry of 
Chu Chla-hua (pro-German preeldent of the Htno-Ocrmen intercultural Society) 
and the -Mailed CC group of Ch'.n Lbfu and Ch'.n Kuo-fu. 

The CC group employ. IU own inv*llgallv* poUce. ll.u Jen-oheo, IU head, 
operate, an orgauUatlon which .upervi*. Kuomlnlang admlnUlraUve program^ 
particularly In the relief and Educational field*. They have kept particularly 
do* watch over Chine* Indurtrlal Cooperative devdopm*U. 

Keloiloa* of CommuniMt and KuomiManf 

Comm untot-Kuom In tang relation*. * far aa dtoeu-ion to concerted. are a dead 
l*ue In Chungking. In contract to 1041, China* official#-jfth th# exception of 
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General Chou F.n-lal, the Communist Party representative -do not consider It 
Important to explain this Uaua to foreign visitors. Specific Inquiry leads to lha 
following general conclusion. 

The Kuomlnlang occupies a poaltlon of virtually complete domination In Free 
China. The Communleta hava been liquidated or run underground. Prtotlon 
la .poradio and very limited along border areas. Itaale hostility la not relaxed, 
however, and the Comiminleta aeouao the Central Oovernment of deploying one 
million men who are Immobilised for the primary purpoee of blockading their 
foreee. Four hundred and forty thoueaud troop* under Oeneral llu Teung-nan 
are eald to be concentrated In the northwest The danger of civil war within China 
hae boon greatly exaggerated; and thoee eeelng the danger have often been thoae 
who hoped It would develop. Militarily the Chin*## Communleta are weak and 
are becoming weaker every month. 

■Spread e/ lotion 

Scarcely lew lin|iortant than hoetilltlee on actual war fmnta In China, la the 
problem of inflation prevalent throughout Free China Price Inflation In China 
haa recently been aggravated by the virtual breakdown of traneport abroad 
Hoarding la epidemic In acale Vaat and conUnuoua monetary expanalon and 
Inadequate methoda of securing government revenue are primary rauaea of price 
rtaee. The latter In turn, have produced a reveraton to barter technique* (land 
tax). I n dual rial paralysis, and occupational rcorlenUtlon affecting civilian morale. 
Only the fanner la today relatively Immune from the adveree effects of Inflation. 


APPENDIX II 

THE GERMAN OFFENSIVE ON THE EASTERN FRONT 
JUNE 28 TO JULY 29. 1942 

The current Nail offcnalve haa employed about one-third of the total Axla 
divisional strength In Ruaala, Ineluding about 40 percent of AxU motorlied and 
panicr force#, according to an analytic prepared by the Fcunomlm Divlalon 
of tl>e Office of Strategic Service#. Of the dlvlalona engaged In the aouth, approx¬ 
imately 88 percent are motor!aed or panier. The average rate of advance haa 
been about 14 mile# a day. 

Tkr /'offer* of Ckt OJtnrin 

The German offensive, which began on June 28, overran an art* of about 88.000 
square mile# during a month of operations. It consisted of three distinct drives; 

(1) From Kursk to Voroneth: 130 mile. 

(2) From the Belgorod-Kurek area through Roaaoth and Tsimlyanskaya to 
Proletarskaya: 420 mile#. 

(8) From Bavyanak through Llalchansk to Rostov: 180 mile#. 

Drive (I) was a major advance from Kursk to the outskirts of Voroneth. It 
started on June 28 and took eight days to reach the Don river, 120 miles to the 
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eaal. Hitter lighting I lien raged for ■ lx day*, during which the German force# 
fought their way 10 additional miles to Voroneth. The Russian# estimate that 
German forces Involved wer# four panser (of which two war# probably held In 
reserve), two motorised and seven Infantry divisions. 

Drive (2) started along lbs front between Kursk and Belgorod on July I and 
reached Koeeosh. 180 miles distant, ten days later. At Roseoeh the German 
forces divided The larger portion advanced to Boguehar while the rmt drove 
aouth along the Moeoow-Roetov railroad to MDIeraTO. They reached these 
objectives In two and four days respectively. During the next 17 days most of 
the Boguehar force# advanced 240 mile# southeast to Prolotankaya The 
remainder drove In the direction of KleUkaya. German forces fighting In the 
area have been estimated at seven panser. sii motorised, and 30 Infantry division.. 
Of these divisions, two panser and one motorised had been shifted south from the 
Voroneth area alter July II. 

Drive (8) originated In the vicinity of Wavyanek on July 10. It advanced 
through Ualchai.sk and Voroshilovgrad, and reached Novocherkawk. 100 mile# 
distant, on July 22. During this period It effected a Junction with the MMerovo 
forces, which probably Joined In the drive to the couth. This drive reached 
Rostov on July 24 German fores# Involved before the Junction of forces com¬ 
prised about two panser, three motorised and eight Infantry divisions. 

The following tabic presents relevant data on the disposition of German forces; 
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Tim and /Astance 

According to the Ubls following, th. average speed of Drive (2), the main 
advance, has been 14 to 18 mile, a day. Only once, during the four day drive 
from Rossosh to MUlerovo did the Oerman. attain an appreciably greater speed. 
Drive (I) also averaged 16 miles a day, while Drive (8) averaged 12 mile# a day. 
The German drives against Smolensk (July. 1941) nod through the Ukraine 
(August 1941), comparable in terms of weather, terrain and form# Involved, 
attained speeds of 26 and 20 mile# per day, respectively. Poeelble reasons ror 
the slower rate of the present offensive are more effective Russian rroistanc* and 
the lack of a substantial surprise dement 
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APPENDIX III 

POLITICAL STRUGGLE WITHIN THE AMERICAN 
CARPATIIO.RUSSIAN COMMUNITY 
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APPENDIX IV 

GERMANY’S IRON AND STEEL POSITION IN 1942 

Ocrmaa;‘a war effort la 190 will not be handicapped b; lack of atcal, according 
to a macaoraadaa of the Eco a omk w iH.ldoo of the 0*« of Btntogic fUrvlocc 
Aa a mull of manpower ebortage* nutpul at pn aent la condderably below the 


total atari-making capadl; of AilMoatroUed Europe (Including Hweden and 
Hal;> • ca p aaft; animated at approxlmatol; U million tone of tngote and aaatlnga 
About 44 million tone wO ba prodeend In I M2, of which oal; IS *0 poroant an 
nqabad to ID direct military need* of the European AxU 

Adda from general limitation# of manpower, both for the production of eleel 
aad for the fabrication of AaUhed product* ihe only aml-maklng problem facing 
the Germane baa to the type of productive fadlitlee available (o them. Mon 
thaa «0 ptreaal of AxU capadl; U In lha form of Pi min er converter*. which 
produce a lam dadrahte quality of ami than lhai which comm from open hearth or 
eUctfto furnace* Conaeq u c o Uy. much of lha B aaaama r oapadl; U allowed to 
go named. whOe then U heavy praaaun on lha capadl; of open hearth and 
* Uaa of thw duplex pruoaa* whereby a batch of ami U etarted 
converter and flaUbrd In an open hearth furnaea. U landing to 



on. Oat of a total aappl; of 11.7 mill*® tone of i 
to German; la IW7. X percent i 
cat off b; the outbreak of hoatfllttaa. Another 41 
nod waa endangered thenfon. both by the blockade aad b; the poealbOlt; of 
farther Allied move* Oarmany waa aaeured of only 21 percent of bar pn-war 
Iron on repp!;. ThU picture - rebar*! by the fact that on ooaetltutad only 
M pecan of Oarmaoy'a total metal eupply. the remainder coming from recap. 
In terra* of total metal ripply from both on and recap. 24 



by poaalbU Allied action. German; rolred tbe problem prlo- 
dpnfl; by the conquawt of Franca, wboaa Iron on output not only haa bean 
Willard br the AxU but haa bean Id craned At pnant about «ft percent of the 
at of Ih 











































NtcKiT 


APPKNOIX V 

GERMAN APPREHENSIONS IN NORWAY 

devalopmeiiU .<.(Ke.t Dial Oarman authortlto- are (rmiln.lv_ 

about the I—lUllty of AIIM4 military operation. tl.u y.ar In Norway. Artirttim 
" “• Na«b anil current O.rraan-Swedl.h rotation, r^lect a .imll.r 

tsszesxszi K "“" 

Owman authorttlea In Norway have recently taken a mrtm of atep. t 

Iha Nail poaltlon there Tha German. bald tttenalra antldnva.ion_ 

la the K rut lac.und-Trondhalm araa durtni iha laat w»k or July. The Naila art 
raj.1.1 y Joying Tran*. which I. on iha -ay to , v.rti.bl. fort ra¬ 

in mld-July the Oarman authority offered a -ward of 600 to any ona 
*“ u "’"“'i “ HrltUli mlna In Iha art* (llrltUh mlna lay.n had !«., 

In.ra.lngl, aril,. | n thU region). Th. Oaman. than Uhl mlna. .rry a.im.l.Hy 
in Iha wMan wmlna Iha i approach- to Tronufl and on Augu.t « .lamly wan.wl 
n.h.rman to May out of tha watam In quaation. 

OiWrMaa V Ubm <• CbtM JVlV«ra.<m. 

Th. German, are dlratln, forced labor In lncra.1.,, n«bn to work oo 
Ion. anil for tha prw.nl hay. dUmlmad tha plan to -ml any 
• of tobom. to Germany In fa.or of ihU form- project With 
tor —nice In July, it I. plamiml I. Inrraaaa I lie 
bar Inrolvad from 30.000 to M.OOO. Ubor, howavar. u pro,ln ( 

2 ^iJTl W0 ' n ". "T* 11 " 1 '"' ,h ' 1 ' to""* 

uadergrooiMl rhannala, to refute work on fortification. Report. from northern 
Norway Indicate aMhw. mam domon.lr.llor-. and mam arrau among toe- 
with mvrral hundred” .trlkara turned over to tha Qaatapo In 



of motor boaU, recently ordered. alma to radum 
D. and will llkawlm curtail opportunity- of patrtou 
I Invadara A now mrtaa of arrwU In wmUm Norway not bog 
a , >, . .T’ p " ,,nln ' n, • h 'PP |n « »«ralm. Terbot.n rrao.ly 

““**} In rain to mov. tha Norwegian .hipowoere to plan thrlr raourra more 
dlraetly un.br lb. jurUdletion of th. Oarman authorltle. 

f 'irativa. 

“E* ,U f r *‘ ,hW Q "“ Un « * nd hU ******* "• Increase gly 

At tha national mbbcallon of Bt Olaf. Day. July ». Qubllni -an-d 
na aou ftryman of blood, ol.U war. If a m«md front b opened. A day or two 
lamr n nawapapar at Bktoo. aouthw-t ofOalo, returned to Iba tbama and warn* 
of to*-lon Norway would la tranaformed Into a aaaowd 

,k r ‘r * ,u ’ ,ha A - 

" r ™ twintry a badlnc churchman took a momantoua Map to Ut» 
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July 


Church of Norway from tha Qulallng .uto 


That tha hlgh.r atony ahould art with auah boldnam at thb Juncture may ato> 
rati—t I hair hopaa for an aarly millUry notation of Norway 1 . UmiUg. Th. 
Na.la know only loo well Hint an Alllad c*m|>aign would ram!,, alinoal unaulmou. 
aupport from tha Norwattton boma front. "Auguatl" ha. t-come a p.mim.n form 
of (ratine In Norway thtf nminar 


ArawW JVn.irt, In OrravSwfu* ffrlefi.HU 

Tha Wllh.lm.lram. on July 99 .harply rah .kwl Haeden for IU naulrallly polby. 
In partleutor the Oarman epokaeman objected to a column In Iba pro-AUy fliUc6.wa. 
//aaM^arA 8J4/fUH4Mn0 which un.l that If r-utrallty could not t« ofrarval. 
Hwadan ahould Uka car. to ha found on "Iba right aid. ” Tha nail day m,an 
Hwadm mambar. of an IndiMlrtol Arm - warn reportod arratad In Poland. 

Iban from Iha Oarman .tandpolnt, Hwwbn ha. obrlouaiy lima foUowlng too 
lnd.pan.Unt a poitoy. Ora Iha tfwadkh radio, protmU a«alr*t Oarman .loUlkm. 
of Hwadlah naulrallly by .ubmarlnm and ptonaa have baan aa vtoorow. a. them 
a«alnat KumU for almilar allc.cl uffaoam. In n apaach on July II. PramUr Han- 
aoa warncil that Iha gwcdlah peopb might damonatraU that tbay lurwl ibmocraay 
and freedom arai mora than lhay loved paaoa and naulrallly. 

Tha Hwadm an aUi rvportod to ba dUturtied by tha announeamant—mora to 
Iha nature of a trial balloon pel,.,- than a formal .talemeol .4 poU.y-lhat Nor- 
way Intend, to dmarl Iha Itali of Northern aili torlly. and. for Iha lulura, will 
aaak bar aaeurlly to alllanc- with tha Atlantic power. In any a«cnt. Ilia Mutual 
Aid agramant of July II. IM2. batarao Norway anil th. United State, provide, 
among other thing, that "the Royal Norwegian Government wlU continue to 
contribute to Iha dafrnm of Ilia United Sletm of America and Ilia .UangthKiIng 
thereof, and will provide nch article.. awvUaa, far lilt la. or Information na It may 
ba to a poaltlon to aupply." 
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Office of Strategic Service* 

THE WAR THIS WEEK 

In Europe the week has passed in German preparations for 
attack in two critical arras. Virtual masters of the Don bend, 
the Nasi# are organising a twin pincer thrust on Stalingrad, 
while in the North Caucasus their drives on Grosnyi and the 
Black Sea have perceptibly slowed. At the same time, the 
Germans are sending reinforcements to Rommel on a notable 
scale, and observers continue to predict that ho will soon 
strike toward the Delta 

In the Levant, Anglo-French relations have reached a 
crisis, and De Gaulle insists that he will stand his 
ground even though an open conflict results. In France, it 
is reported that Nasi support of Doriot has relaxed for the 
time being, but Laval’s position remains a difficult one at 
best. 

In the Far East, American Marine# have now established 
a firm foothold in the Tulagi area, from which the Japanese 
position in Melanesia might be seriously threatened. 

Reports from India suggest that current violence is largely 
the work of irresponsible groups and that preparations for the 
serious non-violence campaign are still under way. Mean¬ 
time compromise elements arc at work, and the Moslem 
League may be seeking a settlement with the Congress (al¬ 
though the League has threatened to cease cooperating with 
the British if the Utter should sacrifice the Moslems to the 
Congress). Congress Party leaders, it is reported, are con¬ 
fident of victory, but British authorities are resorting to 
measures of notable severity in an effort to bring the move¬ 
ment under early control. 


Sksot 

From China con* reliable reporta of rapid deterioration in 
that country'# military supply situation and of the significant 
role which the United States Army Air Force ia now playing 

tlwre. 

The rapid sinking of five Brasilian ships by Axis submarines 
lias produced very sharp repercussions in Brasil, with promise 
of immediate and vigorous reprisals but no threat of war. 


Zero Hour Hrfort Stalingrad 

Along practically the whole length of the Don bend, the 
German Sixth Army has now reached the river, and is 
engaged in mopping up operations preparatory to an attack 
on Stalingrad. Southwest of the city the Fourth Panser 
Army lias again foiled to program much beyond Kotclnikovo, 
although it has sent out a detachment to Elista, a third of 
the way aero* the steppes toward Astrakhan. Military 
observers now suggest that the current check between the 
Don nnd the Sol rivers may Is* an intentional pause while 
I hi* (Sermon army to the north establishes a bridgehead in 
the Don bend. Current Nasi activity indicates that Kleta- 
kaya may be the site of this attempted bridgehead. In this 
art'®, the Soviet air forte is attempting to destroy the ad¬ 
vanced air firlils now being established by the invaders for 
their vmult on Stalingrad. 

To the south, the German advance toward the Black Sea 
ports of the North Caucasus has riowed perceptibly. The 
invaders IJame their decreased rate of speed on the coastal 
mountain Imrrier, on torrid weather, and on the vigorous 
resistance they hove I wen meeting from Red Army and 
Navy units. Despite these obstacles, however, the German 
Seventeenth Army has reached the lower Kuban River and 
is i iow within a few miles of Temruk, Anapa. Novoroasiisk, 
and Tuapse. The Kindan Black Sea fleet has already shifted 
its main hasr to Batqmi. And constant bombing by the 
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Orman Air Fort* has continued to impede the Soviet 
evacuation by aea of the North Caucasus littoral. 

The A dm net on 6'romyt 

Meantime the German Kirat Panzer Army, driving along 
the main Caucasus railroad, has taken Georgirvsk and 
Mineralnye Vody, and reached Prokhladnaya on its way 
toward the Grosnyi oil fields (see Appendix I). A task force 
sent off by the main army has advanced in the foothills of the 
Caucasus as far as Mikoyan-Shakhar, the northern terminus 
of the Sukhumi military highway. Another such force may 
now branch off toward Nalchik, Darg-Kokh (the northern 
terminus of the Ossetian highway), and the metal refining 
center of Ordxhonikidse (at the end of the Georgian highway). 
But the main body of the First Panier Army will probably 
choose to follow the northern branch of the Caucasus railroad 
after it splits at Prokhladnaya. 

This northern branch is shorter than the southern one and 
traverses easy, rolling terrain, as opposed to the high eleva¬ 
tions encountered on the southern branch. Furthermore, 
such a railroad would afford an excellent route for the Gorman 
mechanised forces to outflank and by-pass Grosnyi. Already 
the capture of Mineralnye Vody has given the invaders an 
excellent airfield from which to bomb Grosnyi, Makhach¬ 
kala. and the whole Caspian shore immediately north of the 
Caucasus. Advice* from London now suggest, however, 
that the Russians have removed the greater part of their 
petroleum store* from the Grosnyi area—after having 
previously carried out the complete destruction of all im¬ 
portant installations at Maikop. 

Churchill MeeU Stalin 

Around Voronesh, Volkhov, and points north, Russian 
diversionary attacks have again failed to gain any appreciable 
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ground. Somo observer* have boon attributing this lack of 
offensive strength to a Soviet desire to keep the bulk of tho 
Russian forces around Moscow in reserve for tho dofonso of 
tho city or for a large-scale attack timed to coincide with tho 
establishment of n second front in tho west. Prime Minister 
Churchill's visit to tho Soviet Union has servod to revive 
such speculation. 

Tho Russian press, while hailing Churchill's presence in 
Moscow with only mild enthusiasm, has expressed its oon- 
ndenoe that a second front is in the offing. Itiestim has 
staled that Hitler “already has laid bare other vulnerable 
parts of Ins front in Europe to obtain success on tho Soviet- 
German front." In the Axis camp, the Deutsche Allgemeine 
Antung lias pointed out that presumptions of a second front 
,; U l lack 1 re8U,ts back them up," and tho VMischcr 
iicohachter has commented on tho 1‘rime Minister's visit 
under the heading, "Defeat Follows the Tracks of Churchill." 

Quiet ore the Egyptian Front 

In the desert the lull hns continued, with ground action 
again muted to patrols. Observers still believe that Rom- 

vnol Will Strike at tho Delta as soon as he has received sufficient 

Zrf SET?*“ d aCCUn,ulaled 8ufficient applies; and they 
feel that that tuno may not be far distant. 

The enemy is now known to have received recently one 
Italian and one German division, mentioned last week, and 

r. aSv Ut# , an ° lher I,jUian flnd Hno,her German divi- 
j V. Addl,t, ® nall . 88 - mn1, 0,, ti-tank guns liave also arrived 
“ Des f ,t€ continued Allied air and submarine 

k h^ n . e T y 8hi ? pi ' ,g and H « hters - considerable tonnage 
IvX £ f n * 6hm * North Afr icn, where supplies are 
Ro^ P °h H i T: rd Umi by UghterB and t®°tor transport. 

SrSJJ ?* h u ly been makinKan cfforl 10 conccaI his f ron t 

me activities, but reconnaissance has disclosed that certain 


4 


Secret 


potation* were not manned, while the tempo of activity in 
the central and southern sectors was reported to have in¬ 
creased. 

The British, in turn, have continued to receive reinforco- 
mcnts. Prime Minister Churchill has himself reviewed tho 
sduation in Cairo and at Hie battle front. In London tho 
War Office has announced that General Sir Harold R L G 
Alexander has succeeded General Auchinlcck. with other 
changes in the top command of the Middle Eastern forces. 

Allied air forces have continued their heavy attacks, 
operating with succoss this week against enemy shipping. 
In addition to raids on coastal shipping and Inrger merchant¬ 
men. our planes are believed to have damaged severely three 
Italian cruisers iri an attack on Nnvarino, in southern Greece. 


Anglo-French ('ring in the Levant 


Anglo-French relations in Syria appear to have reached an 
acute stage, with Do Gaulle and Churchill directly involved 
according to reports from tho Near East. The issue which 
precipitated the crisis was the matter of elections in the fall, 
according to the plan agreed on last May. In general the 
Hntish, represented by Spears and Casey and apparently 
supported by Churchill, feel that the elections should bo 
carried through, fearing the effect of postponement on the 
whole Middle East. 

The French, led by De Gaulle himself, apparently see a 
larger issue. Not only are they op|x»ed to the elections at 
this time—which certain authoritative observers feel might 
well turn out unfavorably for the United Nations and for the 
French in particular—but they are accusing the British of 
trying to elbow the French out of their dominant position in 
the Mandate. De Gaulle insists that any change of status 
m the territory can only be brought about by a properly 
constituted French Government after the war. It may be 
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awumed that De Gaulle’s prestige would decline considerably 
if he were held "responsible" for the loss of this part of the 
Empire. 

10 !* nd ! nuu,t ' Ho chur ** u,e Rritish 
W,th fading to respect their 1041 agreements, and announce* 

, , h « “ tendi *° n ' mnin «n the Levant until the situation 
is cleared up. He feels that Spears must bo recalled and 
r";: h ]">hcy radically altered if relation • ... 

thr k 0 h “ f w' "! l , delorminod to sec the matter 
through even if it should lead to an open conflict 

Anierican ol«erver» are divided on the issue of . 1 . , 
but fear Do Gaulle may ignore tho consequences in his im¬ 
patience for a prompt settlement of Franco-British differences. 

Fighting French Call to Action 

lMrned lhal M *** Carr™,, the 
JL ?rt f J cleg “, U) to ll,c ■ Sovirl Uni™, participated 
m the recently held conferences of the United Nations repre- 
sentatives in the Russian capitol. 

milT^ “ th ° faCt ,hflt Upon lho inclusion of the 
cm IS n M ‘ Gnr ? 1,n fl broadcast to France called 

^P' 0 ,0 *"***> in mass «sa» 
strikM a f F ? nC u h ~ llaborati onisls, to undertake political 
^cuDvinTf 1 ' 1 , N rf Hnd Vich y- «nd to boycott the 
3 , ? Z™ a,, ; , l th0,r French hel P®«- In this connoc- 
TcZ Z Tt Z 1, UP t0 thc P rc8enl > the ,K»licy of tho 
ZnUl t ? ° ^ l T n to anti-Nasi Frenchmen 

coSaK,rtr !° U8 ‘Vr activities “Kiunst the invader and 

sKrxr e ** ° f ■ conr ° rttd °" 8i " u8h ' from 

Turkey's Neutrality 

0 ,^ 1 “ GoV 5 nment h “ ennounccd the appointment 
of Neman Bey « Foreign Minister, succeeding 
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Prime Minister, who has held both portfolios until now’ 
Numan Bey is considered particularly woll di*,H>sed toward 
our country. 

The Germans mny now bo encouraging Turkish neutrality 
according to a report from Bern which suggests that the' 
Axis’primary interest in Turkey at tho moment is in keeping 
the Dardanelles closed to tho Russian Black Sea fleet. Tho 
Turks, tho report continues, arc increasing their mine and 
shore defenses in that area. 

Mediterranean Conwy Action 

In the faco of concentrated submarine and air attacks, thc 
Royal Navy succeeded in delivering several merchant ships 
to Malta in a recent heavily escorted convoy action. The 
escort of battleship and aircraft carriers, led by tho battle¬ 
ship Nelson, screened the convoy from Italian heavy units to 
a point west of the Straits of Sicily. British cruisers and 
destroyers then took the convoy the rest of tho way. As it 
approached Malta, it secured the protection of RAF planes 
based on that island. 

In addition to the merchantmen lost from the convoy, tho 
British sustained tho following losses in warships: tho air¬ 
craft carrier Eagle, tho light cruiser Manchester, tho anti-air¬ 
craft cruiser Cairo, and the destroyer Foresight. 

Large credit forlthe successful arrival of the badly needed 
supplies is given to naval aircraft and to the intense activity 
of planes based on Malta. More than 66 enemy aircraft 
were shot down in the action, and two enemy U-boats and 
t wo E-boats were sunk, according to the British communique 
British submarines also scored hits on two Italian cruisers, 
one of which has been seen at Messina with 60 feet of its 
bow missing. 

Light units of tho British naval forces based in the eastern 
Mediterranean bombarded Rhodes on August 13, in a sur- 
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priw attack that wu coordinated with RAF bombing of the 
airdrome there. 

Laval'* Position in France 

With the Nazis exerting procure on Doriot to quiet him 
for the present, Laval's position continue* to bo correspond¬ 
ingly improved according, to a new and confirmatory rc,>ort. 

I he Germans are still prepared, however, to use Doriot as a 
weapon against Dual, if the latter should prove "uncoopera¬ 
tive." The German General Staff is also reported to bo fully 
ready to occupy France in its entirety, should the military 
situation demand it. 

Laval's speech at Compidgne, regarding the worker- 
prisoner exchange, is reported to have elicited sarcastic com¬ 
ment from Frenchmen, who realise that Germany has no 
intention of releasing the great mass of French prisoners, 
generally numbered at 1,200,000. Moreover, the much- 
heralded train load of returning Frenchmen whs reported by 
one official to have consisted of only 300 men, mostly in bad 
health. Only by some sort of disguised conscription or 
mobilization can the German demands for 160,000 skilled 
workers be satisfied in any important measure. 

About 1,000 Moroccans are scheduled to embark shortly 
for work on German fortifications in Occupied France. The 
Germans are also reported to have appealed to Italy to send 
workers to the Todt organization in France. According to 
this report, however, Rome declined to send either laborers 
or troops to France, asserting that both were needed else¬ 
where. 

French Naval Crete• at Alexandria 

The American proposals of early July apparently sowed 
confusion among the officers and men of the French warships 
at Alexandria, according to a well-placed Fighting French 
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observer. The crews are now reported to bo much less 
ardently pro-Vichy, although nonetheless extremely disap- 
I"'inted by our advance endorsement of possible British 
action with regard to the French ships. It is claimed that 
they no longer get orders from Dnrlan and that they dislike 
receiving orders from Laval. A renewal of our offer that the 
ships proceed to Martinique might produce desirable results, 
this observer suggests, especially if broadcast in French from 
Cairo. 

Laval apparently is also having difficulties witli the army. 
A report from Vichy states that he recently accused it of being 
in n rebellious condition and even threatened to disband it 
if its attitude did not change. 


Reports of German Penetration of Morocco 

Germany is reported to lie pre,>aring to undertake strong 
measures to strengthen her position in Morocco. Numbers 
or German agents have recently arrived in North Africa dis¬ 
guised as commercial travelers. According to a reliable 
activities ^ purpoflC “ “Pe™ae French economic 


i hc Marines "are now well established" in their shore 
£T,mZ,° n ^ ^ ,hG Tula P- Gu “dalcanal area of the 
^ 8 a ,?, Val communi <M but no details 

of the fighting are available. American cruisers and de- 

cSh pr ° t0cUn . g th ® '“'‘dings on August 7-8, were suc- 
ctssful in overcoming the attacks of land-based aircraft and 
Hgam, on the night of August 8-9, in driving off a Japanese 

v°eSls frorwhTi a | ld destro >' e ™ . which “tempted to reach 
^ WCre be,ngIandcd - Either battle¬ 
ships nor aircraft earners have as yet been mentioned L 
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partici[>ating in the operations, although a Japanese aircraft 
carrier wan sighted on August 0 at Rahaul. 

The Marines nro believed U» l>o in control of nil important 
points on Florida, QavutU, and Muknml>o Islands, an well as 
on Tulogi (nee accompanying map). On Guadalcanal, thoy 
have occupied the north central count ami the low-lying area 
to the south, while the Japanoeo havo fallen hack to the 
mountainous interior, where they are being nuppliixl by air. 
At leant one unable airfield recently constructed by the 
Japanese on Guadalcanal has l>ocn in our control for several 
days. 

While Army bombore oontinuo tho attack on Japanoeo 
shipping ami bases in tho Now Britain-New Ireland area, 
there has been no substantial decrease in enemy shipping 
activities. The possibility that considerable air reinforce¬ 
ments soon may l>o dispatched to this area also contributes 
to tho Micf that tho Japanese will not remain long on tho 
defensive (some 100-160 aircraft aro ro|>orted to have been 
withdrawn from tho Burma theater to tho Netherlands East 
Indies, whore they are preparing for departure, destination 
unknown). Tokyo radio, admitting "isolated” American 
landings in tho Solomons, announces that a counteroffensive 
"will not bo long in coming." 

Japanese Intentions in Middle Melanesia 
The freshly won Allied bases in the 8 olomons, reinforced 
by our base at Port Moresby, obviously endanger tho Japa¬ 
nese position in the Bismarck Archipelago and may impel the 
Japanese either to undertake an early counteroffensive in tho 
Solomons or to seek to eliminate the threat at Port Moresby. 
The latter offers undoubted advantages both as an advanced 
base for fighter plane protection and for bombing operations as 
well. Port Moresby is some 676 miles nearer to Japancoe- 
heid Rabaul than the Australian mainland at Townsville. 
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The Japanese arc by no means forgetting this objective, ami 
in feet have steadily reinforced Uicir units at Kokoda, where 
Allied patrols recently have been forced to withdraw some 
miles southward. 

The Japancao may bo influenced in their decision primarily 
by their estimate of the strength of the American offensive in 
the Solomons. A further threat to their air base on Buka 
Island not more than 105 nir miles distant from Rabaul and 
believed to bo their last important base in the Solomons 
would immediately plneo in jeopardy all Japanoao holdings in 
the Bismarck Archipelago, from Qasmata to Kavieng. 

Otography anil Strategy in Melanesia 

The strategy of the Middle Melanesian area is dominated 
by the need for adequate harbors and for areas suitable for 
airfields. In general, this region lias surprisingly few first- 
class harbors, and only a handful with reasonably developed 
port facilities. Flats suitable for airfields are scarce, for the 
terrain is rugged and level ground is usually swampy. The 
coasts and lagoons offer greater scope for the use of seaplanes, 
but for major o|>emtions these, too, must be based where 
supply ships can servico them. 

Tho pattern of Japanese oonquost in Middle Melanesia 
followed closely tho distribution of luirbors and air facilities. 
Their first striking (mints in late January were the outer 
Melanesian harlmrs at Kavieng, Kieta, and Rabaul, apd the 
airfield at Buka Passage. Next came Gasmnta, and in early 
Murch the ports and airfields of the North New Guinea 
mainland. A move west to Lorcngau in tho Admiralties 
secured their lines of communication on tliat flank. Then 
they struck eastward to occupy the main centers of the 
British Solomons, first Shortland (Faisi) in April, then Gi«o 
and Tulagi in May. 

Of those centers in the Solomons, Tulagi offers the best 
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harbor facilities. There are several other good potential 
harbors, but they are loot ted on large islands with hostile 
inhabitants, and hence have remained undeveloped and in 
some cases hardly charted. Before the war there were air¬ 
fields on Buka and Bougainville, but there were none on any 
of the remainder of the islands with the possible exception 
of Guadalcanal. It is believed that on this island some 
work had begun on air fields, incident to an attempt to ex¬ 
ploit recently discovered gold mines, but the Japanese in¬ 
vaders were the first to lay out adequate facilities. 

The present month is climatically a favorable ono for 
operations in the Solomons. It is just past mid-winter, and 
this is the dry season. The trade winds nt this time blow 
from tho southeast, and storms, which are peculiarly dan¬ 
gerous to ships in these coral seas, are infrequent. Tho heat 
is not unduly oppressive and the nights are fairly cool. The 
hot, wot season does not come until November, when the 
trade winds reverse their direction. 

India: From Mob Action to Civil Disobedience 

The early, disorganized phase of the present Congress 
campaign in India is apparently drawing to a close, whilo the 
actual civil disobcdicnco movement is still in tho organization 
stage, according to an American observer in New Delhi. The 
recent outbreaks have been largely tho work of hoodlums and 
students, who havo acted in sympathy with the Congress but 
not under the orders of its chiefs. These latter are meantime 
sending out instructions for a complete boycott of stores, 
utilities, government offices, etc., designed to paralyze the 
normal working of the Indian economy. Between the two 
phases of the movement, our observer surmises, a certain lull 
may be expected. 

Yet the authorities have not been able to restore order 
with the thoroughness that censored press despatches sug¬ 
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gest. Soon after tho start of the movement, an official decree 
forbade tho publication of information on the extent to which 
tho mass outbreaks were disrupting industry and transjwrt. 
Those outbreaks, especially characteristic of Bombay, Ma¬ 
dras, tho United Provinces, tho Central Provinces, and Bihar, 
Boon spread from tho cities to the country districts. The 
general pattern was as follows: mass demonstrations, fol¬ 
lowed by the burning of railroad stations, tho looting of 
public buildings, the cutting of telephone and telegraph wires, 
and tho stoning of buses and trains -to which troops and 
police ros|>onded with small-arms fire and lathi charges. 
Meantime workers went on strike and retail shops closed their 
doors. 

The official repression, as reported by observers on tho 
s|H>t, has varied from city to city. In several places tho 
police have seemed hesitant to wield their bamboo lathis 
with tho enthusiasm they had shown in former campaigns. 
In Bombay, rigorous police action and a stern warning by 
tho Governor of tho drastic stojw that would be taken against 
rioters havo apparently restored order. But tho General 
Motors plant and tho majority of the textile mills (whore 
employers and workers seem to agree in their enthusiasm for 
the Congress) have not yet resumed work. 

In New’ Delhi a similarly vigorous repression haa resulted 
in outward calm and the reojiening of many shops. But 
observers warn tliat this latter development may simply 
represent an effort on the part of Congress sympathizers to 
lay in stocks of food before the real campaign begins. Mean¬ 
time, two mass meetings commemorating the death of 
Gandhi’s secretary in jail have served to maintain tho pres¬ 
sure of popular emotion. In the United Provinces a sjiecial 
proclamation of the governor has made the crimes of theft, 
rape, and damage to official property or transportation serv¬ 
ices, punishable by death. Similarly a general army ordi- 
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nance direct* that officer* from the rank of captain up may 
issue order* to kill if necessary in the performance of their 

duty. 

Party Attitude* 

Bengal is a special case. Here the mas* outbreaks came 
later than elsewhere, and the official repression has not been 
extreme. Observers point out that in Calcutta the disturb¬ 
ance have reflected dissatisfaction chiefly with police meas¬ 
ure* taken in other parts of the country. In an official 
protest, the Bengal branch of the Hindu Mahasabha has 
condemned the Government’s policy of resorting to repres¬ 
sion without first trying the possibilities of compromise. And 
the coalition Ministry of Faxlul Huq, Prime Minister of 
Bengal, which the Mahasabha supports, is reported to be 
ready to resign rather than collaborate in the policy of the 
Central Government. 

Similarly, 14 nationalist newspaper* in Calcutta have 
• ceased publication in protest against the official restrictions 
on the printing of material coa-idered encouraging to the 
present civil disobedience campaign. At Allahabad Nehru's 
National Herald has likewise stopped publication, while in 
Now Delhi Devadas Gandhi, editor of the Hindustan Time*, 
has been arrested. The Government has now forbidden the 
republication or cabling abroad of the Mahatma's letter to 
C hiang Kai-shek (The War This Week, June 18-25, pp. 
lft-20), printed first in the National Herald and then in the 
Hindustan Time*. 

Nor have the Indian member* of the Central Government 
let pass unnoticed the many threats they have received for 
their support of the British in the present emergency. Ac¬ 
cording to New Delhi reports, the Indian majority on the 
V iceroy's Council is about to present the following program: 
first, the Viceroy to adopt a policy of overruling the Council's 
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decisions only in extraordinary case*; second, native Indians 
to receive the portfolios of Finanoc and Home Affairs; third, 
the Indian Office in London to cease its supervision of Indian 
affairs. Outside the Government, moderates like Sapru and 
Raj&gopalachariar are apparently seeking somo sort of a 
compromise 

The Moslem Reaction 

Meantime Mohammed Ali Jinnah, president of the Mos¬ 
lem Ixague, has threatened to end his cooperation with the 
British, if the latter should sacrifice the Moslems in a settle¬ 
ment with the Congress. The League, of course, docs not 
represent all Moslems in India, and several of the most in¬ 
fluential Moslems of the country, including the Prime 
Minister* of Bengal, Sind, Assam, and the Punjab, act inde¬ 
pendently of Jinnah's order*. But there is no doubt that the 
League, if it so chose, could seriously jeopardise the future of 
a compromise between Britain and the Congress. 

Press reports now suggest that Jinnah is seeking an inter¬ 
view with Gandhi and tliat the Working Committee of the 
League is discussing the possibilities of forming a national 
government for the duration of the war in cooperation with 
the Congress. Such a settlement, the reports state rather 
vaguely, would be dependent on an agreement by the Congress 
to permit the establishment of a separate Moslem state at the 
end of the war, if the majority of Moslems so desire. Raja- 
gopalachariar has already made similar proposals on the 
occasion of his resignation from the Congress. 


The Congress and the British 

Congress leader* themselves are apparently confident of 
victory. With preparations already under way to set up 
their own administration alongside that of the British, they 
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worn sure that they can bring about the collapse of the 
British Raj in two months. The imperial soldiery, they main¬ 
tain, is scarcely numerous enough to police every mile of 
telephone, telegraph, and railroad in India. And in the cur¬ 
rent campaign of political polemic they now claim to haw 
proof that the Government of India actually drafted and pub¬ 
lished its reply to the Bombay resolution of the Congress 
before it hnd read the resolution in the fairly moderate form 
in which it was finally adopted. Likewise they maintain 
that the British soldiers and police have fired on crowds 
without prior warning- an assertion that New Delhi’s Police 
Commissioner has apparently admitted to be true. 

Abroad, press and radio commentators have continued to 
suggest intervention by Russia, China, and the United States 
in the Indian imbroglio; Norman Thomas has actually stated 
that our country has informally tendered its good offices to 
both the British and the Congress. There has, however, been 
no sign of wavering on the part of the British. The English 
press in general has followed the lead of the Times in support¬ 
ing the Government, while suggesting constructive action as 
well as repression. The Manchester Guardian has continued 
>ts campaign for a settlement, while the Daily Mail has called 
for the deportation of the Congress leaders. Finally the 
Labor Party and the Trades Union Congress have issued a 
joint statement in support of the Government’s policy¬ 
adding, however, that "the Government should make it 
clear that on the abandonment of civil disobedience it would 
be ready to resume discussions toward implementing the 
principles of Indian self-government it has already pro¬ 
claimed." 

Midway in the Southwest Monsoon 

Japanese air forces in Burma are still thought to be too 
small for operations against India, and on the western 
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Yunnan front in China there have been recent reports that the 
Japanese were even withdrawing from their bases at Tcngyuch 
and Lungling. The southwest monsoon, which has now run 
about half its course, continues to militate against Inrge-soale 
air or ground operations. 

The monsoon began toward the end of June more than a 
week late. In the Bengal area, if there are no further narra¬ 
tions, it will diminish in intensity by about the middle of 
October. Rains then heoome less frequent and the temper¬ 
ature falls, but the ground remains water-logged during all of 
October. Dry weather returns rather slowly in the course 
of the next two months. 

Even in the wettest parts of India and Burma, however, 
the downpour of the monsoon is interspersed with intervals 
of good weather, when air operations at least are entirely 
feasible. The areas where rainfall is greatest are the Ran¬ 
goon delta and that part of Assam which lies along the 
western slopes of the Arakan Range. The Japanese advance 
base for a large-scale attack on India doubtless would be 
at Rangoon, and any overland attack would need to crow 
the Arakan Range. While wet weather in these two areas 
might not offer insurmountable obstacles, there are as yet 
no signs the Japanese wish to overcome them on any notable 
scale. 

The months of November and December might offer some 
climatological advantages for an attack in the Bengal area. 
During these months, local variations in heat and moisture 
give rise to tropical cyclones, which often originate in the 
neighborhood of the Andaman Islands and travel west or 
northwest over the Bay of Bengal. The cyclones have one 
significant local effect, in that they bring the heaviest rains 
of the year to India's east coast in the region of Madras, and 
to the island of Ceylon, where important British naval and 
air bases are located. Heavy weather here might offer some 
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handicap* to Allied naval and air operation* against a Ran¬ 
goon-baaed Japuneae throat at the Calcutta area, just at the 
acaaon when the latter would be experiencing relatively good 
weather. Japanese shipping which hugged the shoreline from 
Rangoon to Calcutta would be less exposed to the threat of 
cyclones than Allied shipping, operating from bam directly 
in their course. 

Chungking Tmperi Press Reaction to the Indian Situation 
The outburst of pro-Indian editorial* with which the 
Chinese press Initially expressed its decided views on the 
Indian crisis was evidently more nearly spontaneous than 
most such displays of Chinese unanimity of opinion. The 
official Chinese Information Board had originally given in¬ 
structions that no editorials should be written on the subject 
of the arrests of Gandhi and other Indian leaders, but the 
newspapers raised such strong protests that the order was 
rescinded. Instead the press was then instructed to refrain 
from suggestions that the troubles in India could be racial in 
origin, and to adopt an attitude of "persuasion” rather than 
"denunciation.” The press was, however, given permission 
to display sympathy for Gandhi and his followers, and was 
allowed to point out that India's desire for independence was 
in conformity with the Atlantic Charter, and to suggest 
that Britain’s present methods would not solve a problem 
which could be solved by "other means.” 

Deterioration of the Chinese Military Position 

The military supply position in China is deteriorating quite 
rapidly, according to a reliable and well informed military 
observer just returned from Chungking. While domestic 
production at one time supplied 80 percent of China’s needs 
for small arms and ammunition, output has now been drasti¬ 
cally reduced, a situation reflecting primarily the cessation 
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of imports of steel for barrels and copper for cartridges. Tho 
military forces are not yet short of equipment, but only be¬ 
cause requirements are filled out of rapidly dwindling stocks. 
The situation already has affected military operations, how¬ 
ever. and the Chinese are said to havo fallen back in tho 
battle in Kiangsi Province primarily in order to save mat fried. 

Despite the high competence of the individual Chinese 
soldier, our observer adds, the organisation of tho Chinese 
troops is very poor. The most notable deficiency is in the 
officer corps, where orders only rarely are carried out as given. 
When properly officered, Chinese troops havo shown them* 
selves to be able fighters. At Shanghai, for example, they 
made an excellent stand, and whatever errors were made 
were the consequences of poor decisions of tho High Com¬ 
mand, our observer believes. It cannot be expected, he con¬ 
clude*, that the Chinese will be able to accomplish anything 
very decisive in a military way by themselves. 


American Army Air Force in China t , 

Despite the deterioration in their own military position, 
the Chinese have been greatly heartened by the activities of 
the United State* Army Air Force. The recent raids on 
Haiphong (Indochina) and the attacks on Canton.Nan-ch’ang 
(Kiangsi) and Yo-vang (northeastern Hunan) have dono 
much to counteract the Chinese feeling that they were being 
neglected, according to a highly placed American observer 
at Chungking. He warns, however, that if lack of replace¬ 
ments and reinforcements should bring about a curtailment 
of theae operations, very unfortunate effects would follow. 

This observer believes that it is a mistake to maintain 
that American air support for China should be thought of 
simply as preparation for reconquest of Burma, or as a means 
for keeping China in the war. The first objective may be 
over-optimistic and the second, he declares, is only half tho 
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truth. The American air force in China already has demon¬ 
strated that it can bo of direct offensive value against the 
Japanese. It can destroy or at least contain Japanese planes 
which might otherwise be used in American theaters of 
operation; it can aid Chinese military operations against the 
Japanese; it can be of value in Melanesian operations by 
interfering with Japanese supply lines to the south; and in 
the long run it may aid in the recapturing of bases in China 
from which air attacks can be carried on against Japan 
proper. 

Situation Bases in A "ortheasl Aria 

From evidence that has come to hand in recent days, some 
well-placed military observers conclude that Japan may have 
planned an offensive in the direction of Australia, rather 
than against Siberia, an offensive which our surprise attack 
on the Tulagi area has no doubt thrown out of gear, at least 
for the time being. Specific indications supporting this 
theory are a violent Japanese press campaign against Aus¬ 
tralia nnd increased Japanese air activity over Australia in 
recent weeks. These observers point out that Japanese 
strategists are apt to make preparations permitting a move¬ 
ment in one or more of several directions and not decide 
themselves where they will strike in force until the opportune 
time arrives. Such earlier plans with reference to Australia 
would not of course preclude an invasion of Siberin now or 
somewhat later. 

Evidence concerning the Siberian area itself is somewhat 
conflicting. It is now definitely known that Yamashita. the 
most successful Japanese field general, took command in late 
July of the Japanese forces in Manchuria. Furthermore, 
according to the Chinese intelligence sendee, a Japanese 
division has left Yo-yang (where the Hankow-Canton rail¬ 
road leaves the Yangtie River and veers south toward 
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Changsha) for an unascertainablo destination, presumably 
Manchuria. That division was replaced in its exposed posi¬ 
tion by another division previously stationed in the same 
general area. 

New Japanese Military Hrad for the Philippinet 

Lieutenant General Masaharu Ilornma of erroneous liara- 
kiri fame has left the Philippine command lor Tokyo, accord¬ 
ing to a Japanese official broadcast of August 14, and yields 
his post to Lieutenant General Shisuichi (or Seichi) Tanaka. 
Tanaka served as assist ant military attach* in London (1919- 
1922) and as military attach* in Mexico (1926-1928) and 
in Washington (1932-1934). Ho speaks both English and 
8panish. Of recent years he has held various liigh positions 
in the military police, having served as Commander of the 
Military Gendarmerie Corps (1940-11), and before lus 
appointment to the Philippines was in command of the eastern 
army administrative district of Japan. 

The appointment of Tanaka apparently indicates a feeling 
on the part of the Japanese that the combat phase of Philip¬ 
pine occupation must now yield precedence to administrative 
problems involving the civilian population. With his fluency 
in Spanish and English and experience in police and army 
administration, Tanaka is well qualified to undertake this 
task. 

Brazilian Ship Sinkings Cause Violent Read ion 

Nasi sinking of five Brasilian ships—two with Brasilian 
soldiers on board—has produced a violent and immediate 
reaction in that country. President Vargas, appearing in 
public for the first time since his recent automobile accident, 
assured an angry crowd that his government would act 
energetically to avenge Brasilian chisens drowned in these 
attacks. Anti-Axis riots have been reported from various 
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parts of 13null, ranging from Manaus to Porto Alogre. At 
Rocifo there wan a violont demonstration against not only 
the Germans and Italians but also the Spanish representa¬ 
tives who, it was alleged, had passed on information regard¬ 
ing shipping to enemy agents. The people of Rocifo have 
demanded tho removal of the Interventor because of his pro- 
Nazi sympathies. High army and navy officers wore quoted 
as firm in tho boliof that a declaration of war was only a 
matter of ilays, but Foreign Minister Aranha told our chargri 
d'affaires that Brasil would undertake immediate reprisals 
but not declare wnr. Whatever Brazil cloos will not Ih> done 
in a hurry. 

The sinking of tho Brazilian ships which preciptated tho 
present crisis started with the Baepend)/ late in the evening of 
August 14. On this ship there wore two batteries of 75-mtn. 
guns and some 300 soldiers and civilians. Another ship, tho 
IlaUe, arrived safely in Recife with ono battery. During tho 
next two days four other ships were lost in the same general 
region off the coast of Bala and Scrgi|>e. These were tho 
Annibal Benevolo, tho Araraquara, the lUtgibe, and the 
A rant The ships were proceeding separately, not under 
convoy. Between January 1 and August 18 the Germans 
sank 10 Brazilian ships. 

Cuban Cabinet Changes 

The new Cuban cabinet, announced by President Batista 
on August 16, is not sufficiently different in membership 
from the cabinet which resigned on August 5 to satisfy tho 
demands of the democratic, pro-war groups for a "stream¬ 
lined" war government, according to reports. The five new 
members are little known in Cuban political life. Indica¬ 
tions are that President Batista has not yet solved tho prob¬ 
lems which precipitated the recent cabinet crisis, and that a 
further cabinet shake-up may follow. 
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APPENDIX 1 


GERMAN CONQUEST OP NORTH CAUCASIAN Oil. 

Whir* Oennan form have already taken Maikop, and the capture of Oromyl- 
»00 mile. lo I ho Ooo t U probably Imminent. tho main Caueoalan oil Soldo at 
llaku III lo a loao oipoood pool lion. Thooo Sold. aro ooulh of tho Caucaeua. which 
form a mountain bulwark oome 70 mlloa In <lopth and aro coolly travereablo In thla 
aroa only at tbo wreteni ahoro lino of tho Caaplan S«a If wo aaoumo that tho 
Oortnana could bo bald at tbolr proaont poalUon on tho north and control fronlo 
and. In tho oouth, at tho lino of tho Volga and on Um northern alopo of tho Cau- 
mouo, tho Ruaolano would .till have . . - . 


. ____ Tho overall 

oil aupply pooltlon of Oortnany would then bo materially oaood. although It would 
not bo ootlroly relieved (with tho pooalblo noeptloo of lubrioanU). To thlo 
oitont tho Immediate derm an acquMUon of "Cairaalao oil" U perhapo loao owoop- 
ln« In IU Implication, than nowepapor deapotcbm Imply. 

T*»La I.- Kunla'i off indhMry In I HO 
| t >—i f i Ut iM 


Baku... 

Uroonyi. 

Maikop. 


Total UraJ-Volaa. 

Total Inland'.. 

Total A.la (mlnua Sakhalin) 


Ruasla'o oQ reooureeo In 1M0 are prcaonlod In the accompanying Uble. About 
70 peroenl of tho total wa< produced In tho Baku oil Soldo, another IB percent 
from the Soldo at Maikop and Oronyi. For IW3 tho production at Maikop hu 
boon aetlmated at the rate of 1.4 million ton.; at Omanyl, 3.7 million tone; and 
at Baku, 34 million tooa. Production at Baku haa Increaaod, while that at Maikop 
ha. declined by a half, duo probably to tho tranafer of worker, and equipment to 
aafer area.. Tho output of tho Urol-Volge. Sakhalin, and A. la tic region, lo 
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io have rieeo .luce IWO from about 4.0 million lone to 7.6 million ton. 
an InrreaM which U omUita oon.Kkr.bly Ism than the plaonod figure of 
ia.8 million tone. No definite Information on Inert—*. In refining rarity In 
area* la available, although It U a-eumed In thU etudy that c.piTtyC 
been expanded to keep pace with tbe output of orude. 

Human Keguir.meaf. 

Hi—Ian military requirements cannot be mtlmaud with oomplet. accu.aer 
but In mi. at the lime of the heavK.1 mlllUry r.perta placed pmtmbk 

military npendlture of oil at more than 400.000 Ion. a month. 

In the meantime the number of Itumtan tank, and plane noedlng oil hae 
'r': 1 . r " 1 "'r! b3, tt ,uU f ,,r ' von ,nirv m»h -t thu t. h* f.d 

of ,b * H "“ l * n "my euminer are much poorer than In any 
chief theatre of action In 1041, hence the .upply service. are far more dependent 
on Iruck transportation. |„ evaluating future military requirement., however, 
the extent and tntenilly of oomtiat may be even more lm|Hirtaut than the factor, 
mentioned above Avail.!,I« daU are entirely Inadequate for ... authoritative 

cellmate of three requirement, and It mu.t he understood that our pr~mt n t|. 
mate, therefore. U .om-.h.t arbitrary. If we a-ume. however, that fighting 
will be mainly confined to defensive operation, military demand ha. been lent.- 
ttve!y climated at about half the mi maximum rate, or 2 to 2 6 million ton. 

An cell mate of ocrntlal Indu.trial and civilian ll.—l.n demand after the lorn 
of the north Caucasian and southern Volga arc cm. only be a. tenutlve a. 
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that on future military requirement. A eoiuiumpUon pattern of various «t ratecic 
area. In 1040 1. given In Table II. 

Free HumU would, according to our acumptlone. eomprlee Area III and a 
lari, part of Area II. The 1W0 civilian requirement, of U.U area would amount 
to II million tone Uhl. figure ..elude, the 4 6 million ton. which In IWO were 
UMd for military Mock, or ..pork, and alao an eatlmaled 34 million Ion. con- 
mme.1 locally In the Tranecauea.ua and the area. Kiel in the preeenl nihtlnil. 
The tranter of many Indu.trKa from the weat to the an. the neeeeury Inten.lfl. 
cation of airioullural production, the lane, tran.port requirement. by rail and 
road, and the Inoreaee In population by at lea.1 20 million refuieea muat obvlouriy 
have lod to a very eonaldrrably Increaaed civilian oil demand In unoccupied 
Kuaela. It U not likely that the restriction of noneeeentlal um or the employ- 
meat of othor fuel, will completely compen*ale for IhU Inonaaed civilian .lemand. 
Thu*, ir all the Indicated need, are to bo met. the military and vital civilian demand 
of unoccupied Hi—la (e.clu.lve of Caucasia) probably will amount to IS 14 
million Ion. a year. 

TAr ProUtm of Tramporlalion 

To Dll tbrae need. (If the north Caucasian area k Inet), tin Itumlan. will face 
above all a problem of transportation. While Baku. If It I. held, can .till be 
bombe.1, the lame e.cna of production and refining capacity there make. It likely 
that, with a reasonable degree of protection from air attack, a substantial output 
can .tUI be maintained, Shipping on the Caspian aUn would be subject to attack, 
but here again the loea of eome tanker, probably would create no bottlgneek (It 
-a* estimated that 17.6 million ton. of oil were .hipped In l«30 In Caspian tanker, 
from Baku). The bottleneck, would develop at oilier Caspian ports and on 
Itiuslan rail line, that would need to bo used In place of present facilities. 

The Volga le the chief artery for oil shipment, from Baku to the north. Should 
the German advance on Stalingrad doe. this rout*, the Russian, could .till carry 
oil In tanker, to two Caspian port, connected by rail with the rest of Hu—la— 
Krasnovodsk and Chapaev (Guriev). The line from Kra»novod.k run. to Tedi- 
kent, and from there to Orenberg (Chkalov), a total dlrtanco of 6,700 kilometer.. 
From Guriev, the railroad run. north to Or»k. 1,800 kilometer, (the Orvk-Kan- 
dagach section of this railway was scheduled for completion In 1041, and a re¬ 
liable source state, that the wet km actually lias been completed). 

If the German, block the Volga, these rail line, would be needed for the Iran.- 
port of other good, betides oil- principally American and BrltUh .uppHee coming 
up from the Per.Ian Gulf and mangame* from tbe Chlaturi mines. Hence, If 
the present planned Bow of Anglo-American supplies, together with inanganew 
shipments, were to be carried by rail, .ufflclont capacity would remain to carry 
only 3.6 million tons of oil a year. 8lnee the field. In tho Ta»hkent area produce 
about 600,000 ton. of oil. which would partially occupy tbe Tashkent-Orenburg 
Uoce, the quantity of Baku oU which might be hauled from Ouriev and Kras- 
novotkk would be reduoed to approximately 3 million ton*. If tbe flow of man- 
gantac were reduced, that of oil could be ralwxl proportionately. This aaumc., 
however, that no other commodities are hauled over this line (cotton from Ruarian 
Central Asia via Taahkeot and Orenburg u.ually forme a part of the traffic, but 
might Instead be moved over tbe Turk-Sib Rallwey). 
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About 0500 ordinary freight ran. 16,000 tank car., and 1.000-1,300 locomo- 

m. v ."•"J" 1 w *“* T Uv ® b *“ *' lw *- ,ul| y withdrawn north- 
ward to the Volga from the Kaku-Balum and llaku-Koetov lln.s all these will 
available. Fort facilities at Ourlcv and Krasnovodsk. however, would not 
now be equal to thb traffic, and would need to bo enlarged. Moreover, the 
(.aaplan war Guriev I. froaen from January to March, although It could be kept 
open by Ice-breaker*. It U here assumed that thU would Iw poeslbb, or that 
•lock, could be built up at Guriev; otherwise the anount of Baku oil which could 
be hauled north would again be reduoed by half a million tons. to a total of 2 ft 
million per annum. 

In addition to the rail line., a 13-Inch pipe line nerving the Kmha Acid, (near 
Guriev) run. from Guriev to Or»k. Our calculation, do not take Into account 
tho possibility of .ending additional quantities of Baku crude oil through thla 
pipe line, alnc* the Inorcaso In output of the Krnba Saida probably will occupy 
present capacity. Additional pumping stations, however, might Increase lu 
Intake. 


Tk* Hunt ion Dc/ed 

From Baku', total capacity of 34 million ton. per year, a supply program of 
3 million ton. a year I. thue not unreasonable. Together with tho climated pro¬ 
duction of 7.8 million ton. In other area, of free Russia, total supplies would run 
between 10 and 11 million ton. If we «et full requirement, at our previous esti¬ 
mate of 13-14 million ton., the deficit would amount to between 3 and 4 million 
ton. annually. The Kiustan* mu.t cither Import thla quantity, withdraw It from 
.lock., or out down on essential consumption. It b extremely doubtful whether 
available overseas transport facllltlea could carry Increased quantities of Import.. 
The .lie of a locks In free Uiuela U not known, although It la reported that during 
May oil shipment* up the Volga were 20 percent higher than during the oorres- 
poudlng month last year. (A British wiurre recently ha. estimated that stock. 
In unoccupied European Russia amount to at least 10 million ton..) 

It b entirely possible that with the help of American equipment and techni¬ 
cians, oil production ouuldc tho Caucasus might be raised to a point where tho 
prospective deficit of essential requirements oould bo met before stocka arc cx- 
hausted. If the deficit wore met, however, It would be due In the last analyab 
to the precipitate decline In consumption which our animate* postulate. Com¬ 
pared with tho 1040 level, the consumption of 13-14 million tons of oil represents 
a decline of approximately 60 percent. 8uch a decline in requirements Indicates 
how greatly weakened U Russia's fighting potential. Even If we assume that 
the lines will hold on tho Volga and northward from Voronexh on tho present 
front, Russia's oil position would Indeed be serious and difficult. If our estimates 
are correct, however, the loss of the oil of the northern Caucasus and the great 
reduction In tho shipments of oil from Transcaucasia (Baku) need not be decis¬ 
ive in her war effort. 


H'Aof Germany Orb 

Assuming that tho Russian, are able to apply effective "scorched-sarth" 
tactics to the oil welb, refineries, storage, and transportation faeUitlee of the 
northern Caucasus, Germany might obtain a flow of production from thb ares 
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10-13 months after the conquest of Maikop, of shout 8 million ton. of oil a yew. 
Production during the flrst 10 months should amount to about 3 million tons. 
All of thb probably will be uaod locally and In other area, of occupied llumla. 
If the reconstruction of refinery plants keep, pass with the rate of recovery at 
the welb. 

As soon as a rate of 8 million ton. a year b achieved, production might bo 
divided m follows: 3 8 million ton., or about one-third of IW0 agricultural and 
Industrial consumption, for urgent civilian requirement. In occupied Kuala 
(heretofore largely left uiuatbfled); and 1.8 million ton. for military us In oc 
copied area, and on the fighting front, now supplied from German sourer*. 
Supplies available to Axb Europe will be Incrcavd by thb 1.8 million ton., which 
will no longer need to be sent to the Russian theater of war, and by I million 
tons which will probably bo shipped to Rumanian refineries. A relatively large 
percentage of the quantities which oould be made available to Germany might 
conabt In lubricating oil .Inoe potential output at Caucasian refineries would 
vastly exceed local demands. 

The north Caucasian nil will thus relieve the Axis lubricating oil |>otlUon anil 
will abo allow Germany to exploit the economic resource* of occupied area. In 
Rumla much more effectively than heretofore. It will help to solve tho difficult 
transportation problem from Rumanian oil fields and German oil plant* to the 
Russian tattle line. The g.lns, therefore, will be of groat value to Germany's 
military operation. In Kuaria and to her program of exploitation. Her over-all 
oil supply poaillon, though somewhat rose.I, will remain tight. Without the 
poeeesrion of Baku and aasured transportation connections from Baku, thb poal- 
tlon cannot bo expected to change materially. 


APPENDIX II 

THE TWO-TON BOMB 

The brief comment In Tk. War Tki> Wmk (No. 42. July 23-30, pp 8-7) on the 
Increased use by the R. A. F. of 4,000-pound bombs hat brought to the attention 
of the editors certain differences of opinion a* to their efficacy. The following, 
drawn from the view, of rropontlble military authorities, represent, an attempt to 
define the Issue* in qurotlon. 

/. Amxlomy of At Bomb. 

The only type of 4.COO-pound bomb now manufactured In Britain has a 78 
percent explosive charge end a 23 percent mild eteel casing. Thb percentage of 
explosive to total bomb weight b greater than In most other American and 
European bomba It is generally referred to as a "high capacity" bomb. A 
case constructed of mild steel and limited to approximately 23 percent of the total 
bomb weight does not have strength enough to withstand the force of Impact 
when dropped against solid object*. Thus thb type bomb must be fused to 
detonate at the Instant of contact In order to secure high order detonation before 
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lh« MM hu a chance to rupture. The purpme of ou«h * bomb lo to mn wide 
dmlmctloo of eurfaca object. a. ■ rmult of tho pm» lateral him*. or eboeh «•>. 
producad. 

Th. performance flguree (Woo mrt-r to Th. IPar Th*. W—k war* calculated 
flgurm to ehow what might bo eipeefed of a two-loo bomb In prwcr ami peae- 
trotOo, and aroro prmumad lo apply to tbo moro conventional American 40-10 
relation botwmn w.ight of eiploalve and main* Thoaa fleam do not. therefore, 
apply to tho 4,000-pound bomb uaad by tbo R. A P. which boo a greater r rotate* 
char,- and vary limited penetrability. 

I. CtUrien a] /fern* Ptrf*ma*t*. 

Tbo utility of a bomb of giv«n weight and cunMruetioa ran bo Judged only with 
roapeot to IU .ffectiveoaui againat tho propomd target objective. Tbo bombing 
of a naval vooml obvioualy requlree a dlfTaiani weapon than Uw dmtrecOon of 
railway facilitlre. Tha moat euitabi* bomb for an objmtlve moat ha., th. 
■nailtnum niplo.lv. charge compatible with tha nomamry ra.mg and Um fmtag 
to obtain tha dewired penetration hofora detonation. It H a mai m of bombing 
technique that largo bomba .hould not ba mad again* .peclAe target. or gnwral 
am. which can ba damaged more affectively by an eqalvalanl fetal weight of 
•mailer bomba. 


9 . dm Bo-dung 

Penetration before eiplclon la of groat Importanea agnlnat aoma objrctlvm. 
moat notably naval veaaab and eartain typoa of Indu.trtal targrta In ana 
bombing, when little re 11 anew i. placed on a given bomb aquanly hating a aeamfl. 
target. Urib.lt policy bad fended toward, dropping a ma.la.um -«ght of ... 
plcive charge in gnat concentration, without regard to praeuabdily. 

Tha nature of tha Britlah 4.000-pound bomb makaa It partfeaUrly aultabla for 
"bllta" bombing of urban dirtriefe Large am. of imtdmUal building, m ba 
deatroyed by IU Uml effect Inrtantaoeou. fmtng k. accepted a. correct for 
dewtruction of objective, of thU nature. Th* greater weight of .iploaiv. charge 
mull* In a more Intanaiva ahock wave covering a wider ana Uma that of oaa 
general purpoaa 2.000-pound bomb, or of two auch bomba. If dropped at the aama 
point. The weight of eiphwivm In the 4.0»pound bomb M appmiimauly 
three timea u great aa that of oh general purpoee bomb of 2 . 000 -pound da.. 
There i« no point, however. In dropping two 2.000-pound bomba at the name 
point. They ahould be aeparafed by at laaat the diameter of the effective deetruc- 
tlon area of each. In general. It may be Mated that the 4.000-p>ond boeab 


Involving the mme total weight of nploaive If dropped In the i 

eat of 



The deeUvrtion of buOdlage wrought by the heavy bomba, and tha break- 
rafer malm, alao romplfeafee the taak of the lln Aghfera. 

> la aome noafil* of view with reaped to lha rffeetlveoaaa of 4. 000 -pound 
igalmt pubU# utititiae in urban ana. A ft- 10-foot penetration U uaually 


APPENDIX III 

K. A. f. NIGHT BOMBER OPERATIONS 


We.*. June I ft-24. pp. 1»-14). A funhn etalietloal analyte of thne opee^Uooa. 
et tending the period corned to Include June nod July and in trod a etag certain 
refinement, of technique, ha. no- been completed by the Economic. DlrWonof 
the Offlcw of Strategic Semcca. 
























report aaalytod th. night raid. taken a* 4 •hob. !■ lb* {raaaal 
data »er* arrange u. group together rafcU mi which flight 4 WUm. 
d cloud condition. orar lha target area mt roughly aimitar. Thi. 
lend* to allmlnato the Influence of Bight dUlanoe 4od nM t*r mi lha 
. between lha number of plane* dUpauhml nnd lha two rarlabU. of 
till** and pinaaa reaching lha primary ana of attack la addition. 11 
1 of dletance and wrath#* oa both 


ml applicability of aoaduatona la -rtotulv limited. bowover. by lha 
tar of obaarvationa In many of llw rategorira employed. n> -at na by 
a* to lha aiaat meaning of auah term* aa "primary tonal- or "on* 
Mao. again baaauao of lha aenrrlly of data, no alkrwanea aaa ba mada 
>na lu lha inlanalty of enemy oppoallton. Including bolh anU-nir—ft 
liar plane*, or for vnriaUona In lha teaming and thill of the na.lcni.aa 
lumber of plana eaauaKM* *uff—u d irtnc nlghl 
4y to relate-" to th* clra of the raid during the period atudted. »l 
100 planaa are dlapatched. lha email amount of ■' 

Ineroae* In caaualtl#* na lha aito of lha raid toerraaad. On mlda of 
100 nnd fewer lhan ahoul 340 bomb—. for which lhar* were Ih* moal 
ta. lha number of eaatmlllto did nol .ary wtih Ih* Mre of the raid la 
an I manner. On raid* of more than 340 plana*, lb* few oharr.nOooe 
lain .ho wad n tendency toward proportionality between raa.al t .to aad 
- of pinnae dlapalchad. 

km* rale for raide acalnat arena In Germany (300 000 mJto from 
na 4 parceot for June nod July- appro.lmately lha mma aa In lha 
ly. Thar* fa. no. evidence Ikal lha casualty 


in—rare. The loe* rata for raid* oo Franca (l( 
aaad on only a few am. war lea* than Ih# rat* for raid* on Germany, 
delation we* revealed between the *i*e of lha raid aad thi ability to 
primary urgrt of attack Th* percentage of pla 
r«at appear* to vary independently of lha number of | 


la rome a* 


become worn, the caaualt* rata darrmaa* Thu may I 
that dram cloud protect* bomber, from antiaircraft flie In flight aad 
i* target If they bomb from abova lha cloud*. The data 00 th# num- 


lccrcw of aueccaa achieved. Thle may be beenuaa ability to iod a 
nda primarily on lha training and akUl of Ih* navigator It may aleo 
fact that In aom* Inatoncea “locating" lha primary target apparently 
.gntlng by Inatnunanu to Ih* mtimated portion rather than ditert 
1 of the target. 

ddltional two month* of data on R. A. f. night bomber artivkiaa 
ruin change. In the •trategy of attack and In the Inlaneity «f • 

Th# ratio of total 1 
2:1 during the March 1- 
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period. Staea th* Uttar data, the tread ha* bean .lightly toward a more Inlet-1 re 
uaa of laoaodlary bomb* la Ih* raid* oa German Induatrtal area*. Aa A rwult, 
th* proportion of high aaploalr*. to tnoaodUrtaa -to 7:4 for Jun* and July. 

Thto* haa been a pronounced Inrrea- In th. « of 4.000-pound "block boater." 
In tba R. A. F. bomber attack. A aampU of raid* for the flnt Ian day* of each 
month Indtcnto* thal lha proportioo <4 lha weight of U—a bomb* to th* total 
weight of high aiplaaivto employed roa. from Uaa lhan 30 percent In Mnrch to 
about 40 percent in July. In th. 634-jfan. raid again* Dtt-aldorf on July 31. 
lha proportion -a* do- to 60 percent 

lllai Unto out of conddaration Ih* raid. <4 more lhan 1.000 plane*, which 
took place again*! Cotogna oa May 30. Eaaan 00 June I. and Bremen on Juna 
34 and which are apartal raaaa. there baa bean a marked Inrrcaae In the acnW of 
operation* The average number of ptana* dlapaUhcd on nlghU when bomlwr 
operation* were undartakan waa 346 for Jun# and July, aa compared with 164 
plane, for March. April, and May. In June. the R. A. P. operated ap a eompnrn- 
tiraiy low aaaU after th* raid on Faaao. budding up gradually to the ma- attack 
on Bremen at th# end cf Ih* month. The oral Uigc-emle raid# took place on 
July 36 and July 31. whra 434 and 635 plana* impectlvely were dUp.tcb*d 
Thi* may to IndlraUto of n raw level <4 nrtlrtty. ronridernbly higher than th* 
prertoua pank of 340 for raid, abort of 1,000 plan-. 

7. The average numb- of nlghta of major activity per month (whra morr than 
CO plane* wer* dlapaUhad) U 12 for tba entire period. In th* part two month., 
th— have bran fewer nlghU In which Urn than 40 plan- were dUpntched. Indi¬ 
cating again n atep-op In acaU. 

Th— haa aUc been a pronounced dr—a- In th. number of attache.Agnln.1 
.hipping and dock faOUtMa along tba French ooaaC All of ih. ryid. cf 90 plane, 
or mor* during lha Intel two month, cf op—Uooa were again*! objective# within 
G—nanyltartf Tba monthly av—g* of raid* agnlnat German territory waa 10 
during March. April, and May. 


APPENDIX IV 

THE STABILITY OF THE VARGAS REGIME IN BRAZIL 

Th* kay to th* eontiauad do- mop—tem of Brn.0 with lha United State* U 

Pmidrnt' VarfM -- '• according to a highly placed aourc# recently relumed 

\arg- - rraoterin. ^-orll.. from hU 
ru lovaltt of hU cabinet cannot be doubted. ropecUHy now 

Graeral Dutr. fa, cot, 

aid—d a relatively weak p—on. who can be depended on to carry out th* Prcal- 
drat'a end— In erary parucular. Oeneral Goa. Moowlro U more uncertain, but 
hr U completely loyal to the Prenldent. It U Improbable that the General would 

■'SrSLVaJlft p~. u— *» v “r. 

Pmmdeot Vargna enjoy, great p—onal pcrallge among Brarillan. of all claaato. 
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THE WAR THIS WEEK 

Coincident with a decrease in the speed of their Caucasus 
campaign, the (Jermana thi« week have launched their gen¬ 
eral offensive on Stalingrad. Here Timoshenko lias com¬ 
mitted the reserves of his 8outhem Army and evidently 
intends to make a major defensive effort. In the Southwest 
Pacific, the Japanese also have begun a major effort—a large- 
scale attempt to recapture our newly won bases in the 
Solomons, which may already have resulted in considerable 
damage to Japan's remaining carrier strength. At the same 
time, however, the Japanese have succeeded in moving into 
Milne Bay in New Guinea, considerably augmenting the 
threat to Port Moresby. 

In the west, the Allied raid on Dieppe, characterised by 
the largest air combat since the Battle of Britain, has drawn 
attention to the strain placed upon the Luftuxiffe by its 
present far-flung commitments. 

In Egypt, Allied observers expect that a renewal of Rom¬ 
mel's offensive—despite constant United Nations attacks on 
German supply lines—may come at any moment. Mean¬ 
time, the disagreements between De Gaulle and the British 
over the present political status of Syria and the Lebanon 
have reached a critical state. In France itself, reports sug¬ 
gest that the Germans may be planning to keep Laval in 
power for the present at least. Further evidence tliat the 
Nasii are attempting a penetration of French North Africa 
has appeared in the arrival there of German agents disguised 
as students. 
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Tho pro-Congresn agitation in India ia beginning to take 
on form and direction, accompanied by n perceptible cur- 
tailmcnt of India'* itod and aircraft production. Com¬ 
promise effort* must now reckon with tho Moslem Ix-ague's 
atubbom insistence on tho creation of a separate Moslem 
atato, aa oxprcaaed in tho recent resolution of tho Laaguo'a 
Working Committee. In China, Chiang Kai-ahok’a troop* 
liavo reoooupiad aovoral town* in Kinngsi and Chekiang, in 
tho wake of Jujainoso withdrawal* for which a* yet there ia 
no adequate explanation. 

Hraiil'a declaration of war on Germany and Italy probably 
foreshadows a further rapprochement In-tween President 
Varga* and the pro-democratic element* of tho country. 
Portugal has expressed her "moral solidarity" with her sister 
nation, while several South American nation* have extended 
nou-l>elligerent right* to Brasil. 'Hie Brasilian action ha* 
probably strengthened element* in Chile favoring a rupture 
with thp Axis. 


The Haltlt oj Stalingrad 

As the German* have at length established a new bridge¬ 
head over the Don southeast of Kletskaya and have advanced 
along tho Caucasus railway as far a* Moadok, it ha* become 
evident that tho battle* for tho strategic centers of Stalingrad 
and Grosnyi are reaching a crisi*. Around tho Volga river 
city, the Russian command hoa apparently adopted a system 
of defense in depth, and ia throwing it* best troop* into tho 
battle. Beyond Kotelnikovo, tho southern Gorman pincor, 
advancing slowly and at heavy cost, has broken at least ono 
Soviet defensive line. In this sector, however, tho Russians 
may now have air superiority. 

Both side* apparently face serious supply difficulties. Tho 
northern German pincer has probably cut the railroad run- 
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nin* south from Povorino to Stalingrad, and the Naxi air 
force haa continued to bomb shipping on the Volga. These 
developments have doubtlcm forced the Russian* to depend 
for their supplies to an increasing extent on the narrow river 
roads on each side of the Volga The Germans themselves, 
however, are operating at the ends of only two railroads, the 
TUchoretsk-Kotclnikovo-Stalingrad line, and the line from 
the Donets basin through the Don bend to Stalingrad The 
necessity for retracking those railroads may partially account 
for the recent delay in launching a general attack in this 
sector. Furthermore, the German troops on the bridgehead 
southeast of Kletakaya are obliged to operate with no railroad 
supply line. 

The battle of Grotnyi 

Meantime the German advance eastward toward the 
Caspian has notably slowed. Here two Nasi mechanised col- 
umns are apparently trying to dose a pincer on the Grosnyi 
area. Yet it seems unlikely that the Russians will make the 
»me sort of last-ditch stand for the oil fields around Grosnyi 
that they are making north and south of Stalingrad. Farther 
north, the Nasi mechanised column that captured Elista 
several days ago, instead of going on toward Astrakhan, has 
apparently turned south to protect the left flank of the 
German forces advancing on Grosnyi. Nasi projjagandista 
are now making capital of the fact that German mountain 
uiuts have planted their flag on Ml. Elbrus, the highest peak 
of the Caucasus. More important, they probably also have 
taken several passes through which they may l>e able to 
attack the Russian defensive position south of the mountains. 

To the west, the Red Army is still holding the low moun¬ 
tain passes before Novorossiisk and Tuapse. In this sector 
the Nasis have taken the small town of Krymskaya near 
Novorossiisk and the port of Temruk, and now control the 
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entire Sen of Aiov. Farther to the went the German* are 
apparently beginning to uae the Crimean port of Fcodisiya a* 
a forward base; thia development suggests that with the 
■toady retirement of the Soviet navy, German shipping i* now 
venturing into the eastern part of the Black Sen. 

Development* in the North 

In brief, except around Stalingrad, the week ha* wen 
notably small change* on the southern front. On the central 
front, the Russian* now report a 25 to 30-mile advance in the 
Rshev area, while air operation* have been actively pressed 
in all sectors. In Finland, reliable report* suggest that the 
Germans have taken over the whole front from Rukajarei 
to the Arctic, and are constructing permanent installations 
for another winter. They have subjected Archangel to 
heavy bombardment, and are continuing preparation* for an 
assault on Murmansk. According to another report, how¬ 
ever, repeated German bombing of Murmansk h*s thu* far 
failed to interrupt the unloading of supplies from Britain 
and the United State*. 

Second Round in the Solomon* 

Counterattacking in strength, the Japanese this week set 
about their expected attempt to reconquer lost positions in 
the Solomons—an attempt which at last account was still 
continuing. A battleship, two carriers, and ‘‘several" cruisers 
have been damaged by our land- and carrier-based plane*, 
according to a naval communique. The striking force 
approached our base* in the southern Solomons from the 
northeast. Since considerable enemy naval activity pre¬ 
viously had been sighted to the northwest, in the vicinity of 
the Faisi and Fauro Island* (south of the large island of 
Bougainville), the enemy evidently was committing a siie- 
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able new force, assembled in the Marshall or Caroline Islands 
far to the north. 

While this engagement was in program, the Japanese suc¬ 
ceeded in occupying Milne Bay, a strategic position at the tip 
of the Papuan peninsula in New Guinea. The move, accom¬ 
plished despite Allied air attack*, considerably augments 
the threat to Port Moresby. 

The naval-air engagement in the Solomons was preceded 
by at least one earlier Japanese attempt to infiltrate our 
positions. Some 700 Japanese soldiers, landing at night— 
presumably on Guadalcanal, the site of our air base -were 
discovered and virtually annihilated by the defending marines. 
(Thirty survivors were captured.) A strong enemy air attack 
on Guadalcanal Sunday afternoon (August 23) was inter¬ 
cepted and at least 21 enemy aircraft were shot down. With 
this auspicious beginning, the engagement apparently was 
progressing favorably, although details were still lacking on 
Thursday. 

Japan'* Carrier Strength % 

Prior to the present battle, Japan’s carrier strength may 
have consisted of as many as five regular carrier* and five 
converted carrier*. Of the regular carriers, three may be of 
the large, new Shokaku class, two of which have apparently 
been kept with the home fleet up to the present, and one of 
which was damaged in the Coral Sea engagement. One nnd 
possibly two carrier* of this class may be taking part in the 
present battle, one already having been hit. Two smaller 
carriers, the Ryu jo and the Hosho, until recently were oper¬ 
ating in the Aleutians area. The first of these is now re¬ 
ported as damaged and burning in the current battle. 

Japan'* carrier losses to date can be estimated as follows: 
the large carrier* Akagi and Kaga and the smaller carriers 
Hiryu and Soryu, sunk in the battle off Midway, and one 
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